Speech: Modernising the UK'’s airspace

Introduction

Good evening.
It’s a pleasure to join you for tonight’s dinner.

It’s also a welcome opportunity for me to talk a little about the progress
we'’ve made on aviation during my first 6 months as Transport Secretary.

As many of you will know, this is a job that I’'ve always wanted to do.

In my first 6 months I’'ve already had the pleasure of meeting many people in
this room, in what’s been a very exciting time for aviation.

One of my first acts as Secretary of State was to make a long awaited big
decision: giving London City Airport the opportunity to expand.

And this is a government prepared to make other big decisions — including the
location on aviation expansion in the south east, recommending a third runway
at Heathrow.

More on that later.

Brexit

Because I'd like to start by saying a few words about Brexit.

I understand that you are keen to hear exactly what Brexit will entail for
the airline industry.

My priority right now is to secure the right deal for airlines following
negotiations with the rest of the EU.

At the same time, I will be working alongside the Prime Minister and my
colleagues in the Cabinet to provide as much clarity as possible, as early as
possible.

It was in that spirit that Theresa May used her speech last week to make
clear our intention to have an open trading relationship with the EU when we
leave.

We will be pushing for a new, comprehensive, free trade agreement, giving us
the best possible access to the single market.

We also want the best possible access to European aviation markets.

We believe it is in the EU’s interests to seek a liberal arrangement for
aviation.
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So that airlines can offer connectivity.
And passengers have choice.

0Of course, the ultimate outcome for airlines — as for all areas of the
economy — will have to await the conclusion of negotiations.

Yet as discussions with the EU proceed, I am confident that we will get what
we need.

The fact remains that other countries want to do business with us.

That’s why among the major developed nations we have the world’s best
performing economy.

And those nations want to do business with British airlines too.

Far from the gloomy forecasts that some economic commentators made in the
summer, Britain ended last year as the strongest of the world’s advanced
economies.

Growth didn’t just remain steady in the 6 months after the Brexit vote.

It accelerated.

Business activity hit a 17 month high in December.

Showing that confidence in our economy remains undiminished.

That’s because the June vote wasn’t just a vote to leave the European Union.

It was also a positive expression of our desire as a country to raise our
ambitions and look beyond the EU.

To strengthen our position as a global country.
With the global connections and gateways to make that possible.

And that is why we will also look to replace or amend our EU agreements with
countries such as the US and Canada.

Aviation industry strength

In this all, the starting position of the aviation industry is one of great
strength.

We already have the largest aviation network in Europe.
Direct services to over 370 destinations abroad.

Last year, BA added new routes to San Jose, Lima, Costa Rica, Santiago and
Tehran.

Tui added new routes to Colombo in Sri Lanka, and Keflavik in Iceland.



And demand for flights continues to grow.
2015 was a record years for passengers.

And though we’'re awaiting the final figures, the signs are that 2016 will
break that record once more.

These passengers rely on an airline industry that is so often an exemplar of
customer service.

Especially in the face of global events outside our control.

Last week the Foreign Office issued an alert about developments in the
Gambia.

Within 72 hours, Thomas Cook had repatriated thousands of British holiday-
makers — acting rapidly to do whatever was necessary to secure their safe
return home.

With customer service like that, it’s no surprise that the aviation industry
is confident about the future.

Over the next 20 years, the industry estimates a doubling of the world’s
aircraft fleet.

That's another 33,000 aircraft — quieter, cleaner, more efficient aircraft
that can actually deliver a fall in carbon emissions.

In the summer, Virgin Atlantic made an early contribution toward that global
fleet of new aircraft.

With a multi-billion pound order for 12 Airbus A350-1000 planes, powered by
cleaner, quieter Rolls Royce engines.

And as the world increasingly embraces aviation in the coming decades, in
return, aviation will increasingly drive the globalisation of trade and
commerce.

Few other industries can predict future demand with such certainty.

So what we have to do — together — is make sure our aviation industry is
ready to play its part in that growth.

A modern industry with 21st century systems and technologies.
An industry with the capacity to grow in a sustainable and responsible way.

An industry that provides British business with a foothold in emerging
markets — as well as maintaining links to established markets.

These are our challenges for the future.

So we can prosper in a post-Brexit world.



Heathrow

That’'s why in October we gave our backing to a third runway at Heathrow.

It shows that we are open for business, confident about who we are as a
country, and ready to trade with the rest of the globe.

An expanded Heathrow will make possible an extra 260,000 aircraft movements a
year.

Or 16 million additional long-haul seats by 2040.

And it will allow us to compete against European hubs such as Amsterdam,
Paris and Frankfurt.

So we want to get the runway built as fast as possible.
And it will be subject to public consultation very soon.

We expect the National Policy Statement to pass through Parliament and be
designated next winter.

Of course, the third runway at Heathrow is not just great news for Heathrow,
but also for the rest of UK aviation.

Which is why most regional airports and airlines supported the decision.

But we’ve said that the runway must be delivered without hitting passengers
in the pocket.

The Airports Commission is clear that this is achievable, as is the Civil
Aviation Authority.

We're not interested in expansion at any cost, but expansion at the right
price.

So I expect the industry to work together to drive down costs for the benefit
of passengers.

And the CAA is ready to ensure that new capacity fosters competition, keeping
landing charges close to current levels.

I have full confidence in their ability to do so.

And at the same time, I expect the industry to commit to a world-class
package of environmental and community mitigation measures for those living
near the airport.

After all, a third runway will be an investment in our country’s future.

It will deliver major economic and strategic benefits to the UK.
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New aviation strategy

Yet we’'re not going to focus on a third runway at the expense of all the
other challenges and opportunities facing the industry.

We are currently working on our new Aviation Strategy.

It’s a long-term framework covering airports, safety, security,
competitiveness, consumers, regulation and capacity.

We're focusing on issues where government can make a difference.
Where we can support the industry.
And we’ll stay clear of issues where we can’t.

It’s part of our plan to build on the momentum of the Heathrow decision — so
the whole of Britain can benefit from new aviation capacity.

Airspace

And as the industry grows in the years ahead, we must make the best use of
the assets available to us.

As airlines often point out, our airspace is one such asset: a critical piece
of national infrastructure.

But like much of the rest of our infrastructure, it is increasingly congested
and modernisation is overdue.

While modern aircraft are fitted with the latest satellite navigation
technology, most of our airspace arrangements are half a century old.

I know how frustrated you and your passengers are by the delays this causes.
And I recognise the damage it does to your businesses.
Without action, flight delays will increase enormously in the next few years.

This wouldn’t just be damaging for passengers, but also for the economy and
the environment.

That is why I am determined to address this challenge.

We will shortly be launching a consultation on measures to support airspace
modernisation.

These measures will provide for the use of modern technology.
To reduce delays, cut noise for local communities, and lower carbon emissions

And speaking of carbon, last week I was pleased to see the release of your
strategy, ‘Responding To The Carbon Challenge’.
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It’s an important statement of all the industry is doing on carbon reduction.

And an indicator of the complex challenges created by the pace of change.

Conclusion

So together we have a lot of work to do.
Yes, we're facing a time of adjustment and challenge.
But we’'re also facing a time of extraordinary potential for this industry.

A chance for aviation to help make Brexit the success I know it will be,
delivering the services and connections that will define our future outside
the European Union.

I look forward to working with you to make that happen.

Thank you.

Press release: Department for
International Trade Director of
Communications Appointment

From:
First published:
25 January 2017

Toby Orr is appointed as new Director of Communications for DIT.

As part of the department’s ongoing drive to build capability across all
corporate areas, Toby Orr has been appointed as the Director of
Communications at the Department for International Trade. This follows an
external open competition for the role.

Toby Orr brings with him extensive experience of delivering communications
strategies and programmes across the world. He joins the department from
Portland, where he established the company’s international team and led
numerous high-profile global campaigns. He will take up the role in April
2017.

International Trade Secretary Dr Liam Fox said:
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Toby brings a wealth of experience in developing and implementing
communication strategies in a global environment. As Director of
Communications, he and his team will deliver a key corporate
function for the Department for International Trade, communicating
the department’s priorities to our target audiences at home and
abroad.

Toby Orr said:

It is an honour to be joining the department at such an important
time, working to devise and deliver an ambitious communications
strategy to advance the UK’s trade agenda and promote Global
Britain. I look forward to working closely with colleagues across
the department and Whitehall on this exciting mandate.

Press release: Minister for the Middle
East statement on settlement units in
the West bank

From:
First published:

25 January 2017
Part of:

Minister for the Middle East Tobias Ellwood statement on the Israeli
Government’s announcement to build 2,500 settlement units in the West Bank.

Foreign Office minister, Tobias Ellwood, said:

The British Government reiterates its support for a two-state
solution leading to a secure Israel that is safe from terrorism,
and a contiguous, viable and sovereign Palestinian state. We have
consistently been clear that settlements are illegal under
international law, are not conducive to peace and their
construction must stop. We condemn the increased pace of settlement
activity.
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Further information

News story: Welsh Secretary visits
DECA, the North Wales home of the
global F-35 hub as UK’s Industrial
Strategy Announced

As the UK Government launched its new industrial strategy, Alun Cairns took
the opportunity to highlight the major contribution defence industry makes to
the economy in Wales, as well as across the whole of the UK.

In November 2016, the UK was chosen to become the global repair hub for F-35
avionic and aircraft components, securing thousands of highly skilled jobs
and millions in investment, with the potential to unlock more than £2bn of
future F-35 support revenue over the lifetime of the programme. Mr Cairns
viewed the future F-35 facilities and met senior figures from DECA,
apprentices, local small businesses, and Joint Venture partners BAE Systems
and Northrupp Grumman.

Alun Cairns, Secretary of State for Wales, said:

The decision to house the F-35 global repair hub in North Wales is
testament to Wales’ international reputation for technology and
manufacturing. DECA Sealand and companies like Airbus show that
this part of Wales is now a leader in aviation technology. The fact
Wales is producing the next generation of army fighting vehicles in
Merthyr shows we offer a highly skilled workforce and locations
that work for business.

The industrial strategy is a plan for everyone; every sector and
business in Wales has a stake in it. By pulling together we can
build a Welsh economy that works for everyone supported by well-
paid jobs for our young people.

Defence Secretary Sir Michael Fallon, said:

Britain’'s selection as a global maintenance and repair hub for F35s
is a vote of confidence in our high-tech defence industry,
generating billions of pounds for the UK and creating thousands of
jobs.
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But we want to do more through the industrial strategy to build on
our strengths and get every part of the country, including Wales
and North West England, firing on all cylinders.

Backed by our rising defence budget, a £4.7bn increase in R&D
funding and Defence’s £800m Innovation Initiative, we are
determined to make the UK one of the most competitive places in the
world to innovate, build business and help deliver security.

The government’s Industrial Strategy will seek to make fresh choices about
how the UK shapes its economy and presents an opportunity to deliver a bold,
long term Industrial Strategy that builds on strengths and prepares for the
years ahead.

With over 3,000 aircraft expected to be in service with 12 nations, the F-35

represents a truly international programme and supply chain, including in the
UK, with British companies providing approximately 15% by value of every F-35
to be built.

The government will develop this strategy further with industry and ensure
the UK remains one of the best places in the world to innovate and do
business. Following a period of consultation, the government intends to
publish an Industrial Strategy white paper in 2017 that will set out the plan
for full and long term delivery.

Press release: Zika virus, superbugs
and arthritis targeted through £26
million fund

Sixty seven projects will win a share of £26 million funding available
through Biomedical Catalyst 2016, which is run by Innovate UK and the Medical
Research Council, and aims to develop innovative healthcare technologies and
processes.

For the first time, Scotland’s economic development agency Scottish
Enterprise have also invested in projects. They have provided additional
funding to seven Scottish companies, securing local support for nationally
competitive innovations.

Funded projects

e Glasgow-based SAW DX will create ‘ultrasonic holograms’ to diagnose
sexually transmitted infections much quicker than the current tests
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allow.

e The Native Antigen Company from Oxford are developing a quick and easy
test for Zika virus, which differentiates the virus from Dengue Fever
and hopes to provide reassurance to millions of mothers-to-be who live
in tropical countries.

e Cambridge based Cell Guidance Systems have developed a way to use
protein from silk worms to heal cartilage and potentially reduce the
need for joint replacement in people with osteoarthritis.

e Micropharm, from Newcastle Emlyn in West Wales are using antibodies
produced by sheep to develop a treatment for antibiotic resistant
"superbugs‘, such as Chlostridium difficle.

Supporting the announcements, Chief Executive of Innovate UK Dr Ruth McKernan
said:

Our biosciences sector, supported by the Biomedical Catalyst, is a
fantastic example of the UK’s joined-up innovation ecosystem in
action. Qur excellent researchers develop new and novel treatments
and procedures that are then commercialised by our world-class
businesses.

By becoming a co-funder in the Biomedical Catalyst, Scottish
Enterprise will be helping to bring together Innovate UK’'s national
expertise in innovation with their own specific local priorities to
boost local and national economic growth.

Sir John Savill, Chief Executive of the Medical Research Council said:

The Biomedical Catalyst is an important collaboration between the
Medical Research Council and Innovate UK and we are pleased with
the impressive results from the initiative to date. This unique
partnership is clearly valued by both academia and industry — as
evidenced by this latest investment from Scottish Enterprise.

Julia Brown, Director of Life and Chemical Sciences at Scottish Enterprise
added:

We're working hard to create more opportunities for Scottish
businesses to secure business innovation funding. This first-of-
its-kind partnership with Innovate UK and the Medical Research
Council is just one way we’re achieving this, while integrating our
support with our partners to generate more impact for the Scottish
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economy.

I'm pleased to see seven Scottish life science companies winning
funding to support their innovative healthcare products, which
demonstrates Scotland’s thriving life sciences industry and our
long established reputation for creativity and business innovation.

The Biomedical Catalyst partnership between Innovate UK and the Medical
Research Council has provided funding for 384 projects that have led to more
than 60 first-in-human studies for innovative products. The programme has
also helped bring more than £1 billion of additional investment into the UK
bioscience sector.

In Autumn Statement 2016, the Chancellor Phillip Hammond announced £100
million of additional funding to extend and enhance the Biomedical Catalyst
to support life science companies and translate cutting-edge medical
technologies into commercial success.



