Improving contingent liability
management

News story

GAD has been announced as a key partner to help establish the new Contingent
Liability Central Capability function for government.

The Government Actuary’s Department (GAD) has been selected as a key partner
to establish a function to monitor and understand the evolving nature of the
risks which can affect government.

Proposal and objectives

In March 2020 HM Treasury published proposals to improve the management of
guarantees and insurance provided by government. GAD played a key role in
developing the proposals, the objectives of which are to:

e improve the expertise within government to quantify and price risk

e improve compensation which government receives for risks it takes on

e establish incentives to reduce the probability of the risk materialising
and the cost when it does

e clarify risk ownership to provide more certainty surrounding how the
costs will be shared between government departments, the Exchequer and
the private sector

Approval and funding

Central to these proposals is the establishment of the new Contingent
Liability Central Capability (CLCC), which gained approval and funding in the

Spending Review 2020.

The CLCC will support government departments in the evaluation, pricing, and
management of guarantees and insurance. It will monitor and report on the
government’s overall portfolio of risk from contingent liabilities.
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Due to its risk management expertise, GAD was selected by HM Treasury to work
with UK Government Investments to establish the CLCC in 2021.

GAD Actuarial Director Matt Gurden sits on the steering board guiding
implementation of the CLCC. He said: “This is an important development, as
this new function is designed to help government improve its understanding
and management of risks. Our risk management experts will play a central part
in the formation and ongoing capability of the CLCC.”
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Movement Assistance Scheme to support
agrifood traders

New support for traders and businesses goes live today with the launch of the
Movement Assistance Scheme (MAS), to help them meet new requirements for
moving animals, plants and associated products from Great Britain to Northern
Ireland after the transition period ends.

This includes advice to businesses through a dedicated helpline and means
traders will not need to pay certification costs, which will be reimbursed by
government to those certifying the products. Together, these measures will
make it easier for traders to continue to move agri-food goods from Great
Britain to Northern Ireland.

Farming, Fisheries and Food Minister Victoria Prentis said:

“As we implement the Northern Ireland Protocol, these arrangements ensure
there is unfettered access for traders and minimises the impact of these new
requirements.

“The Movement Assistance Scheme will help make it easier to move animals,
plants and agri-food goods from Great Britain to Northern Ireland and will
give practical help and support to businesses.”

This follows the publication of the Command Paper setting out details of an
agreement in principle on the implementation of the Northern Ireland
Protocol, including movement of agri-food goods.

From 1 January 2021, traders will need to meet new sanitary and phytosanitary
(SPS) requirements following the end of the transition period given that the
island of Ireland is treated as a single epidemiological unit. These SPS
requirements include Export Health Certificates and Phytosanitary
certificates for specific agri-food goods.

The scheme removes the need for traders to pay certification costs and will
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reimburse the costs incurred by those certifying the products up to a set
amount. We will monitor the performance of the scheme, and review it after
three months to determine how to best provide ongoing support to traders.

In addition to the scheme launched today, the UK Government has agreed that
authorised traders, such as supermarkets and their trusted suppliers, will
benefit from a grace period from certification requirements for products of
animal origin, composite products, food and feed of non-animal origin and
plants and plant products, through to 1 April 2021.

Guidance on the new scheme and moving agri-food goods to and from Northern
Ireland is available.

Consultation launched to improve
funding for pension bodies

Press release

Government plans to increase funding for pensions industry protection bodies
via the General Levy have been announced today.

Laxton HDUE,E

Départment
for Work &
' Pensions

The Department for Work and Pensions has launched a consultation on proposals
to change the structure of the levy — the annual charge paid by pension
schemes — and raise rates for the next three years, from April 2021 onwards.

The levy helps fund three arm’s-length bodies sponsored by the DWP: The
Pensions Regulator; The Pensions Ombudsman; and The Money and Pensions
Service. It also funds part of the development costs for the pensions
dashboard.

The levy rates were last increased in 2008/09, and were reduced by 13% in
2012/13. However, the levy deficit is expected to reach approximately £80
million by March 2021.
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In considering its options, the government has sought to balance the need to
adequately fund the pensions bodies, while also limiting its impact on the
pensions schemes that fund it.

Minister for Pensions Guy Opperman said:

Changes within the pensions industry and regulatory landscape have
resulted in growing responsibilities for the DWP's pensions bodies,
putting additional pressure on their expenditure.

Whilst the government has protected the industry from increases in
the levy over a number of years, we can no longer avoid the fact
that action is needed to bring levy rates back into balance with
expenditure.

The levy is payable by the trustees of registrable occupational and personal
pension schemes. The amount levied on individual schemes is calculated based
on the number of scheme members.

e Read the full consultation on GOV.UK.

e The consultation period begins on 16 December 2020 and runs until 27
January 2021.
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statement on UK — UAE Joint Economic
Committee

On Tuesday 24th November 2020, the United Kingdom'’s Department for
International Trade and the United Arab Emirates’ Ministry of Economy held
their sixth Joint Economic Committee (JEC) in Dubai. The JEC was established
in April 2009 under a Memorandum of Understanding, and aims to strengthen and
develop bilateral cooperation between both countries, with a focus on trade
and investment ties, creating opportunities for our business communities, and
stimulating an exchange of technical expertise. The United Arab Emirates is
the United Kingdom’s largest trading partner in the Gulf, with total trade in
goods and services between our counties reaching £17.8bn in the four quarters
to the end of Q2 2020.
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The JEC was co-chaired by the United Kingdom’s Minister for International
Trade, Ranil Jayawardena M.P. and the United Arab Emirates Minister of State
for Foreign Trade H.E. Dr. Thani Ahmad Al Zeyoudi. There was a wide-ranging
discussion on bilateral trade, ways to increase market access in priority
sectors, as well as presentations from local government representatives for
Dubai, Abu Dhabi and Sharjah on the trade and investment opportunities within
their Emirates.

The JEC discussed the work of the United Arab Emirates-United Kingdom
Business Council, hearing from the council’s co-chairs Lord Udny-Lister and
H.E. Ahmed Ali Al Sayegh. Discussion covered plans to expand the business
council’s membership to include more SMEs and entrepreneurs, as well as run a
series of campaigns on priority issues in 2021, such as food security and
space sector technology, where there is great potential for closer engagement
between businesses in both our countries.

Discussion at the JEC focused on the Joint Trade and Investment Review
currently underway between the United Kingdom and the Gulf Cooperation
Council (GCC) too. It is a joint piece of work to provide an overview of

the trade and investment relationship between the GCC and the United Kingdom,
identify barriers to trade and investment, and draw clear recommendations for
future cooperation that both parties can take forward to deepen our bilateral
trading relationship in the long term. More details of this work can be found
on GOV.UK.

During the JEC, we celebrated the close collaboration between the United
Kingdom and United Arab Emirates in response to the Covid-19 pandemic, and
our work to maintain the flow of trade — especially on products such as food
and drink. Both delegations recognised the importance of closer collaboration
for the post-pandemic recovery phase in order to build back better through
technology, innovation and economic partnership; all of which contribute to
increased economic diversification, clean growth, supply chain resilience,
and strong regulatory environments.

The meeting saw the British and Emirati governments agree to tackle market
access barriers and boost trade in a number of sectors ranging from
Healthcare and Life Sciences to Intellectual Property. The next meeting of
the JEC will be organised by the Department for International Trade and will
be held in the United Kingdom’'s Pavilion at Dubai Expo in late 2021.

UK House Price Index for October 2020

The October data shows:

* on average, house prices have risen 0.7% since September 2020
e there has been an annual price rise of 5.4% which makes the average
property in the UK valued at £245,443.
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England

In England the October data shows, on average, house prices have risen by
0.6% since September 2020. The annual price rise of 5.4% takes the average
property value to £262,175.

The regional data for England indicates that:

e Yorkshire and the Humber experienced the greatest monthly price rise, up
by 2.4%

e London saw the lowest monthly price growth, with a fall of -1.2%

e the North West experienced the greatest annual price rise, up by 6.6%

e the East of England saw the lowest annual price growth, with a rise of
3.4%

Price change by region for England

Average price Annual change Monthly change %

Region October 2020 ()ﬂ"«;)bselrnczem-9 since 2Saezpatember
East Midlands £207,605 6.6 1.9
East of England £300,744 3.4 -0.9
London £490,936 3.9 -1.2
North East £136,281 5.4 -0.3
North West £177,796 6.6 1.2
South East £337,412 4.7 0.4
South West £274,319 6.1 0.4
West Midlands £210,637 5.3 0.9
YorkshHlu;ebearnd the £177,115 6.6 2.4

Repossession sales by volume for England

The lowest number of repossession sales in August 2020 was in the East of
England.

The highest number of repossession sales in August 2020 was in the North
East.

Repossession sales August 2020

East Midlands 19
East of England 11
London 43
North East 87
North West 74
South East 31
South West 18
West Midlands 28

Yorkshire and the Humber 51



Repossession sales

England

August 2020

Average price by property type for England

Property type

October 2020 October 2019 Difference %

Detached £403,334 £377,127 6.9
Semi-detached £247,799 £234,973 5.5
Terraced £213,894 £201,495 6.2
Flat/maisonette £228,857 £224,898 1.8
All £262,175 £248,842 5.4

Funding and buyer status for England

Annual price
change % since
October 2019

Monthly price
change % since
September 2020

Average price

Transaction type October 2020

Cash £246,535 5.3 0.7
Mortgage £270,055 5.4 0.5
First-time buyer £218,613 4.8 0.6
Former owner occupier £299,329 5.9 0.6

Building status for England

Monthly price
change % since

Annual price

Average price .
ge p change % since

. . *
Building status August 2020

August 2019 July 2020
New build £315,469 3.7 -0.5
Existing resold £253.760 3.3 1.5
property

*Figures for the two most recent months are not being published because there
are not enough new build transactions to give a meaningful result.

London

London shows, on average, house prices fell by 1.2% since September 2020. An
annual price rise of 3.9% takes the average property value to £490,936.

Average price by property type for London

Property type October 2020 October 2019 Difference %

Detached £963,565 £901, 258 6.9
Semi-detached £615,937 £584,448 5.4
Terraced £527,239 £495,293 6.4
Flat/maisonette £418,740 £411,266 1.8
All £490,936 £472,668 3.9



Funding and buyer status for London

Average brice Annual price Monthly price
Transaction type 0ctoéLr'3920 change % since change % since
October 2019 September 2020
Cash £506,483 2.9 -1.9
Mortgage £485,542 4.1 -1.0
First-time buyer £426,150 3.2 -1.2
Former owner occupier £559,947 4.8 -1.1
Building status for London
Average price Annual price Monthly price
Building status* Au ugt 2020 change % since change % since
9 August 2019 July 2020
New build £497,859 3.6 -0.4
Existing resold £493,282 4.4 1.9
property

*Figures for the two most recent months are not being published because there
are not enough new build transactions to give a meaningful result.

Wales

Wales shows, on average, house prices have risen 2.5%since September 2020. An
annual price rise of 5.8% takes the average property value to £175,998.

There were 23 repossession sales for Wales in August 2020.
Average price by property type for Wales

Property type October 2020 October 2019 Difference %
Detached £268,468 £250,210 7.3
Semi-detached £170,556 £161,120 5.9
Terraced £136,296 £129,004 5.7
Flat/maisonette £117,978 £116,628 1.2
All £175,998 £166,281 5.8

Funding and buyer status for Wales

Average brice Annual price Monthly price

Transaction type 0ctogLrI;020 change % since change % since

October 2019 September 2020
Cash £170,982 5.5 2.6
Mortgage £179,001 6.0 2.5
First-time buyer £151,468 5.4 2.4

Former owner occupier £204,799 6.3 2.6



Building status for Wales

Averade brice Annual price Monthly price
Building status* Au ugt 2020 change % since change % since
9 August 2019 July 2020
New build £227,488 3.7 -0.1
Existing resold £170,509 3.2 2.6
property

*Figures for the two most recent months are not being published because there
are not enough new build transactions to give a meaningful result.

Access the full UK HPI

The UK HPI is based on completed housing transactions. Typically, a house
purchase can take 6 to 8 weeks to reach completion. The price data feeding
into the October 2020 UK HPI will mainly reflect those agreements that
occurred after the government measures to reduce the spread of coronavirus
(COVID-19) took hold.

UK house prices

UK house prices increased by 5.4% in the year to October 2020, up from 4.3%
in September 2020. On a non-seasonally adjusted basis, average house prices
in the UK increased by 0.7% between September and October 2020, compared with
a fall of 0.3% during the same period a year earlier (September and October
2019) .

The UK Property Transactions Statistics showed that in October 2020, on a
seasonally adjusted basis, the estimated number of transactions of
residential properties with a value of £40,000 or greater was 105,630. This
is 8.1% higher than a year ago. Between September and October 2020, UK
transactions increased by 9.8% on a seasonally adjusted basis.

House price growth was strongest in Scotland where prices increased by 6% in
the year to October 2020, up from 4% in the year to September 2020. The
lowest annual growth was in the East of England, where prices increased by
3.4% in the year to October 2020, down from 4% in the year to September 2020.

See the economic statement..

Background

1. The UK House Price Index (HPI) is published on the second or third
Wednesday of each month with Northern Ireland figures updated quarterly.
The November 2020 UK HPI will be published at 9.30am on Wednesday 20
January 2021. See calendar of release dates.

2. We have made some changes to improve the accuracy of the UK HPI. We are
not publishing average price and percentage change for new builds and
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existing resold property as done previously because there are not
currently enough new build transactions to provide a reliable result.
This means that in this month’s UK HPI reports, new builds and existing
resold property are reported in line with the sales volumes currently
available.

. The UK HPI revision period has been extended to 13 months, following a
review of the revision policy (see calculating the UK HPI section 4.4).
This ensures the data used is more comprehensive.

. Sales volume data is also available by property status (new build and
existing property) and funding status (cash and mortgage) in our
downloadable data tables. Transactions involving the creation of a new
register, such as new builds, are more complex and require more time to
process. Read revisions to the UK HPI data.

. Revision tables have been introduced for England and Wales within the
downloadable data. Tables will be available in csv format. See about the
UK HPI for more information.

. Data for the UK HPI is provided by HM Land Registry, Registers of
Scotland, Land & Property Services/Northern Ireland Statistics and
Research Agency and the Valuation Office Agency.

. The UK HPI is calculated by the Office for National Statistics (ONS) and
Land & Property Services/Northern Ireland Statistics and Research
Agency. It applies a hedonic regression model that uses the various
sources of data on property price, in particular HM Land Registry’s
Price Paid Dataset, and attributes to produce estimates of the change in
house prices each month. Find out more about the methodology used from
the ONS and Northern Ireland Statistics & Research Agency.

. The UK Property Transaction statisticsare taken from HM Revenue and
Customs (HMRC) monthly estimates of the number of residential and non-
residential property transactions in the UK and its constituent
countries. The number of property transactions in the UK is highly
seasonal, with more activity in the summer months and less in the
winter. This regular annual pattern can sometimes mask the underlying
movements and trends in the data series so HMRC also presents the UK
aggregate transaction figures on a seasonally adjusted basis.
Adjustments are made for both the time of year and the construction of
the calendar, including corrections for the position of Easter and the
number of trading days in a particular month.

. UK HPI seasonally adjusted series are calculated at regional and
national levels only. See data tables.
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The first estimate for new build average price (July 2016 report) was
based on a small sample which can cause volatility. A three-month moving
average has been applied to the latest estimate to remove some of this
volatility.

Work has been taking place since 2014 to develop a single, official HPI
that reflects the final transaction price for sales of residential
property in the UK. Using the geometric mean, it covers purchases at
market value for owner-occupation and buy-to-let, excluding those
purchases not at market value (such as re-mortgages), where the ‘price’
represents a valuation.

Information on residential property transactions for England and Wales,
collected as part of the official registration process, is provided by
HM Land Registry for properties that are sold for full market value.

The HM Land Registry dataset contains the sale price of the property,
the date when the sale was completed, full address details, the type of
property (detached, semi-detached, terraced or flat), if it is a newly
built property or an established residential building and a variable to
indicate if the property has been purchased as a financed transaction
(using a mortgage) or as a non-financed transaction (cash purchase).

Repossession sales data is based on the number of transactions lodged
with HM Land Registry by lenders exercising their power of sale.

For England, this is shown as volumes of repossession sales recorded by
Government Office Region. For Wales, there is a headline figure for the
number of repossession sales recorded in Wales.

The data can be downloaded as a .csv file. Repossession sales data prior
to July 2016 is not available. Find out more information about
repossession sales.

Background tables of the raw and cleansed aggregated data, in Excel and
CSV formats, are also published monthly although Northern Ireland is on
a quarterly basis. They are available for free use and re-use under the
Open Government Licence.

HM Land Registry’s mission is to guarantee and protect property rights
in England and Wales.

HM Land Registry is a government department created in 1862. Its
ambition is to become the world’s leading land registry for speed,
simplicity and an open approach to data.
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20. HM Land Registry safeguards land and property ownership worth in excess
of £7 trillion, including over £1 trillion of mortgages. The Land
Register contains more than 25 million titles showing evidence of
ownership for some 87% of the land mass of England and Wales.

21. For further information about HM Land Registry visit
www.gov.uk/land-registry.

22. Follow us on Twitter, our blog, LinkedIn and Facebook.
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