Appointments to Commission on Children

The Government today (May 15) announced the re-appointment of 21
incumbent non-official members to the Commission on Children for a term of
two years with effect from June 1, 2020.

The Chief Secretary for Administration and Chairperson of the
Commission, Mr Matthew Cheung Kin-chung, said, "Coming from different
sectors, the re-appointed members include experts and stakeholders on
children's growth and development who have rich experience in their
professions and community services. I hope that they will continue to offer
valuable advice on the work of the Commission and join forces with the
Government in the promotion of children's growth and development in Hong
Kong."

The Commission on Children, chaired by the Chief Secretary for
Administration, is a high-level committee established in 2018 with wide
participation of senior officials from various policy bureaux/departments as
well as representatives from different sectors of the community. Apart from
focusing on addressing children's issues as they grow up, the Commission
monitors the progress of bureaux/departments in taking forward various
children-related policy initiatives and their effectiveness.

The membership list of the Commission with effect from June 1, 2020, is
as follows:

Chairperson

Chief Secretary for Administration

Vice-chairperson

Secretary for Labour and Welfare

Non-official Members

Mr Peter Au Yeung Wai-hong
Miss Bakar Fariha Salma Deiya
Miss Cheng Hui-kiu

Ms Janus Cheng

Mr Chow Wai-chung

Ms Kathy Chung Lai-kam

Mr Dennis Ho Chi-kuen

Dr Patrick Ip

Dr Sanly Kam Shau-wan

Mr Edwin Lee

Mrs Priscilla Lui Tsang Sun-kai
Ms Shalini Mahtani

Mr Kenny Ng Kwan-1lim
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Dr Halina Poon Suk-han
Ms Susan So Suk-yin

Ms Michelle Tam Chi-yun
Dr Sandra Tsang Kit-man
Mr Gary Wong Chi-him

Dr Lilian Wong Hiu-lei
Ms Kathy Wong Kin-ho

Dr Wong Kwai-yau

Ex-officio Members

Secretary for Education

Secretary for Food and Health

Secretary for Home Affairs

Secretary for Constitutional and Mainland Affairs
Director of Social Welfare

Director of Health

Director of Home Affairs

Chairperson of Family Council

Chairperson of Women's Commission

Progress in handling of banking
complaints by HKMA

The following is issued on behalf of the Hong Kong Monetary Authority:

The Hong Kong Monetary Authority (HKMA) announced today (May 15) the
progress made in its handling of banking complaints received as at end-April
2020. Banking complaints include cases concerning general banking services
and conduct-related issues.

In April 2020, 207 cases were received and the handling of 131 cases was
completed. As at end-April, the handling of 518 cases was in progress.

A table summarising the progress made in the handling of banking
complaints by the HKMA is attached.
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The following is issued on behalf of the Hong Kong Monetary Authority:

The Hong Kong Monetary Authority published today the credit card lending
survey results for the first quarter of 2020.

Total card receivables dropped by 10.0 per cent in the first quarter to
HK$123.9 billion at end-March 2020, in part due to lower card usage after the
passing of the festive and tax payment season and in part reflecting a
decline in consumer activities amid the COVID-19 outbreak.

The combined delinquent and rescheduled ratio rose to 0.43 per cent at
end-March 2020 from 0.33 per cent at the previous quarter-end. This level is
still low by historical standards.

The quarterly charge-off ratio edged up to 0.42 per cent from 0.41 per
cent in the previous quarter.

Tentative issuance schedule for
Exchange Fund Bills and Notes

The following is issued on behalf of the Hong Kong Monetary Authority:

The Hong Kong Monetary Authority (HKMA) issued today (May 15) a
tentative issuance schedule for Exchange Fund Bills and Notes (EFBNs) for the
coming quarter of July to September 2020. The schedule contains information
on the tentative tender dates, tender sizes and issue dates of individual
issues, representing rollover of maturing issues and taking into account
planned adjustments to the maturity spectrum of the EFBNs portfolio.

The quarterly schedule is issued in the second month of each quarter
(i.e. February, May, August and November), covering the EFBNs tenders in the
following quarter.

It should be noted that the tender dates, tender sizes and issue dates
projected in the advance issuance schedule are tentative. The details of new
issues of Exchange Fund Bills are to be confirmed and announced at least four
business days prior to the respective tender dates. The details of new issues
of Exchange Fund Notes are to be confirmed and announced seven business days
prior to their respective tender dates. The HKMA may make changes in the
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light of prevailing market conditions.

Economic situation in the first
quarter of 2020 and latest GDP and
price forecasts for 2020 (with photo)

The Government released today (May 15) the First Quarter Economic Report
2020, together with the revised figures on Gross Domestic Product (GDP) for
the first quarter of 2020.

The Government Economist, Mr Andrew Au, described the economic situation
in the first quarter of 2020 and the latest GDP and price forecasts for 2020.

Main points

* The economic recession deepened in Hong Kong in the first quarter of 2020,
as the threat of COVID-19 and the necessary anti-epidemic measures seriously
disrupted a wide range of local economic activities and supply chains in the
region. With the disease evolving into a pandemic in March, the economic
fallout became even more severe. Real GDP contracted sharply by 8.9% in the
first quarter from a year earlier, after declining by 3.0% in the preceding
quarter. On a seasonally adjusted quarter-to-quarter comparison, real GDP
plunged by 5.3% in the first quarter, after a decrease of 0.5% in the
preceding quarter. Both rates of decline were the steepest for a single
quarter on record.

* Total exports of goods saw a visibly enlarged year-on-year fall of 9.9% in
real terms in the first quarter, weighed by the serious disruptions to
economic activities in the Mainland, the regional supply chains and related
trading activities amid the threat of COVID-19, and later by sharp moderation
of economic activities worldwide. Exports of services plummeted by a record
37.8% in real terms from a year earlier, with inbound tourism at a standstill
in February and March and cross-boundary transport and commercial services
falling distinctly.

* Domestic demand weakened markedly. The year-on-year fall in private
consumption expenditure widened sharply to 10.1% in real terms in the first
quarter, as the threat of COVID-19 and resulting social distancing measures
seriously disrupted consumption-related activities, while austere labour
market conditions dealt a heavy blow to consumer sentiment. Overall
investment expenditure continued to show a sharp year-on-year contraction of
14.3% in real terms amid subdued business sentiment and falling construction
activity.

* The labour market showed further sharp deterioration in the first quarter.
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The seasonally adjusted unemployment rate soared to 4.2%, the highest in more
than nine years. The underemployment rate likewise increased notably to an
almost 10-year high of 2.1%. Total employment saw a record decrease.

* The local stock market showed a notable correction in the first quarter,
with market sentiment hard hit by the economic fallout of the COVID-19
pandemic. The residential property market lacked clear direction amid immense
uncertainties about the impact of the pandemic and the resultant large-scale
monetary easing measures by the major central banks. Trading activities
slowed down visibly, while flat prices edged down by 1% during the quarter.

* Looking ahead, as many major economies are still facing the serious threat
of COVID-19, the global economy may continue to experience sharp contraction
in the near term despite the massive monetary and fiscal support measures
from central banks and governments worldwide. The progress of reopening the
major economies and thus the timing and speed of recovery of the global
economy will hinge on the developments of the pandemic and global public
health situation, which are subject to huge uncertainties. Besides, the

USa€ ‘Mainland economic and trade relations, geopolitical tensions and global
financial market volatility continue to warrant attention. Amid a still
austere external environment, Hong Kong's export performance will remain
under pressure in the near term.

* Recently there have been signs that the epidemic is getting contained in
Hong Kong. However, local economic activities indicate that business
sentiment has remained subdued. As inbound tourism is likely to remain at a
standstill until the pandemic is well contained and travel restrictions are
gradually eased, the business environment facing the consumption- and
tourism-related sectors will remain challenging in the near term.

* Considering the sharp economic contraction in the first quarter, the high
uncertainties surrounding the pandemic, the difficult global economic
situation, but also the cushioning effects of the massive relief measures
rolled out by the Government, the real GDP growth forecast for 2020 as a
whole has been revised downwards to -4% to -7%, as announced by the Financial
Secretary on April 29. If the local epidemic remains well contained and our
major trading partners are successful in reopening their economies, Hong
Kong's economic performance will hopefully improve gradually in the second
half of the year. The Government will continue to closely monitor the
situation and introduce measures as necessary to support enterprises and
safeguard jobs.

* Underlying consumer price inflation edged down to 2.9% in the first quarter
from 3.0% in the preceding quarter. Inflationary pressure is likely to ease
in the near term. Domestic cost pressures should continue to abate amid the
austere local economic situation. External price pressures are expected to
subside further in view of the deep global recession and the recent
strengthening of the Hong Kong dollar along with the US dollar. Taking into
account these factors and the actual outturn in the first quarter, the
forecast rates of underlying and headline consumer price inflation for 2020
as a whole are revised downwards to 2.2% and 1.4% respectively, from 2.5% and
1.7% as announced in the Budget.



Details
GDP

According to the revised data on the GDP released today by the Census
and Statistics Department, GDP contracted sharply by 8.9% in real terms in
the first quarter of 2020 from a year earlier (the same as the advance
estimate), after declining by 3.0% in the preceding quarter. On a seasonally
adjusted quarter-to-quarter comparison, real GDP plunged by 5.3% in the first
quarter (the same as the advance estimate), after a decrease of 0.5% in the
preceding quarter (Chart).

The latest figures on GDP and its major expenditure components up to the
first quarter of 2020 are presented in Table 1. Developments in different
segments of the economy in the first quarter of 2020 are described below.

External trade

Total exports of goods plunged by 9.9% in real terms in the first
quarter of 2020 from a year earlier, visibly larger than the 2.5% fall in the
preceding quarter. Both exports to the Mainland and re-exports of Mainland
origin dived in the first two months of the year combined as the threat of
COVID-19 caused serious disruptions to economic activities in the Mainland,
regional supply chains and related trading activities. For the first quarter
as a whole, exports to the Mainland fell moderately. Exports to the US and
the EU recorded further sharp falls, partly due to plunging demand in March
when the disease spread to most parts of the world. Exports to many other
major Asian markets also registered declines of varying degrees. On a
seasonally adjusted quarter-to-quarter basis, total exports of goods fell by
9.2% in real terms in the first quarter, having increased by 2.0% in the
preceding quarter.

Exports of services plummeted by a record 37.8% year-on-year in real
terms in the first quarter, following an already very steep decline of 24.2%
in the preceding quarter. Exports of travel services fell drastically, as the
COVID-19 pandemic resulted in widespread travel restrictions and border
controls across the world. Exports of business and other services showed a
visibly enlarged decrease, dampened by the extremely austere external
environment. Exports of transport services took a dive, as cross-boundary
passenger flows came to a virtual halt in February and March and cargo flows
turned more subdued. Exports of financial services fared relatively better
and grew mildly from a year earlier, supported by active financial market
trading amid the turbulent market situation. On a seasonally adjusted
quarter-to-quarter basis, exports of services declined further by 16.8% in
real terms in the first quarter, having decreased by 10.6% in the preceding
quarter.

Domestic sector

Domestic demand weakened markedly. The year-on-year fall in private
consumption expenditure widened sharply from 2.9% in real terms in the



preceding quarter to 10.1% in the first quarter of 2020. The threat of
COVIDa€‘19 and resulting social distancing measures severely disrupted
consumption-related activities, while austere labour market conditions
heavily weighed on consumer sentiment. Residents' expenditure abroad plunged,
as people delayed or cancelled their travel plans in the face of travel
restrictions and quarantine measures around the world. On a seasonally
adjusted quarter-to-quarter comparison, private consumption expenditure
decreased by 6.7% in real terms in the first quarter after increasing by 0.3%
in the preceding quarter. In contrast, government consumption expenditure
grew notably by 8.3% year-on-year in real terms in the first quarter, after a
6.1% growth in the preceding quarter.

Overall investment spending in terms of gross domestic fixed capital
formation fell significantly by 14.3% year-on-year in real terms in the first
quarter, following a decline of 16.8% in the preceding quarter. Within the
total, expenditure on acquisitions of machinery, equipment and intellectual
property products showed another large decline of 18.0%, as there was a
further deterioration of business sentiment amid the COVID-19 pandemic.
Expenditure on building and construction continued to fall visibly by 9.1%,
with both private and public sector activities shrinking further. Meanwhile,
the costs of ownership transfer plunged along with the sharp fall in property
transactions in both residential and non-residential segments.

The labour sector

The labour market showed further sharp deterioration in the first
quarter. The seasonally adjusted unemployment rate soared to 4.2%, the
highest in more than nine years, with lower-skilled workers experiencing a
faster rise in unemployment. The underemployment rate likewise increased
notably to an almost 10-year high of 2.1%. Total employment saw a record
decrease, signifying significant job losses.

The asset markets

The local stock market saw a notable correction in the first quarter of
2020, as market sentiment was hard hit by the economic fallout of the
COVID-19 pandemic. The Hang Seng Index (HSI) closed at 23 603 at end-March,
down markedly by 16.3% from end-2019, the largest quarterly decline since the
third quarter of 2015. On May 14, the HSI closed at 23 830.

The residential property market lacked clear direction in the first
quarter of 2020 amid immense uncertainties about how the COVID-19 pandemic
and the resultant large-scale monetary easing measures by the major central
banks will affect the economy and the market. Trading activities slowed down
visibly. The number of residential property transactions, in terms of the
total number of sale and purchase agreements for residential property
received by the Land Registry, declined visibly by 21% from the preceding
quarter or 26% from a year earlier to 10 204 in the first quarter. Flat
prices edged down by 1% during the first quarter, but the level in March 2020
still exceeded the 1997 peak by 117%. The index of home purchase
affordability remained elevated at around 73% in the first quarter.



Meanwhile, flat rentals continued to decrease amid a weak economy, by 4%
during the quarter. The commercial and industrial property markets quietened
further, with trading activities plunging to record low levels. Prices for
major market segments exhibited diverse movements, while rentals fell.

Prices

Consumer price inflation remained moderate in the first quarter. Netting
out the effects of the Government's one-off relief measures, underlying
consumer price inflation edged down from 3.0% in the preceding quarter to
2.9% in the first quarter. While prices of pork and some other basic
foodstuffs recorded larger increases, price pressures on many major CPI
components showed easing of varying degrees. Domestically, the increase in
private housing rentals decelerated further, as the effect of softening
fresh-letting residential rentals over the past year or so continued to feed
through. Business cost pressures also abated amid the austere local economic
conditions, with wages rising at a slower pace and commercial rentals easing
further. Meanwhile, external price pressures subsided. Alongside the weakened
global demand and softened international commodity and energy prices amid the
COVID-19 pandemic, inflation rates in many of Hong Kong's major import
sources eased visibly towards the end of the quarter. These developments,
together with the strengthening of the Hong Kong dollar along with the US
dollar against other major currencies, have led to some softening of import
prices. Headline consumer price inflation went down visibly from 3.0% in the
preceding quarter to 2.0% in the first quarter, mainly reflecting the
implementation of new one-off relief measures by the Government.

Latest GDP and price forecasts for 2020

Looking ahead, as many major economies are still facing the serious
threat of COVID-19, the global economy may continue to experience sharp
contraction in the near term despite the massive monetary and fiscal support
measures from central banks and governments worldwide. The progress of
reopening the major economies and thus the timing and speed of recovery of
the global economy will hinge on the developments of the pandemic and global
public health situation, which are subject to huge uncertainties. Besides,
the USa€‘Mainland economic and trade relations, geopolitical tensions and
global financial market volatility continue to warrant attention. Amid a
still austere external environment, Hong Kong's export performance will
remain under pressure in the near term.

Recently there have been signs that the epidemic is getting contained in
Hong Kong. However, local economic activities indicate that business
sentiment has remained subdued. As inbound tourism is likely to remain at a
standstill until the pandemic is well contained and travel restrictions are
gradually eased, the business environment facing the consumption- and
tourism-related sectors will remain challenging in the near term.

Considering the sharp economic contraction in the first quarter, the
high uncertainties surrounding the pandemic, the difficult global economic
situation, but also the cushioning effects of the massive relief measures
rolled out by the Government, the real GDP growth forecast for 2020 as a



whole has been revised downwards to -4% to -7%, as announced by the Financial
Secretary on April 29 (Table 2). If the local epidemic remains well contained
and our major trading partners are successful in reopening their economies,
Hong Kong's economic performance will hopefully improve gradually in the
second half of the year. The Government will continue to closely monitor the
situation and introduce measures as necessary to support enterprises and
safeqguard jobs. For reference, the latest forecasts by private sector
analysts range from -3.0% to -8.7%, averaging around a€‘5.1%.

On the inflation outlook, inflationary pressure is likely to ease in the
near term. Domestic cost pressures should continue to abate amid the austere
local economic situation. External price pressures are expected to subside
further in view of the deep global recession and the recent strengthening of
the Hong Kong dollar along with the US dollar. Taking into account these
factors and the actual outturn in the first quarter, the forecast rates of
underlying and headline consumer price inflation for 2020 as a whole are
revised downwards to 2.2% and 1.4% respectively, from 2.5% and 1.7% as
announced in the Budget (Table 2).

The First Quarter Economic Report 2020 is now available for online
download, free of charge at www.hkeconomy.gov.hk/en/situation/index.htm. The

Report of the Gross Domestic Product, First Quarter 2020, which contains the
GDP figures up to the first quarter of 2020, is also available for online
download, free of charge at the homepage of the Census and Statistics

Department at www.censtatd.gov.hk.
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