
UK GDP growth slowed to zero in last
quarter of 2019

As expected the twin squeezes on the UK from monetary and fiscal policy along
with a weak world background produced no growth in the fourth quarter of
2019.

For the year as a whole the UK managed a creditable 1.4% growth, a bit higher
than I expected given the policy background and a testimony to the underlying
strength of the economy. This means the UK outgrew the Eurozone again last
year. This happened despite the world car manufacturing recession and the
impact of higher taxes on UK homes and cars.

Given the weakening world background the UK needs positive action from the
authorities to support the uplift in confidence generated by the result of
the election.
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