
Postal services to Cayman Islands
subject to delay

     Hongkong Post announced today (September 26) that, as advised by the
postal administration of Cayman Islands, due to the impact of severe weather,
mail delivery services to the Cayman Islands are subject to delay.

Speech by SITI at event of “Unleashing
Tomorrow, Today at InnoPark” (English
only)

     Following is the speech by the Secretary for Innovation, Technology and
Industry, Professor Sun Dong, at the event of "Unleashing Tomorrow, Today at
InnoPark" today (September 26):

Sunny (Chairman of Hong Kong Science and Technology Parks Corporation
(HKSTPC), Dr Sunny Chai), Albert (Chief Executive Officer of HKSTPC, Mr
Albert Wong), honourable LegCo Members, Ivan (Commissioner for Innovation and
Technology, Mr Ivan Lee), distinguished guests, ladies and gentlemen,

     Good morning. I am delighted to join you all today at the event of
"Unleashing Tomorrow, Today at InnoPark". It is my pleasure to witness the
launching of the two notable initiatives in InnoPark, namely the High-
Performance Computing Service in Tseung Kwan O and the Microelectronics
Centre (MEC) in Yuen Long. 

     A complete innovation and technology (I&T) industry chain has to be
backed by industries. We strive to attract and nurture more technology
industries of strategic importance conducive to the real and digital economy
and promote the development of "new industrialisation" in Hong Kong.
Developing AI (artificial intelligence) and microelectronics industries are
both our focus.

     The Government has been adopting all-round strategy to develop the AI
ecosystem. The new High-Performance Computing Service is expected to support
the growth of around 300 companies working on AI and data technology in
Science Park's ecosystem and provides them with new insights and discovery in
various fields. Together with the new AI Supercomputing Centre in Cyberport,
with the first phase facility to start operating this year, the support to
the strong local demand for computing power will be further strengthened.

     Earlier this year, we obtained the LegCo's approval for the
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establishment of the Hong Kong Microelectronics Research and Development
Institute (MRDI). As the anchor tenant, the MRDI will make good use of
microelectronics-specific infrastructure to be provided by the MEC, including
the lightweight workshops and co-working spaces to be commissioned later this
year. I also look forward to the timely commissioning of the remaining
critical parts, before end of next year to bolster the full support for the
microelectronics industry, from design to pilot run and beyond. 

     Taking this opportunity, I would like to extend my heartfelt gratitude
to Hong Kong Science Park for launching these two meaningful initiatives. I
look forward to the synergy to be created with other stakeholders to promote
the development of emerging industries, including AI and microelectronics, in
Hong Kong, and to build a vibrant I&T ecosystem, so as to contribute to the
development of "new quality productive force" and high-quality development
for our country and Hong Kong. Thank you very much.

SFST’s speech at Bloomberg Buy-Side
Forum Hong Kong (English only) (with
photo)

     Following is the speech by the Secretary for Financial Services and the
Treasury, Mr Christopher Hui, at the Bloomberg Buy-Side Forum Hong Kong today
(September 26):
 
Jeffrey (Global Head of Buy-Side Enterprise Sales of Bloomberg, Mr Jeffrey
Leckstein), Manju (APAC Head of Buy-Side Product Sales of Bloomberg, Ms Manju
Sakhrani), Irene (Head of Sales, Greater China Buy-Side of Bloomberg, Ms
Irene Lam), distinguished guests, ladies and gentlemen,

     Good morning. I am very delighted to join you all at the Bloomberg Buy-
Side Forum Hong Kong. This flagship event brings together influential
business leaders and decision makers to explore timely and transformative
topics that are reshaping the asset and wealth management industry. And this
is very timely. Just last week the Federal Reserve cut interest rates by 0.5
percentage points. Hong Kong quickly followed suit and the news was cheered
by investors and financial markets. Also, Hong Kong ranked third globally in
the Global Financial Centres Index 36 Report published two days ago, up by
one place from the previous issue. Back in April this year, I had the
pleasure of meeting Mr Michael Bloomberg in New York to discuss global
financial trends. During my visit to the Big Apple, I also spoke about the
"ABCs" of Hong Kong's role as a global financial centre: an "anchor" for
financial stability, a "buffer" against risk and a "capstan" with a strategic
location in Asia. Today I would like to focus on the "D" word – "dividends"
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Overview

     Today's agenda explores new prospects for growth and innovation in the
Asia Pacific markets, covering key topics including risk management,
automation, data and technology, and more. A common factor is that all of
these topics are conducive to long-term, sustainable growth and dividends for
investors and the industry.

     As with our ongoing efforts to boost Hong Kong's position as the
region's premier international financial centre, Hong Kong offers three
distinct types of dividends, namely "diversification", "succession" and
"silver" dividends. These will surely help investors and the industry embrace
new opportunities and unleash their potential. Let me tell you how.

Diversification dividend

     First, Hong Kong is well poised to provide a diversification dividend
with our unique geographical, functional, product and service offerings. All
this ensures an excellent platform for diversification, supported by our "one
country, two systems" advantages and our role as a financial "super
connector" linking Mainland China and global markets. We offer abundant
investment opportunities, a full suite of professional services and a top-
notch regulatory framework.

     In terms of investment opportunities, last year the AUM (assets under
management) of Hong Kong's asset and wealth management business reached about
US$4 trillion (HK$31.193 trillion). What's more, over half of the funds were
sourced from international investors outside Hong Kong and the Mainland. In
fact, in 2023, Hong Kong was the world's second-largest cross-boundary wealth
management centre, after Switzerland. Hong Kong is also Asia's largest hedge
fund hub and our private equity capital under management ranks second in Asia
after the Mainland.

     As China's hub for offshore Renminbi (RMB) business, Hong Kong holds
about one trillion in RMB deposits, and processes about 80 per cent of the
global offshore RMB payments. We will continue to expand our RMB-denominated
investment and risk-management products to suit users' needs. For the wider
financial market, we will also continue to diversify and deepen the products
and services we offer, ranging from new fund structures to listing platforms.

Mutual access

     Mutual market access between the Mainland and Hong Kong continues to
expand in scope and capacity. Up to August this year, the total turnover
(including buy and sell trades) of northbound trading of Stock Connect
reached about RMB20,000 billion, while that of southbound trading exceeded
HK$5,600 billion. This demonstrates our pivotal role for international and
Mainland enterprises as well as investors to raise funds and make
investments.

     The Hong Kong stock market has also seen many recent achievements. The
average daily turnover of ETFs (exchange traded funds) listed in Hong Kong



reached HK$11.8 billion in 2023, an increase of 20 per cent compared to 2022
(HK$9.8 billion). The derivatives market also saw the average daily trading
volume of futures and options reaching 1.35 million contracts last year,
further rising to over 1.5 million contracts in the first half of this year.
This showcases Hong Kong's ongoing development as an international risk
management centre.

     In April, the China Securities Regulatory Commission announced five new
measures to support the development of Hong Kong's financial sector. These
include expanding the scope of ETFs under Stock Connect as implemented in
July. The measures would also bring long-term structural enhancements to the
Hong Kong market, such as including REITs (real estate investment trusts)
under Stock Connect, further enriching the choice of products available.

Green and sustainable finance

     Meanwhile, sustainable development and technology are the emerging major
forces shaping the financial industry. Demand for green finance is growing
worldwide, as part of the global green transformation. Statistics show that
the Asian region will require some US$66 trillion in climate investment over
the next 30 years.

     Zooming into Hong Kong's green and sustainable finance market, the total
green and sustainable debt (including both bonds and loans) issued in Hong
Kong amounted to US$50 billion. Among which, the volume of green and
sustainable bonds arranged in Hong Kong topped the Asian market, accounting
for 37 per cent of the total share.   

     We will continue to develop Hong Kong into an international green
technology and green finance centre through five key directions, namely
building a green technology ecosystem; green finance application and
innovation; green certification and alignment with international standards;
training talents; and enhancing exchanges and co-operation with the Greater
Bay Area and international markets.

Virtual assets and fintech

     Hong Kong is a prime destination for the development of digital finance
and for fintech companies to establish or expand their business locally,
regionally and globally. We are home to eight virtual banks, four virtual
insurers and two licensed virtual assets trading platforms. There are also
around 1 000 fintech companies operating in Hong Kong. They cover a variety
of businesses including mobile payment, cross-border wealth management, AI
(artificial intelligence) financial consultancy, wealth and investment
management, regulatory technology and many more.

     With the rapid development of the virtual asset market, Hong Kong issued
the Policy Statement on Development of Virtual Assets in October 2022. We are
also among the first jurisdictions to adopt a comprehensive framework to
regulate virtual asset activities with robust investor protection.

     Premising on a balance between appropriate regulation and market



development, we will continue to provide an enabling environment and support
measures. This will help to sustain the development of digital and
decentralised finance, and facilitate responsible and healthy industry
development. For example, we are actively establishing regulatory regimes for
both stablecoin issuers and over-the-counter (OTC) trading of virtual assets.
We will introduce the bill for regulating stablecoin issuers into the
Legislative Council within this year. We are also reviewing the consultation
feedback for virtual asset OTC trading to examine ways to improve the
proposed regulatory framework.

Succession dividend

     Moving on to succession dividend, which is growing in prominence here.
That's because Hong Kong is home to over 2 700 single-family offices and 12
500 ultra-high-net-worth individuals. These figures speak of the city's
appeal for family offices and asset owners looking to diversify their asset
portfolios and sustain family wealth for future generations.

     Last year, we published the Policy Statement on Developing Family Office
Businesses in Hong Kong. Since then, a series of measures have been
implemented to create a favourable environment for wealth management and
succession planning, adding to the already diverse investment opportunities
available in the city.

     To name a few, the profits tax exemption regime for single family
offices' eligible investments was introduced last year, to provide tax
certainty and attract family offices to set up in Hong Kong. We also launched
the New Capital Investment Entrant Scheme (CIES) in March this year, offering
a clear pathway for asset owners to reside and pursue development in Hong
Kong. The new scheme has been well-received by asset owners and talents
outside Hong Kong. So far, we have received over 550 applications,
potentially bringing HK$16.5 billion of capital to the city.

     Besides attracting professionals, we are also committed to nurturing
talents for the family office sector. Last year, we established the Hong Kong
Academy for Wealth Legacy. The Academy not only provides training but also
fosters collaboration, networking and knowledge-sharing between the industry
and next-generation asset owners.

     This brings me to a fast-emerging category of impact investing. We are
working to foster charitable endeavours that would make a positive impact on
society. The Academy will launch the "Impact Link" later this year. It will
provide a repository platform to connect family offices and asset owners with
high-potential and high-social impact charitable programmes. This will
further enhance family offices' engagement in charitable projects to create
positive change and realise the full potential of philanthropy.

     Art collections and investments are also gaining popularity among family
offices, and Hong Kong is an ideal hub for this with our simple tax system
and zero tariff on art trading. We are the second-biggest city for
contemporary art sales after New York, recording US$414 million in the year
2022-23. By leveraging Hong Kong's rich art and culture scene, we will



continue to consolidate our position as a leading art exhibition and trading
centre to create a dynamic ecosystem for art collection and investments for
family offices and other investors.

     Beyond creating a thriving family office ecosystem, we recognise that
each family office has its unique needs and preferences. The dedicated family
office team of Invest Hong Kong is here to offer one-stop support services
specifically catered to the needs of each family office. Through key events
such as the annual Wealth for Good in Hong Kong Summit, we will continue to
deepen our connections with global family offices, supporting their evolving
needs and garnering dividends from succession and legacy planning.

Silver dividend

     My third topic today is the silver dividend. Similar to many developed
economies, Hong Kong faces the challenge of a rapidly ageing population. By
2046, over one-third of our population will be aged 65 or above. While this
trend poses significant challenges, it also creates opportunities.

     Among other things, an ageing population underscores the importance of
accumulating sufficient savings to support post-retirement life. With this in
mind, the Government launched the Mandatory Provident Fund (MPF) system back
in 2000, to help our workforce save up for their retirement. As of June this
year, our MPF system was managing a total of HK$1,230 billion of assets,
representing an increase of about 126 per cent over the past 10 years. 

MPF investment with stable returns

     Enabling the general public to feel and share the benefits brought about
by the development of financial services has always been our goal. In recent
years, our society, particularly among those who will soon retire, has clear
aspirations for financial products that offer stable returns amid a changing
economic environment. This is evident in the overwhelming response to the
Silver Bond issuance last year – where the total application amount (around
HK$71.7 billion) and the number of applications (323 789 valid applications)
were at record highs.

     Likewise, our MPF scheme members have similar aspirations. The
Government and the Mandatory Provident Fund Schemes Authority (MPFA)
persistently strive to widen the scope of permissible investments to improve
risk-adjusted returns. For instance, in June 2022, the Central People's
Government, the People's Bank of China, and the three Mainland policy banks
were added to the list of "exempt authority" to facilitate MPF investment in
sovereign bonds. It provides scheme members with greater access to one of the
world's largest bond markets. In June last year, we also put in place a
mechanism to earmark a certain proportion of Government green bonds for
priority investment by MPF funds.

     These measures allow MPF fund managers to consider more investment
instruments with stable returns in their portfolio management for the benefit
of scheme members. As of June this year, MPF funds invested HK$8.3 billion
and HK$600 million in sovereign bonds and government green bonds



respectively, representing an increase of 159 per cent and 50 per cent
respectively before the facilitative measures were put in place.

Diversification and optimisation of MPF investment

     We believe that our robust asset and wealth management industry is
serving the MPF system well. It offers world-class investment management
services along with a diverse range of financial products and innovative
market arrangements.

     In view of the growing internationalisation of the Mainland's equity
market, back in 2020, we included the Shanghai and Shenzhen stock exchanges
in the list of "approved stock exchanges", facilitating MPF investments into
Mainland A-shares. Since the inclusion of the two stock exchanges, the
exposure of MPF funds to Mainland A-shares has soared by 111 per cent to
HK$24 billion as of June this year. Not only has this been welcomed by the
market, it also provides more diversified investment opportunities for MPF
assets.

Fee reduction and eMPF Platform

     Apart from offering a more diversified range of investment products for
MPF scheme members, the Government and the MPFA are determined to explore and
take forward more cost saving initiatives by leveraging innovation and
technology. Launched in June this year, the eMPF Platform is a good example
of how innovation and technology could resolve long-standing pain points in
MPF scheme administration. They also create room for fee reductions for the
ultimate benefit of scheme members.

     We expect that the eMPF Platform will be fully implemented by end-2025.
Through standardising, streamlining and automating different MPF
administration processes, this first-of-its-kind centralised platform will
significantly reduce the average MPF administration fee. This publicly funded
digital infrastructure will also lower the entry barrier for newcomers to the
MPF industry.   

Closing

     Ladies and gentlemen, I know you have a busy day ahead. So let me
conclude by stressing the importance of joining hands in building, investing
and enjoying the diversification dividend, succession dividend and silver
dividend in Hong Kong. This forum is the perfect opportunity to share ideas
and strengthen collaboration to achieve a more stable, sustainable and
prosperous financial future in Hong Kong and far beyond.

     I wish you all a rewarding forum today and the best of health and
business. Thank you.
 



  

Update on postal services to Poland

     Hongkong Post announced today (September 26) that, as advised by the
postal administration of Poland, due to the impact of heavy rain, mail
delivery services to the areas with postcodes 32xxx, 43xxx, 45xxx, 46xxx,
47xxx, 48xxx, 49xxx, 55xxx, 57xxx, 58xxx, 59xxx, 67xxx and 68xxx are subject
to delay.

Hong Kong enjoys a high degree of
academic freedom – HKSAR Government
rejects the baseless smears by the so-
called Human Rights Watch and Hong
Kong Democracy Council

     The Government of the Hong Kong Special Administrative Region (HKSAR)
stated today (September 25) that it strongly condemned and rejected the
report on the academic freedom of Hong Kong published by the so-called Human
Rights Watch and Hong Kong Democracy Council yesterday (September 24). The
content of the report are all maliciously smears and sweeping remarks. The
HKSAR Government must point out its errors to set the record straight.

     A spokesman for the HKSAR Government stressed, "The fundamental rights
and freedoms of Hong Kong residents have all along been guaranteed at the
constitutional level by the Basic Law. HKSAR's laws to safeguard national
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security attach special importance to human rights. Both the Hong Kong
National Security Law (HKNSL) and the Safeguarding National Security
Ordinance (SNSO) have clearly stipulated that human rights shall be respected
and protected in safeguarding national security in the HKSAR and that the
rights and freedoms which the residents of Hong Kong enjoy under the Basic
Law and the provisions of the International Covenant on Civil and Political
Rights and the International Covenant on Economic, Social and Cultural Rights
as applied to Hong Kong shall be protected in accordance with the law. Any
measures or enforcement actions taken under the relevant laws must observe
the above principle.

     "After the implementation of the HKNSL, Hong Kong residents continue to
enjoy various rights and freedoms, including the freedom of academic
research, literary and artistic creation and other cultural activities,
freedom of expression, freedom of assembly and freedom of association.
According to Article 137 of the Basic Law, educational institutions of all
kinds may retain their autonomy and enjoy academic freedom. Hong Kong
residents can exercise their freedom of expression legitimately, including
criticising government policies or decisions made by officials.

     "The offences stipulated in the NSL and the SNSO clearly define their
elements, penalties, exceptions and defences. These laws actively prevent,
suppress and punish acts and activities that endanger national security, in
accordance with the principle of the rule of law. Additionally, they target
an extremely small minority of people and organisations that pose a threat to
national security, while protecting the lives and property of the public.
Law-abiding people including students, scholars, and other academics will not
engage in acts and activities that endanger national security and will not
unwittingly violate the law, and therefore have no reason to be worried."

     The spokesman said, "We noticed that most of the interviewees of the so-
called report have used pseudonyms, which is a tactics frequently adopted by
anti-China forces, making it difficult to ascertain if the interviewees truly
exist. Therefore, the authenticity and credibility of the so-called report is
questionable."

     As regard to the so-called report containing fabricated content and
irresponsible remarks saying that academic freedom has declined in Hong Kong,
the spokesman stressed, "Academic freedom is an important social value
treasured in Hong Kong and the cornerstone of Hong Kong's higher education
sector. The HKSAR Government attaches great importance to upholding academic
freedom and institutional autonomy, which are both enshrined in the Basic
Law. These safeguards are clear and specific, and their effectiveness has
never changed. Since the implementation of the NSL, academics or post-
secondary education institutions in Hong Kong continue to conduct normal
exchange activities between their foreign or external counterparts."

     The spokesman said, "National security is essential for the prosperity
and stability of society as well as for its people to live and work in peace
and contentment. Without security and stability, there is no way to talk
about anything. We should not forget the painful experiences Hong Kong
endured in 2019, including the riots in campuses that severely disrupted



normal teaching and academic research."

     The spokesman stressed, "Enacting laws safeguarding national security
fully aligns with the principles of international law, international practice
and common practice adopted in various countries and regions. It is both
necessary and legitimate. The HKNSL and SNSO complement each other, providing
a strong framework for safeguarding national security in Hong Kong. This
allows all sectors, especially higher education, to flourish in a safe and
stable environment, enabling scholars and students to pursue their studies
and research in a stable, secure, and inclusive setting.

     "The HKSAR Government is committed to developing Hong Kong into an
international education hub and will continue to work closely with the higher
education sector in capitalising on Hong Kong's strengths. Through various
key initiatives, the Government will support expansion and quality
enhancement of institutions, promote academic exchanges and research
collaborations, and promote a more diversified campus culture, so as to
enhance the competitiveness of the institutions and students in the
globalised environment.

     "In fact, over the years, Hong Kong's publicly-funded universities have
continued to be highly rated in international rankings and among the best in
Asia. In the World University Rankings 2025 published by Quacquarelli Symonds
(QS), an international higher education organisation, five publicly-funded
universities have stayed in the world's top 100, highlighting that Hong
Kong's universities are highly reputable in the global academic community,
with excellent performances in terms of quality of teaching and research, and
internationalisation, thereby attracting experts and talent from around the
world. At present, four University Grants Committee-funded universities are
ranked among the top 10 most internationalised universities in the world.

     "The HKSAR Government will continue to lead Hong Kong in fully focusing
on development, improving people's livelihoods, and maintaining the long-term
prosperity and stability of the city."


