
Why do no other MPs want to stop the
Bank of England mistakes?

The political classes seem incapable of understanding why we have so many
boom bust inflationary cycles. I want more MPs to be demanding a change of
policy by the Bank so we can have a growth policy with lower tax rates and
better funded core public services.

It is no accident or external force which gave us an inflation in 1975. It
was the  Bank conducting a policy called competition and credit control badly
leading to fast money growth and a secondary banking crisis. In 1977 it was
an overspending over borrowing Labour government which ended with a
humiliating trip to the IMF to bail us out.

In 1990-92 it was Bank and Treasury policy to put us into the European
Exchange rate mechanism which ballooned the money supply backed by PM Major
and gave us more inflation.

In 2007-9 it was Bank and Labour government policy to allow commercial banks
to lend much more which led to inflation, egged on by high public spending
and borrowing.

In 2023-4 the inflation came from Bank Quantitative easing and a big boost to
the money supply.

In each case the Bank over corrected  for its errors pushing us into
recession.

Why doesn’t the Bank learn from  this string of errors and give better
advice?
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