News story: Spring Statement 2018:
what you need to know

The Spring Statement gives people and businesses
certainty and stability to plan for the future

Major tax or spending changes will now be made once a year at the Budget in
the Autumn.

The Spring Statement:

e gives an update on the overall health of the economy and the Office for
Budget Responsibility (OBR) forecasts

e gives an update on progress made since Autumn Budget 2017

e invites people and businesses to give views on changes the government is
considering

Economy and fiscal forecasts

The economy continues to grow, continues to create jobs and
continues to beat expectations

The economy has grown for five consecutive years, and exceeded expectations
in 2017.

The OBR has increased their forecast for growth this year.

Year GDP growth forecast
2018 1.5%
2019 1.3%
2020 1.3%
2021 1.4%
2022 1.5%

Manufacturing has had the longest period of expansion in 50 years.

Employment has increased by 3 million since 2010, which is the equivalent of
1,000 people finding work every day. The unemployment rate is close to a 40-
year low. There is also a joint record number of women in work — 15.1
million. The OBR predict there will be over 500,000 more people in work by
2022.

The OBR expect inflation to fall over the next 12 months, and wages to rise
faster than prices over the next five years.
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The UK’s public finances have reached a turning point, with
borrowing down and the first sustained fall in debt for 17 years

Borrowing has fallen by three-quarters since 2010. In 2009-10 the UK borrowed
£1 in every £4 that was spent. The OBR expect that we will borrow £1 in every
£18 this year.

Debt will start falling as a share of GDP next year.

Year UK debt (% of GDP)
2017-18 85.6%
2018-19 85.
2019-20 85.
2020-21 82.
2021-22 78.
2021-2377.9
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Even so, the UK'’s debt remains too high, equal to around £65,000 per
household. This makes the economy vulnerable to future shocks. It also
imposes a significant burden on future generations.

The cost of debt interest payments is around £50 billion each year — more
than the amount spent on the police and armed forces combined.

The government has a balanced approach to get debt falling while funding our
vital public services, keeping taxes low, and investing in Britain’s future.

Progress since Autumn Budget 2017

Over £1.5 billion allocated to departments and devolved
administrations to prepare for Brexit in 2018-19

It is part of the £3 billion to be spent over two years announced at Autumn
Budget 2017.

An ambitious plan to tackle the UK’s housing challenge and build
the homes the country needs

An investment programme of at least £44 billion over the next five years was
announced at Autumn Budget 2017, putting us on track to raise the supply of
homes to 300,000 a year on average by the mid-2020s.

Spring Statement confirms that we are getting on with the job:

e we are working with 44 areas on their bids into the £4.1 billion Housing
Infrastructure Fund to help build the homes that the country needs

e the Housing Growth Partnership, which provides financial support for
small housebuilders, will be more than doubled to £220 million

e London will receive £1.67 billion to start building a further 27,000
affordable homes by the end of 2021-22
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To help people getting onto the housing ladder, stamp duty for first-time
buyers of homes under £300,000 was abolished at Autumn Budget 2017, with
buyers of properties up to £500,000 benefitting from the change. An estimated
60,000 first-time buyers have benefitted so far.

Helping households with the cost of living

In April 2018 the National Living Wage will rise to £7.83, worth £600 extra a
year for a full-time worker. National Minimum Wage rates for under 25s and
apprentices will also rise — the largest increase in youth rates in 10 years.
Over 2 million people are expected to benefit from April’'s increases.

The tax-free personal allowance — the amount you earn before you start paying
income tax — will rise to £11,850 from April 2018. This means that in
2018-19, a typical taxpayer will pay £1,075 less income tax than in 2010-11.

Helping businesses by bringing forward the next business rates
revaluation to 2021

At Autumn Budget 2017 it was announced that business rates revaluations will
take place every three years, rather than every five years, following the
next revaluation. This makes bills more accurately reflect the current rental
value of properties.

Spring Statement 2018 announces that the next revaluation, currently due in
2022, will be brought forward to 2021. This will mean businesses can benefit
from the change to three-year revaluations earlier, with the first taking
place in 2024.

Improving transport in English cities

£1.7 billion was announced at Autumn Budget 2017 for improving transport in
English cities. Half of this was given to Combined Authorities with mayors.
The government is now inviting bids from cities across England for the
remaining £840 million.

Improving the UK’s digital connectivity

Autumn Budget 2017 launched a £190 million Challenge Fund to help roll out
full-fibre to local areas — providing the fastest, most reliable broadband to
more homes and businesses. Spring Statement 2018 allocates the first wave of
funding, providing over £95 million for 13 areas across the UK.

Inviting views on future changes to the tax system

Reducing single-use plastic waste through the tax system

Disposable plastics like coffee cups, plastic cutlery and foam trays damage
our environment. The government is determined to take further action, and is
seeking views on how best to use the tax system to encourage the responsible
use of plastic.
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Some of the money raised from any tax changes will be used to encourage the
creation of new, greener products and services. In addition, £20 million from
existing budgets will be given to businesses and universities to research
ways to reduce the impact of plastics on the environment.

Making sure multinational digital businesses pay a fair share of
tax

Digital businesses create value in a unique way, relying on the participation
and engagement of their users. This is not always reflected in where such
multinational businesses pay tax on their profits.

The government has set out its thinking on how the tax system can change to
give a fair result for digital businesses.

Seeking views on the role of cash in the new economy

Digital technology has changed the way people shop, sell, and save. While
cash will continue to be an important method of payment, more people are
moving towards digital payments every year.

The government is seeking views on what more it can do to:

e support people and businesses who use digital payments
e ensure that those who need to are able to pay with cash
e prevent the use of cash to evade tax and launder money

Supporting people to get the skills they need

Improving people’s skills benefits both individuals and the wider economy. To
support upskilling and retraining, the government is seeking views on
extending the current tax relief to support self-employed people and
employees when they fund their own training.

Press release: Queen approves
appointment of Suffragan See of
Lancaster

The Queen has approved the nomination of the Reverend Dr Jillian Louise
Calland Duff, MA, Director of Mellitus College, North West, to the Suffragan
See of Lancaster, in the Diocese of Blackburn. Dr Jillian Duff succeeds the
Right Reverend Geoffrey Seagrove Pearson, BA, on his resignation of 31 July
2017.

Dr Jillian Duff (aged 45) was born and brought up in Bolton, Lancashire. She
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was educated at Christ College, Cambridge and Worcester College, Oxford.
After working in the o0il industry, she trained for the ministry at Wycliffe
Hall Oxford. Dr Duff served her title at St Philip’s, Litherland, in the
Diocese of Liverpool from 2003 to 2005. From 2005 Dr Duff took up the role of
Pioneer Minister, church planting in Liverpool City Centre till 2011. In 2009
Dr Duff was appointed Chaplain to Liverpool College. In 2011 she worked as
IME tutor and Vocations Development Advisor in the Diocese of Liverpool. From
2012 she worked to build a partnership between the North West Bishops and St
Mellitus College, London and in 2013 became the founding Director of St
Mellitus College, North West, based at Liverpool Cathedral, while serving at
St Paul’s Widnes.

News story: Pioneering treatment could
save limbs on the battlefield

Biomedical engineers are pioneering a new technique for treating injured
limbs which could reduce amputations after battlefield injuries.

The technique has been developed by researchers at the University of
Strathclyde, Glasgow and funded by the Defence Science and Technology
Laboratory (Dstl) through the Defence and Security Accelerator.

Created in response to the experiences of Iraq and Afghanistan, where
improvised explosive devices caused traumatic injury, the three-stage
approach is a brand-new technique that brings together kit that can be used
in the field, with highly specialised solutions once the patient is evacuated
to a hospital.

A novel tourniquet is applied to the limb, which applies pressure at
different points, reducing pressure and damage to specific areas. A cooling
‘sock’ is then wrapped around the tissue, to preserve it from further damage
until the casualty can be evacuated to a care facility. Once at a hospital,
the limb is placed inside a protective ‘box’, which can sustain the area
while doctors attempt repairs. The box has specially decontaminated air to
reduce infection, and continually supplies the affected area with blood.

Weighing only five kilogrammes, the technology is specially designed for
deployment on operations, and used by combat medics. The system could also be
used in a non-military setting, for example natural disasters or remote
locations.

Following successful trials, the system is set to be available commercially,
and could one day form part of the medical kit in every frontline unit.

Dr Neal Smith, Capability Adviser, Medical Sciences, from Dstl, said:
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While this technique may not be right for every injury, it is a
hugely important innovation that could save the limbs of many more
of those affected. It’s a fantastic example of where we work with
academics to fund life-changing research which has been turned into
a product to improve the quality of life of those injured in
service.

Professor Terry Gourlay, Head of the Department of Biomedical Engineering at
Strathclyde University, said:

We looked at every stage of the journey an injured soldier follows
after injury to ensure our solution was designed specifically for
them.

The system we have developed is essentially a life-support system
for the limb which gives doctors precious time to attempt to repair
damage while ensuring the safety of the patient.

Professor Gourlay’s team also pioneered the blood salvaging technique known
as HemoSep, which allows blood lost in surgery to be transfused directly back
to the patient, reducing the need to donated blood. A military version of the
HemoSep project was also funded by Dstl.

Find out more about our Protecting Our People Programme.

News story: Industry Self-Delivery
enters a new phase

The National Counter Terrorism Security Office (NaCTS0) is pleased to
announce a significant change in the way CT Awareness is provided to
businesses.

Our current Industry Self-Delivery package is to be replaced with a brand new
eLearning product titled; ACT Awareness elLearning. This will provide
nationally accredited CT guidance to help industry better understand, and
mitigate against, current terrorist methodology.

Modules will include:

Introduction to Terrorism

Identifying Security Vulnerabilities

How to identify and respond to Suspicious Behaviour
What to do in the event of a Bomb Threat

How to identify and deal with a Suspicious Item
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e How to react to a Firearms or Weapons attack

Registration will be simplified for new users and existing users will be
automatically accepted onto the scheme.

These changes mean that no further applications for the current Industry
Self-Delivery initiative will be considered.

Further details will be available closer to the launch date.

Press release: PM call with President
Macron: 12 March

The Prime Minister spoke to President Macron of France to update him on the
latest situation regarding the incident in Salisbury on 4 March.

She outlined the conclusion reached by the Government that it was highly
likely that Russia was responsible for the act against Sergei and Yulia
Skripal.

They discussed the wide pattern of aggressive Russian behaviour and agreed
that it would be important to continue to act in concert with allies to
address it.

President Macron condemned the attack and offered his solidarity with the UK.

They agreed that the French and British governments should coordinate closely
as the investigation developed and following Russia’s response.
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