Funding boost announced for South
Pembrokeshire Demonstration Zone — the
largest wave energy seabed lease in
the world.

Speaking at today’s Marine Energy Wales conference in Swansea, Economy
Secretary Ken Skates said £324,000 of EU and Welsh Government funding has
been approved for a technical and commercial feasibility study — a vital next
step for developing the zone.

The news comes just a week after the £1.3b Swansea Bay City Region deal was
signed which includes a £76m project to establish a marine energy centre
around the Port of Milford Haven for marine energy development, fabrication,
testing and deployment.

Leased from the Crown Estate, the South Pembrokeshire Demonstration Zone will
enable technology developers to deploy and test multi-device arrays of wave
energy converters, to generate up to 100MW of green electricity from the sea
and act as a catalyst in the establishment of a centre for marine energy
production in Wales.

The two phased study will be led by Wave Hub Ltd who are managing the site.
The Zone, one of two in Wales, covers 90 sq km area of seabed located between
13-21 kms off the South Pembrokeshire coast near the Milford Haven Waterway.

Ken Skates said:

“The marine sector presents a very real and exciting opportunity
for the Welsh economy and developers from around the world are
showing an active interest in developing projects in Welsh waters.
They recognise that Wales has one of the best marine energy
resources and support structures to be found anywhere and the
demonstrator zones will play a key role in attracting development
and investment.

“The funding boost announced today also coincides with the latest
report on the sector in Wales that has seen direct investment in
marine energy in Wales increase from £45.5m in 2015 to £68.3m in
2017.

“To date €100m of EU funding has been secured to develop marine
energy in Wales and increase the number of wave and tidal energy
devices being tested in Welsh waters.

“This growing sector is already supporting supply chain diversity,
creating low carbon jobs closer to home and playing a key role in
creating sustainable regional economies in Pembrokeshire and
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Anglesey that are based on developing their own prioritised and
specialised sectors.”

He told delegates that Wales’ profile as a location for marine energy has
increased dramatically in recent years with Marine Energy Wales hosting
visits to the Port of Milford Haven from world leading marine energy
companies from the USA, Singapore, Australia, Sweden, Holland, Ireland, Italy
and Scotland.

He concluded by saying that supporting the development of more renewable
energy projects, including tidal lagoons, is a Welsh Government priority.

Press release: UK energy statistics:
statistical press release — March 2017

Energy Trends and Energy Prices publications are published today 30 March
2017 by the Department for Business, Energy and Industrial Strategy. The
publications cover new data for the fourth quarter of 2016.

Energy Trends covers statistics on energy production and consumption, in
total and by fuel, and provides an analysis of the year on year changes.
Energy Prices covers prices to domestic and industrial consumers, prices of
0il products and comparisons of international fuel prices.

News story: Promoting economic growth
alongside public protection

The growth duty, which came into statutory effect on 29 March 2017 under the
Deregulation Act 2015, requires regulators to have regard to the desirability
of promoting economic growth, alongside protecting the public.

It applies to most national regulators but not local authorities or fire and
rescue authorities. The growth duty statutory guidance clarifies how
regulators can work in accordance with the growth duty.

The guidance will help regulators fulfil their new responsibilities,
including the proper consideration before allocating resources, setting
enforcement policies and making sanctioning decisions.
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Minister for Small Business, Consumers and Corporate Responsibility Margot
James said:

I believe that the growth duty will encourage regulators to develop
more mature and productive relationships with those sectors and
businesses that they regulate, driving up the accountability of
regulators to the business community.

And we are asking regulators to consider how legislation and
enforcement frameworks could adapt to emerging technologies and
innovative business models. Our expectation is that this will help
to deliver our aspirations for greater productivity and growth in
our economy.

The regulators and regulatory functions to which the growth duty applies are
specified in the Economic Growth (Regulatory Functions) Order 2017.

The Deregulation Act 2015 was extended by the Enterprise Act 2016, requiring
regulators to formally report on the effect that the growth duty has on the
way they exercise their regulatory functions and the impacts of this on
business. However, this additional obligation is not yet in force, and BEIS
will engage with regulators before it is introduced.

Newslinks for Thursday 30th March 2017

Article 50 has been triggered

i

‘Nine months after Britain voted to leave the EU, the countdown on a two-year
negotiating period began when Donald Tusk, the president of the European
Council, was handed a letter by Sir Tim Barrow, Britain’s permanent
representative at the EU, invoking Article 50 at lunchtime. Boris Johnson,
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the Foreign Secretary, described it as “a magnificent moment”, while in the
House of Commons, there was jubilation from MPs as Mrs May announced: “The
Article 50 process is now under way.”’ — Daily Telegraph

Editorials

Davis: We will build a great, global trading nation

The Dailp Telegraph
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- !

Lo

‘I genuinely believe our future outside will be better and brighter. Leaving
will allow us to get out into the world and show how great this country
really is, standing on its own two feet. For the first time in over 40 years,
we'll be free to make all of our own laws, forge trade deals of our own with
the fastest-growing economies of the world, and be in complete control of our
own borders. Put simply, Britain will be a truly sovereign nation once again.
We can build a great, global trading nation that’'s respected around the world
and stronger, fairer and more united at home.’ — David Davis, The Sun

Verhofstadt suggests May is trying to ‘blackmail’ the EU over security co-
operation
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May threat to EU terror pact

L

‘Theresa May was accused last night of trying to blackmail the EU over a
Brexit trade deal. In a show of steel that angered Brussels, the Prime
Minister suggested she could withdraw co-operation on security unless a fair
agreement was struck. She used her Article 50 letter, which launches a two-
year divorce process, to warn the EU against trying to damage Britain at such
a dangerous time. The 28-state bloc leans heavily on UK intelligence and
policing expertise. Mrs May’s warning was described as tantamount to
blackmail by Guy Verhofstadt, the European Parliament’s Brexit negotiator.’ —

Daily Mail

Merkel says trade talks must wait until after Brexit disentanglement

‘Angela Merkel has pushed back against Theresa May’'s attempt to speed through
a new trade deal with Europe, as the British premier set in motion two years
of difficult talks on Brexit. Even as European diplomats welcomed the
conciliatory tone in Mrs May’'s formal notification of Britain’s withdrawal
from the EU, the German chancellor struck a hard line on the sequencing of
the talks, insisting the terms of the UK'’s future relationship could be
discussed only after exit terms are agreed. Ms Merkel said she wants the
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Britain and the EU to remain close partners but added that the negotiation
must focus first on disentangling the close links developed in 44 years of EU
membership. The UK’s rights and obligations had to be addressed first, she
said.’ — FT

e The Government wants both issues discussed in parallel — FT

e Hammond contradicts Boris on ‘have our cake and eat it’ — The Sun

e The main points for the negotiation — The Sun

e May faces a battle with her own backbenchers — The Sun

e Is Nicky Morgan the biggest hypocrite in politics? — Leo Mckinstry,

Daily Mail
e Cameron says he has always been a Eurosceptic — The Times (£)

Sturgeon: I haven’t been listened to

]

‘The triggering of article 50 is also politically and constitutionally
reckless. The full effects on Northern Ireland, which currently faces the
possible reintroduction of direct rule, remain to be seen. Similarly, there
has been no serious attempt to engage with compromise proposals that would
keep Scotland — which voted decisively to remain in Europe — inside the
single market. The result is that we must now ensure that people in Scotland
are given a choice between the hard Brexit deal now being negotiated, and
independence.’ — Nicola Sturgeon, The Guardian

Truss pledges to ‘leave no stone unturned’ in fighting stalking and domestic
abuse

‘Plans to order courts to get tough on stalking, revenge porn and domestic
violence were unveiled yesterday. Justice Secretary Liz Truss vowed to “leave
no stone unturned” as new guidelines on harassment, stalking, controlling and
coercive behaviour and domestic abuse were published. Offenders who send
explicit pictures to victims’' families or set up websites to cause maximum
humiliation will face the harshest penalties. It’'s the first time guidelines
have been drafted for courts dealing with malicious exes who post intimate
sexual pictures of former partners without their consent. The offence, which
currently carries a maximum prison term of two years, was introduced in April
2015." — The Sun
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e Neuberger joins chorus of judicial criticism — FT
e He’'s also pressing for the retirement age to be raised — The Times (£)

NHS Federation: patients must choose between swift operations and A&E
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‘Patients must be told they cannot have routine operations quickly if they
also want short waits for A&E, cancer care and other treatments, an NHS
leader has said. Simon Stevens, head of NHS England, is being urged to relax
targets for waiting times as he prepares to lay out his reforms to the
service today. Niall Dickson, chief executive of the NHS Confederation, which
represents all health service organisations, said that it was unrealistic to
pretend that patients could have everything they had come to expect when
money was so tight. “It’s not reasonable to say that all the current targets
have to be met,” Mr Dickson told The Times.’ — The Times (£)

e The NHS forces nursing assistants to become sole traders — The Sun
e Pay more or accept reduced services — The Times Leader (f)

Glover: Why doesn’t the Government sell off Channel 47?

‘It should not be the Government'’s first consideration to safeguard programme
makers. No, its foremost responsibility is to reduce the national debt by
selling off what it does not need to own. And there could be no more obvious
candidate than Channel 4. When launched, it faced commercial uncertainties
and, despite a zeal for privatisation, the Thatcher government felt it needed
the protection that public ownership would confer. Moreover, it was then a
serious TV channel committed to making programmes of a quality..Channel 4 no
longer offers a distinct voice. It is no better, and often worse, than the
BBC..As for its news coverage, the famously Left-leaning Channel 4 News even
outdoes the politically correct BBC in its embrace of fashionable causes.’ —
Stephen Glover, Daily Mail

e Netflix pushes the average age of BBC viewers over 60 — The Times (£)

Livingstone speaks out about..guess who?
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‘Ken Livingstone has defended himself against accusations of anti-Semitism by
claiming a Nazi policy “had the effect of supporting” Zionism. Jeremy Corbyn
suspended the former Labour MP last year after he invoked Hitler to defend a
colleague over anti-Semitic remarks and claimed that there was a “well-
orchestrated campaign” against the party by the “Israel lobby”. He said there
is “no real evidence” against him, adding that “only a biased and rigged jury
could find against me.”’ — Daily Telegraph

e

MPs want newspapers fined for misleading science coverage

‘Newspapers should answer to a press regulator when they are judged to have
misreported science stories, a committee of MPs has said. The politicians
called for a “robust redress mechanism”, possibly including fines, for
outlets that write about research in an “inaccurate or outlandish way” or
fail to state its limitations. It was unclear who would adjudicate on claims
of distorted science reporting or what the assessment criteria would be. The
cross-party science and technology committee said journalists had lost the
trust of the public through faults such as “false balance”, in which two
views are presented as equally valid when the weight of the evidence lies on
one side. They also said that the media “often have an agenda which allows
inadequate place for opposing evidence”.’' — The Times (£)

Two new reviews into Parliamentary security

(=]

‘John Bercow has announced two reviews into security at Parliament after a
knife wielding terrorist ran into New Palace Yard and murdered hero cop PC
Keith Palmer last week. He told MPs he was setting up an “external
independent review” of how the Palace of Westminster is “secured and
protected”. In the moments before reaching Parliament evil attacker Khalid
Masood had ploughed through crowds on Westminster Bridge killing three more.
A further probe will be an “externally-led” review of what lessons can be
learnt in the future. The first will report by April, and the further
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investigation asked to wrap up by June. Parliamentary authorities and the
police have faced questions over last Wednesday'’s attack after it emerged the
first armed line of defence were bodyguards for the Defence Secretary rather
than machine gun-wielding policemen.’ — The Sun

News in Brief

e Type 2 diabetes is ‘not a real disease’, says leading doctor — Daily
Mail

e May criticises uSwitch — The Sun

e Helicopter missing over the Irish Sea — Daily Mail

e Allies drop 500 bombs a week in Mosul — The Times (f)

e The Government is failing in its duty to Hong Kong — Catherine West, The
Times (£)

e Health targets threaten the size of chocolate bars — FT

e Some rural areas may never get broadband — The Times (f)

Newslinks March 2017

Money for the EU. A pause before
migration falls. An interim role for
the ECJ. Fine — but May must remember
that Brexit means Brexit.

The section of Theresa May’s Article 50 letter which made the most waves was

the part on security. “In security terms a failure to reach agreement would
mean our cooperation in the fight against crime and terrorism would be
weakened,” it said. “It is for these reasons that we want to be able to

agree a deep and special partnership, taking in both economic and security
cooperation.”

The Government’s critics have accused her of attemping blackmail — of a
thinly-veiled threat to withdraw information held by our security services
and police, or perhaps military co-operation delivered through NATO and other
means, if she doesn’t get what she wants in the negotiations. Bang on cue,
for example, here’s Guy Verhofstadt: “I tried to be a gentleman towards a
lady, so I didn’'t even use or think about the use of the word blackmail.”

Ministers protest that this is a misreading. They say that the letter
clearly refers to arrangements that are part of EU-wide agreements — the
European Arrest Warrant, the European Investment Order, the Schengen
Information System, and the Prum Agreement which covers fingerprints, DNA
details and vehicle records. If Britain leaves the EU without a deal, they
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say, there will be no legal basis for Britain and the EU 27 to act in ways
covered by these arrangements. The Prime Minister meant no more or less than
that.

Two MPs that ConservativeHome spoke to yesterday evening said that this
section of the the letter wasn’t clear enough, and the Government had moved
slowly to correct these misapprehensions. Some may argue that any threat May
was making was implicit rather than explicit: our security services are the
best in Europe, they claim she was suggesting — so you, the EU27, will be
especially badly affected if there is no basis for co-operation.

It is true that our security services are effective: their hard work
prevented an Islamist terror attack in Britain between 7/7 and last week, a
gap of some 12 years. And it is also the case that, since we are a member of
the “five eyes” arrangements, they have access to American intelligence
information that other members of the EU27 do not. This will sometimes be
shared with them if agreement can be obtained from the United States.

But such intelligence-sharing is not dependent on EU-wide arrangements. It
will continue regardless of whether an agreement is obtained. And one well-
briefed MP poured scorn on any hint that our security services and police are
more or less efficient than those of some of our counterparts. The French
help to ensure that guns don’t reach British terrorists as they help to
police the Channel Tunnel: please note that Khalid Masood, last week’s
killer, had a knife and not an automatic weapon. The Germans have tip-top
information from Mossad.

At any rate, the row draws attention to what each side of the negotiation
believes are its most powerful points. This is very much a Home Office-
flavoured Government, so it is unsurprising that the need for security co-
operation was stressed in May’'s letter. Ministers also say that most of the
EU27 see the importance of preserving the wealth and health of the City,
since they need the sweep and scope of its capital markets to raise funds.

Above all, they continue, Britain has a very strong card to play: the EU
needs our money. Britain made a net contribution of some £8.6 billion last
year. That’s an £8.6 billion that the EU27 must now find between them.
Little wonder that Michel Barnier has tried an audacious £60 billion opening
shot, a bill drawn up largely on the basis of pension liabilities, other
costs (such as nuclear site clean-up costs) and money yet to be paid for
future projects.

The Government will vigorously dispute the latter, arguing that our
obligations end when we depart, and that in any event the EU’s calculations
are drawn up under what one backbencher describes as “a bizarre French
bookkeeping technique that died out in the rest of the world years ago”. But
the EU27 and the institution also have bull points to push. Henry Newman
cited an important one on this site yesterday: timing. We want discussions
about the divorce settlement and a full deal to run simultaneously. The
EU27's position is: divorce talks first.

Furthermore, we also want access to the Single Market on terms as near to
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those we presently have as possible, minus the role of the European Court of
Justice. Some say that since the EU27 have a trade deficit with the UK, they
are in no position to resist us. But our market as a share of their exports
is smaller than theirs as a share of ours. Some of the EU27 are big
exporters to the UK in certain sectors, others rather less so.

And it isn’t clear whether, in the short-term at least, economic self-
interest will win out over the ideological requirements of the EU project.
We Brexiteers like to argue that the EU27 and the institutions will act
rationally. But if the EU was acting rationally it would never have
constructed the Euro as it is in the first place. The pleas of German car-
makers and French wine-sellers may fall on deaf ears, at least for the time
being.

At any rate, the scope of the negotiation is yet to take shape. The
Government’s position on some key issues, however, is forming — revealed,
very often, as much by what Ministers don’t say as what they do. A very
rough sketch of the outline on three of these might look like this. First,
we will pay for Single Market access, but a lot less than £60 billion, and
the arrangement will be dressed up as forking out for participation in one
EU-based project or another, such as the Europol or the European Space Agency
or the European Patrols Network.

Second, will be free of the jurisdiction of the ECJ — but not until any
interim deal lapses and even then, perhaps, not if no alternative oversight
can be found for some joint arrangements. Finally, immigration from the EU27
will come down, but it will continue to be treated differently from other
migration, probably through a special work permit system, along the lines of
that floated on ConservativeHome by Andrew Green of MigrationWatch.

And the reduction will be slow, at least if Ministers have their way. Andrea
Leadsom has farmers on her back over seasonal labour; Sajid Javid builders on
his over homebuilding. We have got used to relying on Polish housebuilders
or Latvian crop-pickers. It will take a while to train up our own long-term
unemployed and NEETs, or recruit a bigger slice of retired people back to the
labour market, or to switch resources from higher education to vocational
training, especially if the economy continues at full employment, or
something like it.

This site has no objection to most of this — or to interim arrangements, at
least in principle. Nor, as far as we can see to date, can Brexiteering
backbenchers. But it is none the less necessary to fire a warning shot
across Ministers’ bows. Just as the Goverment must satisfy Remain voters and
others over Single Market access, so it must satisfy Leave ones over what the
referendum plumped for: taking back control.

UKIP may be seem to be holed below the waterline, with Douglas Carswell and
Arron Banks departing it (in separate lifeboats). None the less, time and
experience are showing that western governments are vulnerable to populist
backlashes. Theresa May must tread very carefully, particularly over the
ECJ. After all — as a phrase that she will recognise puts it — Brexit means
Brexit.
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