
Final Steel Procurement Taskforce sets
out recommendations to support
continued competitiveness of UK steel
sector

The Steel Procurement Taskforce publishes its final report which
explores how the steel sector can best position itself to compete for
major public projects
recommendations include the development of new tech, improving data and
promoting greater transparency
the report was presented at the meeting of the UK Steel Council, which
also discussed the latest updates on helping to decarbonise the sector

The Steel Procurement Taskforce presented the findings of its final report to
the Steel Council and ministers, highlighting ways that the steel sector can
become more competitive in the UK and globally.

See the Steel Procurement Taskforce final report.

The report was discussed at the meeting of the UK Steel Council, which brings
together government and representatives from the UK’s 6 major steel
companies, trade unions and the devolved administrations, to support the
sector’s transition to a competitive, sustainable and low carbon future.

The Taskforce’s recommendations, outlined in their final report, aim to help
industry to compete for major public projects by developing new technology,
improving data, and promoting greater transparency. For instance, it found
that enhancing data collection, including on the origin of steel, as well as
developing a digital products library, could help optimise steel procurement
and help industry to best position itself for success.

The Taskforce final report also recommends:

procurers engaging with the steel supply chain early in the buying
process
government setting a requirement for new contracts involving steel to
report and record the origin of the steel
government updating the steel Public Procurement Note to ensure it
represents best practice
highlighting for public buyers the relevant methodology and tools that
should be used when purchasing significant amounts of steel
the UK steel industry exploring the future development of a ‘steel
standard’
industry and government assessing the potential to use UK norms where
harmonised standards do not exist when publishing the specification of
steel required in public projects
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The government and the sector will consider the Taskforce’s recommendations
over the coming months.

Business Secretary Kwasi Kwarteng said:

We know and recognise the critical role the steel industry plays in
all areas of our economy, and the recommendations set out by the
taskforce highlight ways we can achieve our shared objective of a
thriving, competitive and open UK steel sector.

Steel is a national strategic industry and we want to see the
sector continue to win business both domestically and
internationally over the long-term as it transitions to a low
carbon future in a way that supports competitiveness, jobs and
clean growth.

Co-chaired by Lord Grimstone and UK Steel’s Gareth Stace, the Steel
Procurement Taskforce and its recommendations form part of the UK
government’s ongoing commitment to support the sustainability of the steel
sector.

As well as discussing the Taskforce’s recommendations, the Business Secretary
also restated the importance of the steel industry to the government and
acknowledged the challenges the sector currently faces, particularly
regarding energy costs.

The government has provided over £600 million in relief to the steel sector
since 2013 to make electricity costs more competitive.

The Council also further discussed the finalised UK Steel Sector’s Net Zero
Steel Report, which is due to be published soon and outlines the needs for
effective steel sector decarbonisation.

Attendees included:

Business Secretary, Kwasi Kwarteng
Lee Rowley, Industry Minister
Simon Hart, Secretary of State for Wales
Gareth Stace, Director General UK Steel
Richard Warren, Head of Policy and External Affairs, UK Steel
Sandip Biswas, Chairman Tata Steel UK Ltd & Executive Director and CFO
Tata Steel Europe
Bobbie Davies, Head of Public Affairs, Tata Steel
Allan Bell – Chief Commercial and Procurement Officer, British Steel
Richard Bell – Deputy Chief Marketing Officer, British Steel
Lisa Coulson – Head of Marketing British Steel
Chris Hagg – Commercial Director, Celsa Steel
Carles Rovira, CEO, Celsa
Roy Chowdbury, CEO, GFG Alliance UK,
Peter Hogg, COO, Liberty Steel
David Bond, CEO Sheffield Forgemasters



David Scaife, Director, Outokumpu
Roy Rickhuss, Community Union
Harish Patel, Unite Union
Ross Murdoch, GMB Union
Ivan McKee, Minister for Business, Trade, Tourism and Enterprise,
Scottish Government
Julie James, Minister for Climate Change, Welsh Government
Chris McDonald, CEO, Materials Processing Institute

Train running onto a washed-out
section of line near Haddiscoe

At around 07:45 hrs on 30 January 2022, the 07:25 hrs Greater Anglia service
from Norwich to Lowestoft ran onto a section of track between Reedham and
Haddiscoe stations where the supporting ballast and embankment was being
washed out by water. This water was flowing from the Haddiscoe New Cut
waterway, which is on the north-east side of the railway, across the line and
into the Haddiscoe Marshes.

As the train approached the section of track concerned, the driver of the
train noticed what appeared to be standing water on the line ahead and
started braking. The train, which was formed of three passenger vehicles and
a power car, stopped with its front carriage above the flowing water. Over
the next twenty minutes the flowing water caused all support for the track to
be lost and the track sank significantly, causing the front carriage to tilt
forwards and sideways. The driver attempted to move the train back clear of
the damaged section of track, but this proved impossible because of the angle
of the front carriage. The driver and guard evacuated the five passengers
from the train onto the track, and a rescue train was arranged to convey them
back to Reedham station.

No one was hurt in the incident and the train was subsequently recovered
undamaged. However, the washout caused damage to the track and supporting
formation and the line was closed for a week while these were repaired.

The incident occurred following a significant tidal surge, which impeded
drainage from the Broadland rivers and raised the level of the Haddiscoe New
Cut at the location of the accident to the extent that water overtopped the
flood defences. The Environment Agency had issued a Flood Warning covering
the area, but the water level at Reedham and Haddiscoe was not predicted to
be higher than the flood defences.

Our investigation will seek to identify the sequence of events which led to
the accident. It will also consider:

the management of the flood defences in the area
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the adequacy of the flood warning systems used by the railway industry
Network Rail’s knowledge of the condition of assets external to the
railway, such as flood defences, whose condition and management can
affect the safety of the railway
any underlying factors.

Our investigation is independent of any investigation by the railway industry
or by the industry’s regulator, the Office of Rail and Road.

We will publish our findings, including any recommendations to improve
safety, at the conclusion of our investigation. This report will be available
on our website.

You can subscribe to automated emails notifying you when we publish our
reports.

Water: Myths, Facts and Inconvenient
Truths

Thank you for inviting me back.

Two years ago today at this event I gave a speech called Defusing the
Weatherbomb. That set out the Environment Agency’s new strategy for managing
the greater flood risks which climate change is bringing – that in addition
to our traditional approach of trying to prevent communities from flooding by
building and maintaining flood defences, we would also help make people and
places more resilient to flooding when it does happen so lives are not
endangered and life can get back to normal quickly afterwards.

And as we meet here today the country is struggling to get back on its feet
after we were hit by another weatherbomb. Three in fact – Storms Dudley,
Eunice and Franklin: the first time we have had three named storms within a
week since the current system was introduced. My thoughts are with all those
affected, and with all those Environment Agency staff who have been working
round the clock over the last several days to protect communities from the
risk of flooding.

Two years ago I said that all of us need to think differently if we are to
tackle successfully the new reality of the climate emergency. Today I want to
make the same appeal to think differently in order to defuse another ticking
time bomb: the water crisis.

In recent months public interest in the state of our waters has surged. This
is an unqualified good thing. Water matters: it’s essential for life and
everything else. Water quantity and quality is the single biggest X factor
for the state of nature. I’m grateful to all the campaigners whose hard work
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and activism has raised the profile of water. They are right to do so,
because ensuring clean and plentiful water is one of the biggest challenges
we face, and delivering it – which we can – would be one of the biggest gifts
we can give to future generations.

So it’s great that we are talking about water more. What is less good in this
lively public debate is that not everything being said is accurate. In the
age of social media, fake news and clickbait journalism this is to be
expected: it applies to everything, not just water. But if we are serious
about protecting and enhancing our waters we need to start with the facts. If
we are to frame the right response and leave our environment in a better
state than we found it, we need to know what state it is in now.

So today I aim to set the record straight on water. I want to separate myth
from fact and get to the truth of what we need to do to protect it. Spoiler:
the truth is more complicated and less convenient than you might hope. It
does not fit into 280 characters on Twitter.

Three myths

Let’s start with three common myths you may have heard recently about water:

Myth number 1: “all our waters are in a terrible state.”

Wrong. It’s a lot more complicated than that. There is bad news and good
news, myth and fact. It’s the Environment Agency’s job to tell it like it is.
So let me give it to you straight.

First, the bad news: our waters are nowhere near the condition we want. The
state of our rivers is flatlining. Only 14% of them currently meet the
criteria for good ecological status, and that number has stayed stubbornly
the same for the last several years. We are still seeing too much pollution
from sources we have known about for years: sewage, farming, industry and
road-run off. Meanwhile new threats are seeping into our waters, including
microplastics and so-called forever chemicals. Campaigners are right to be
saying that this is not good enough. I agree. It isn’t.

The good news is that:

• There are now far fewer serious pollution incidents damaging our waters
than three decades ago. In the 1990s the water and sewerage companies were
responsible for over 500 every single year. Since then we have seen a
progressive and dramatic drop. In 2020 the number of serious incidents caused
by the water companies reached the lowest number ever – 44. That is still 44
too many, and we have made clear the aim must be zero. But while continuing
to demand better, we should recognise the major progress that has been made.

• Sewage treatment works are now discharging much lower amounts of harmful
chemicals into our rivers: 67% less phosphorus and 79% less ammonia than in
1995. That matters: phosphorus causes eutrophication, a process that starves
water of oxygen and kills off wildlife, and ammonia is toxic for aquatic
ecosystems.



• The bathing waters around our coasts are in much better condition than they
were. In 2021 99% of the 400-plus bathing waters in England met or exceeded
the required standards. That is the highest number since new tougher
standards were introduced in 2015. Two decades ago, most of those waters
would have failed to meet even the minimum standard.

• As our waters have improved, nature has recovered. Biodiversity in many of
our rivers is a lot better than it was. In 2019 76% were at good status for
invertebrates, which are a critical part of the food chain for thriving river
wildlife. Here in London’s Bankside if you looked out of the window at the
Thames in the 1960s you would have looked at a river that had been declared
biologically dead. Now it is home to sharks, seals and seahorses.

One of the main reasons for all of these improvements is regulation: tougher
rules to protect our rivers and coastal waters from pollution, robustly
enforced by the Environment Agency. The right regulation is not red tape: it
is what gets you blue water and a green country.

Myth number 2: “the state of our rivers is the Environment Agency’s fault.”

I hear this a lot. It is true that as the environmental regulator it’s the
Environment Agency’s job to protect our waters, that we don’t always succeed,
that we should listen to criticism (we do), and that while we have a strong
track record we should – like all good organisations – always be seeking to
do better.

But our ability to protect our waters depends on us having the powers and
resources to do that, and that hasn’t always been the case. More
fundamentally, the EA is not responsible for the pollution in our waters. The
people responsible for that are the people who pollute them, and it is on the
polluters that most of the fire should be directed. They need to clean up
their act. I agree with Ofwat that water company chief executives should have
their pay linked to levels of pollution their companies cause.

We need to remember though that the polluters are not just big water
companies or careless businesses – they are us, the public, too. Every time
we flush a wetwipe down the toilet or pour cooking oil down the sink the end
result is to pollute one of our watercourses. Every time we leave the tap
running unnecessarily we take water out of a river, lake or aquifer and put a
bit more strain on the environment.

So yes, the Environment Agency does need to play its full part in preventing
pollution and improving water quality; we are; and we will continue to do so.
But if we are going to succeed, so does everybody else.

Myth number 3: “the biggest problem we have is water quality”

Water quality is currently getting most attention in the media and public
debate. It is good that people are demanding better. We should remember
though that rivers have never been maintained for human health but for
wildlife and nature. While the pandemic has brought people closer to nature
and they rightly want more from the water environment, it will take a very



long time and a very large amount of money to meet those greater
expectations.

And improving water quality isn’t the only or even the biggest problem we
face. The biggest long term threat to the environment, our economy and our
lifestyle, and the one on which I’d like to see the media and NGOs
campaigning equally hard, is water quantity – simply having enough for people
and wildlife.

This is about avoiding what I have called The Jaws of Death: the point on
water companies’ planning charts some 20 years from now when if we don’t
intervene, the demand for water in this country will outstrip supply. We face
that risk due to a toxic combination of a changing climate, which will make
water supply more erratic and cause more droughts, and increasing demand as
our population grows.

We know how to avoid the jaws of death: reduce demand by using less water
more efficiently; and improve supply, including by investing in the right
infrastructure. And we have a plan to do that: an initiative the Environment
Agency launched last year, the National Framework for Water Resources. This
includes hard targets: that the risk of needing severe water restrictions
will be limited to no more than 0.2% in any given year; that we will get
water consumption down to 110 litres of water per person per day from the
current average of 150 litres or more; halving leakage, which currently loses
around 20% of water put into the public water supply; and developing new
supplies through reservoirs and transfers. We are working with the water
companies, the other regulators and the government to ensure all this gets
done. It’s vital that it does, because while good water quality is essential,
the right water quantity is existential.

Three little-known facts

Let me turn now from some of the myths about water – things which people
believe which are wrong – to some facts – things which are true but which
many people don’t know.

Fact number 1: water is far more precious than we think

Perhaps because we all know the photo of our blue planet we tend to assume
that water is free and limitless on Earth. It isn’t: it is astonishingly rare
and easily damaged.

It is astonishingly rare in the universe. We know of no other planet anywhere
which has liquid water, though Mars and some other planets may have had it
millions of years ago.

And drinkable fresh water is pretty rare here on Earth itself. It makes up
only 2.5% of all the water on our blue planet, and only 1% of that is
accessible. And as our population grows we will experience more and more
water stress. That could have severe geo-political consequences. US Vice
President Kamala Harris has warned that wars in future will be fought over
water not oil. Growing water scarcity also has major economic implications,



which is why Goldman Sachs told investors a few years ago that water is “the
petroleum of the new century.” I wouldn’t call water the new petroleum
myself: water is a lot better for the environment and arguably a lot more
valuable. So I’d call water the new gold.

Water is precious not just because it’s relatively scarce but because it’s
also fragile: the water that nurtures us humans, wildlife and plants is very
easily damaged and that damage can last for a long time. Example: mines.
Almost all the mines in England closed decades, sometimes centuries, ago. But
the pollution seeping out of them is still damaging many of our streams and
rivers today. I saw that for myself on a visit earlier this month to County
Durham, where we and the Coal Authority are cleaning up the water seeping out
of the local abandoned coal mines. Some 1,500kms of our rivers are also
polluted by abandoned metal mines, which is why we and the Coal Authority
have constructed three schemes which treat 7.4 billion litres of mine water
each year and prevent 800 tonnes of metals from polluting our waters,
improving rivers in Northumbria, Cumbria and Cornwall.

The Environment Agency is also examining the new risks now posed to our
waters, and to human and animal health, by so called forever chemicals, or
PFAS (perfluorinated and polyfluorinated alkyl substances). These were used
for decades in products like non-stick pans, outdoor clothing and fire-
fighting foams and are now ubiquitous in waters around the world.

Fact number 2: farming is doing as much damage to our waters as sewage

The water companies have rightly been condemned for allowing far too many
sewage spills into rivers, and the Environment Agency is currently conducting
a major criminal investigation into that. But the water companies are not
actually the main source of pollution for most of our rivers and streams.

Farming and rural land management impacts a higher proportion of our water
bodies – 45% – than any other source, mostly through what is called diffuse
pollution: chemicals from fertiliser and other things put onto land which
then run off into watercourses. This is harder to see and to tackle than the
sewage spills caused by water companies. But the damage is just as or more
significant, because the main chemicals that leach into our watercourses from
farming, nitrogen and phosphorus, starve the water of oxygen and kill a lot
of the wildlife.

This isn’t to demonise farmers. I’ve met a lot of farmers and most of them
regard themselves as custodians of the land and do their best to protect the
environment. But if we are serious about getting all our waters to good
quality, we need to put as much focus on helping farmers farm in ways which
don’t pollute our waters or erode our soils as we do on stopping water
companies dump sewage in rivers. The EA is stepping up our own efforts here
with the help of new money from the government that is funding more EA
inspections of farms. That is allowing us to provide advice and guidance on
how to farm without harm. It will also help us – if necessary – to enforce
the rules that protect our waters from harmful farming practices.

The wider food and agricultural sector needs to raise its game too. Farming



is the only profession where all the responsibility for getting the multiple
technical, competing demands right falls on the individual farmer’s shoulders
alone. There are few if any duties on the agriculture industry and wider food
supply chain to require minimum standards for farmers’ impact on the natural
world.

Fact number 3: the EA does a lot more than you think to protect water

Most people know about our regulatory work, which is largely about seeking to
ensure that the laws that protect our waters are upheld and that those who
fail to do that and cause severe or deliberate damage are punished. Example:
the record £90m fine we secured last year against Southern Water for
deliberately polluting a large stretch of coastal waters. We do a lot of
other things beyond regulation to protect and enhance water. We work with the
government to develop policy that will enhance water quality. Example: the
new Environmental Land Management Scheme which will replace the Common
Agricultural Policy and pay farmers to protect and enhance our waters. We
work with the water companies and Ofwat to ensure that the water companies
are investing in better infrastructure to improve water quality in future. We
carry out around 90,000 water quality sampling visits a year from 13,000
locations. We respond to thousands of environmental incidents every year:
last year, more than 76,000 were reported to us, including flood, drought,
fires, fish kills and pollution incidents. We work with NGOs and local
partners to improve water habitats, remove invasive species, open up rivers
for salmon, restock them with fish for anglers, and restore them to their
natural state. We regulate water abstraction to protect chalk streams and
aquifers, and manage drought risk. We manage the Thames and other major river
navigations for the benefit of river users, the water companies who abstract
water for public supply, and wildlife. I know most of the Environment Agency
staff who do these things. Every single one of them is committed to creating
a better place. They do a great job, day in day out, 24/7, often in difficult
circumstances. They will always go the extra mile for the people and places
they serve. They make a massive difference for the better, and they all
deserve our thanks.

Three inconvenient truths

Finally, after the myths and the little known facts, three inconvenient
truths.

Inconvenient Truth number 1: You get the environment you pay for

Nothing in life is free, and that includes better water quality. If we want
it, it will have to be paid for.

The first people who should be paying to protect and enhance our waters are
the polluters themselves. At the moment they aren’t. Not all those we
regulate are paying the full costs of the work the EA needs to do to stop
them polluting. That is why we believe there is a good case for increasing
those regulatory charges. We welcome the government’s recent agreement to
increase the charges we apply for some of the abstraction licences we issue.
Those are designed to stop water companies and others taking unsustainable



amounts of water from the ground or our rivers.

Nor are water companies, farmers and others whose activities can damage our
waters currently paying the costs of repairing the damage that they do cause.
When we prosecute serious polluters, the fines that are imposed on them go to
the Treasury, not back into restoring the environment. That is why the EA is
increasingly using Enforcement Undertakings whereby polluters agree to fund
the clean up of damage they have caused in exchange for the EA deciding not
to prosecute them. We are only prepared to consider those undertakings, let
me stress, in minor cases. Where an operator causes major or deliberate harm,
we will normally always prosecute and seek the highest available penalties.
And we’d like to see higher penalties than in the past, because the biggest
polluters are not yet paying enough in fines to really deter them and others
from future offences. That is why we welcome the tougher sentencing
guidelines now in force and the recent record fine against Southern Water.

We would also like to see the water companies putting even more investment
into improving the state of our waters. Too many parts of our sewage system
are not fit for the 21st century and have not been upgraded since Victorian
times. If water companies are to continue their social licence to operate,
they need to be putting more of their profits back into the environment and
less in dividends to shareholders.

Clean and plentiful water is a public good. So it is right too that the
government – which means ultimately the taxpayer – should pay some of the
cost of achieving it, including by funding the work the EA does to protect
and enhance our waters. We welcome the government’s recent decision in the
Spending Review to give us new money to step up our efforts to do just that.
It will fund a major uplift in our inspections of farm and sewage treatment
plants, support our work to tackle mining pollution, and allow us to invest
in our water transfer networks which help prevent drought and water
shortages.

And if we accept my argument that water is a really precious commodity, then
it is right too that as consumers we pay a fair price for it and know how
much it really costs. That is why we support water metering so people can see
how much they are using and what it’s costing; and why we work closely with
the economic regulator, Ofwat, to ensure that the water bills we all pay do
fund the necessary investment by the water companies to deliver the clean and
plentiful water we all want.

Inconvenient Truth 2: climate change may make things worse before they get
better.

Over the long term though the biggest determinant of the state of our waters
won’t be what the Environment Agency or the government or the water companies
do but what happens to our climate. Climate change is driving heavier and
more violent rainfall: that rainfall is overwhelming sewage systems more
frequently, leading to more discharges into rivers; and it’s washing more
soil and contaminants into those rivers, causing greater flood risk and
pollution. Climate change is also driving hotter temperatures and lower
summer rainfall, causing higher drought risk, damaging water quality and



killing river wildlife.

So if we want to fix water, we need to fix the climate. The Environment
Agency is playing its part here too, by regulating down the emissions of
greenhouse gas that cause climate change, by helping our communities adapt to
its effects through building more flood defences and working with the
planners to create more resilient cities, and by walking the walk ourselves
with our own commitment to make the EA a net zero carbon emitter by 2030.

Inconvenient Truth 3: if we want better outcomes, we need to think
differently

We have made good progress in protecting and enhancing our waters over the
last couple of decades. As I’ve said, we still have a long way to go. And
getting to lasting solutions will take decades. But we know what the problems
are and we know how to address most of them. Those are good foundations on
which to build. But if we really want to shift the dial then we will also
need to think and act differently.

One idea, put forward recently by Parliament’s Environmental Audit Committee,
is to build a network of citizen scientists to help monitor our rivers and
inform the action we take to protect them. The Committee have recommended
that the Environment Agency explore providing a publicly-available platform
for people to enter water quality readings in a way that would allow those
results to be verified by other users, regulators or companies – a kind of
Wikipedia of Water.

I like the concept. I like the principle it embodies: that all of us are
responsible for the state of our waters. I like the practical benefits it
could deliver: better understanding, in real time, of what’s happening in our
rivers allowing us to act better and faster. And I like the way it could do a
lot with a little: at a time of scarce resources the way to do things better
with less is do them together. So we are looking at whether we could do
something on those lines, and I invite all the campaigners and NGOs to
consider how you can contribute – we are keen to work with you.

Another leftfield idea that I like: energy from mine water. At the moment we
think of mine water as a problem, because as it seeps out of abandoned mines
it carries pollutants down into our rivers and aquifers. But what if we could
turn that problem into a solution? A solution that helps local communities
and tackles a global problem.

With our support, the Coal Authority are doing just that by looking at using
mine water to heat local homes and businesses. 25% of homes in the UK are
located above former coal mines. The water in those mines is warmed by
natural processes and is not affected by seasonal variations. With the right
technology it can provide renewable, secure, low carbon heating for buildings
in coalfield areas, benefiting local communities and helping tackle climate
change.



Conclusion

So, to sum up. The state of our waters is complicated: in the last thirty
years we have seen some great improvements but there is still a lot to do and
new threats to meet. We should pay as much attention to water quantity –
ensuring we have enough – as we do to water quality. Clean and plentiful
water is everyone’s responsibility, not just mine or the water companies’.
Water is more precious than we think. Much of the damage being done to it is
coming from farming, not just from water companies spilling sewage, so we
need to focus as hard on harm-free farming as we are on good water company
performance. Ultimately we will get the water we are all prepared to pay for.
And we cannot have the water we want unless we also tackle the climate
emergency and think, and act, differently.

But we shouldn’t be downhearted. Because we are already doing many of these
things and seeing results.

A final point: who put the otters back?

Let me illustrate that without using any more figures, because you can always
contest numbers and what they mean. So let me end with a real life
illustration that we can make progress: the otter.

Until the 1950s otters were common in Britain, but by the 1980s they were on
the brink of extinction. The main reason for that was that otter need clean
streams, good habitats and rivers filled with fish, and by the 1980s our
watercourses had become so polluted with pesticides and other pollutants that
many of them were no longer habitable either for the fish or their otter
predators.

Today otters are back in every county of England. Not everyone is happy about
that because the otters eat the same fish the anglers are trying to catch.
Indeed the EA is sometimes accused by anglers of having restocked the rivers
with otter. That is another myth. I can confirm today that there is no secret
EA laboratory breeding supersized fish-eating otters and no covert EA
operation to slip them into rivers at dead of night.

The truth is simpler and more uplifting. The otters are back not because the
EA put them there but because the rivers are healthier. That is still a
fragile recovery for the otter, and we need to ensure that it doesn’t go into
reverse again. But as we disentangle myth from inconvenient truth, let’s
remember the otter. And let’s resolve to ensure that its story ends happily –
by cleaning up all our waters and creating a better place for people and
wildlife.



RSH quarterly survey results published
for Q3 October to December 2021

The Regulator of Social Housing has today (22 February 2022) published the
results of its latest quarterly survey of registered providers’ financial
health.

The report covers the period from 1 October to 31 December 2021. The sector
has continued its robust financial recovery from the coronavirus pandemic,
with strong liquidity and significant quarterly and forecast investment in
capitalised major repairs.

Spending on capitalised major repairs and maintenance exceeded pre-pandemic
levels, with £561 million invested during the quarter (17% higher than the
previous quarter). Over the next year providers expect to spend £3.2 billion
(compared to £2.1 billion in the previous year). This is in part a result of
delivering work that was delayed during the pandemic.

Providers reported record spending on new and existing homes. They invested
£3.8 billion in development and acquisition, the highest ever quarterly
figure and 31% more than the previous quarter. This is matched by a strong
yearly forecast, with providers expected to invest a further £18 billion (of
which £11.8 billion is committed) up to December 2022, compared to £12.5
billion in the previous year. Despite this strong investment outlook,
providers will need to carefully manage continued supply chain issues and
labour shortages.

Liquidity in the sector remains strong and is sufficient to fund the sector’s
interest cost, loan payments and capital investments over the next year.
Total agreed borrowing facilities increased in the quarter, with new finance
of £3.3 billion agreed – 53% from the debt capital markets.

Will Perry, Director of Strategy at RSH, said:

While the social housing sector is showing strong signs of
financial recovery from the coronavirus pandemic, providers will
need to remain alert to external macroeconomic challenges. This
includes the pressures of rising inflation and interest rates,
along with continued supply chain disruption. To mitigate risks to
their organisations and the communities they serve, Boards will
need to monitor these growing pressures closely.

The quarterly survey is available on the RSH website.

The quarterly survey provides a regular source of information regarding the
financial health of private registered providers, in particular with regard
to their liquidity position.

http://www.government-world.com/rsh-quarterly-survey-results-published-for-q3-october-to-december-2021/
http://www.government-world.com/rsh-quarterly-survey-results-published-for-q3-october-to-december-2021/
https://www.gov.uk/government/publications/quarterly-survey-for-q3-october-to-december-2021-to-2022
https://www.gov.uk/government/collections/quarterly-survey-of-private-registered-providers


The quarterly survey returns summarised in the report cover the period from 1
October 2021 to 31 December 2021 and the latest report is based on regulatory
returns from 206 PRPs and PRP groups who own or manage more than 1,000 homes.
The survey Data about income collection, including rent collection, was first
collected in 2013.

For press office contact details, see our media enquiries page. For general
queries, please email enquiries@rsh.gov.uk or call 0300 124 5225.

The Regulator of Social Housing promotes a viable, efficient and well-
governed social housing sector able to deliver homes that meet a range of
needs. It does this by undertaking robust economic regulation focusing on
governance, financial viability and value for money that maintains lender
confidence and protects the taxpayer. It also sets consumer standards and may
take action if these standards are breached and there is a significant risk
of serious detriment to tenants or potential tenants.

Leicester company’s recycling failure
leads to charity payment

Enforcement Undertaking accepted to address breach of environmental
legislation
Local environment and public to benefit from the Environment Agency’s
response to company’s failure to meet packaging recycling obligations

Leicestershire’s Bradgate Park Trust’s Jubilee Woodland project has received
a financial boost after the Environment Agency accepted an Enforcement
Undertaking (EU) from Leicester-based Trafalgar Scientific Limited.

The payment is part of an EU offered by the company for its failure to
register as a packaging producer and take steps to recover and recycle its
packaging waste under the Producer Responsibility Obligations (Packaging
Waste) Regulations 2007.

Trafalgar Scientific Limited is now complying with the regulations and has
made a payment of £17,600 to the Bradgate Park Trust’s Jubilee Woodland
project, along with taking other actions to ensure it doesn’t happen again.

The Jubilee Woodland project aims to advance the education of the public in
the appreciation and care of the environment; plant more trees for the
purpose of CO2 sequestration (removal and storage of CO2); protect
biodiversity of the woodland and create a walkway through the park.

Trafalgar Scientific is a supplier of laboratory and microbiological
equipment to both public and private sectors across the UK which includes
items such as air samples, petri dishes, laboratory protection wear and DNA

https://www.gov.uk/government/organisations/regulator-of-social-housing/about/media-enquiries
mailto:enquiries@rsh.gov.uk
http://www.government-world.com/leicester-companys-recycling-failure-leads-to-charity-payment/
http://www.government-world.com/leicester-companys-recycling-failure-leads-to-charity-payment/


testing kits.

Jake Richardson, Senior Technical Officer for the Environment Agency, said:

We’re pleased that Trafalgar Science is now working in line with
the regulations.

Enforcement Undertakings enable businesses to address historical
non-compliance under the Packaging Regulations, through a series of
actions that ensure future compliance and a financial contribution
to a suitable environmental project.

The aim of the Packaging Regulations is to reduce the amount of
packaging waste that enters our landfill sites by requiring
obligated businesses (producers) to contribute financially towards
the recovery and recycling of packaging waste.

The Environment Agency is increasingly using this method of
enforcement for cases to restore or enhance the environment,
improve practices of the offending business and ensure future
compliance with environmental requirements. However, we will
continue to pursue prosecution where appropriate.

James Dymond, Director, Bradgate Park Trust, said:

The funding from the Enforcement Undertaking will be used to plant
a new area of parkland tree planting in a field adjacent to our
Hallgates car park. This will also include fencing, new hedgerows,
field margins and interpretation.

Please report any environmental issues to the Environment Agency’s 24-hour
incident hotline on 0800 80 70 60.

The company has also paid the Environment Agency’s administration,
investigation and legal costs.

The regulation/s the company did not meet

The aim of the Packaging Regulations is to achieve a more sustainable
approach to dealing with packaging materials by ensuring that businesses take
responsibility for the packaging used in their operations. This in turn
reduces the amount of packaging produced and the material going to landfill.

Trafalgar Scientific has acknowledged that by failing to comply with the
regulations they avoided paying the Environment Agency’s annual registration
fees, and they did not fund the recovery and recycling of packaging waste

In the years 2012 – 2020: Regulation 40(1)(a) – a failure to register under
the Producer of Responsibility Obligations (Packaging Waste) Regulations



2007.

In the years 2012 – 2020: Regulation 40(1)(b) – a failure to recover/recycle
under the Producer of Responsibility Obligations (Packaging Waste)
Regulations 2007.

If a business or organisation produces or uses packaging, or sells packaged
goods, they may be classed as an obligated packaging producer.

Companies are an ‘obligated’ packaging producer’ if they (or the UK group of
companies they are part of) meet both of the following criteria:

handled 50 tonnes of packaging materials or packaging in the previous
calendar year
have a turnover of more than £2 million a year (based on the last
financial year’s accounts)

What is an Enforcement Undertaking?

An Enforcement Undertaking is available to the Environment Agency (EA) as an
alternative sanction to prosecution or monetary penalty for dealing with
certain environmental offences. It is a legally binding voluntary agreement
proposed by a business (or an individual) when the EA has reasonable grounds
to suspect that an environmental offence has occurred.

Enforcement Undertakings for environmental offences were introduced under the
Environmental Civil Sanctions (England) Order 2010 and the Environmental
Civil Sanctions (Miscellaneous Amendments) (England) Regulations 2010.

Accepting an Enforcement Undertaking is always at the discretion of the EA
but if accepted enables firms and individuals who have damaged the
environment or operated outside of legislative requirements to offer to
complete actions which will address the cause and effect of their offending,
including making a payment to an appropriate environmental project.

EUs can be offered for offences including polluting rivers, breaching permit
conditions designed to protect communities, or failing to register and comply
with recycling/recovery obligations. The Environment Agency then carefully
considers whether the actions offered by the offender are acceptable.

Why use Enforcement Undertakings?

Businesses will voluntarily secure compliance now and in the future,
without attracting a criminal record
The environment, local community and those directly impacted by the
offending can benefit through actions being offered in an EU
They allow the EA to deal with the less intentional and polluting
offending in a more proportionate way than prosecution through the
criminal courts

The Environment Agency reserves the right to prosecute, where offenders fail
to comply with the terms of an Enforcement Undertaking offer.


