Woman arrested for suspected illegal
sale of unregistered pharmaceutical
product (with photo)

The Department of Health (DH) today (January 15) conducted an operation
against the sale of an unregistered pharmaceutical product, during which a
25-year-old woman was arrested by the Police for illegal sale of an
unregistered pharmaceutical product and a Part 1 poison.

Acting upon a public complaint, a medicinal patch labelled in Japanese
as containing felbinac, a Part 1 poison under the Pharmacy and Poisons
Ordinance (PP0O) (Cap 138), was found being offered for sale via a social
media platform. The operation today revealed that the product label does not
bear a Hong Kong pharmaceutical product registration number. The
investigation is ongoing.

Felbinac is a non-steroidal anti-inflammatory drug used topically to
relieve pain. It should only be used under the advice of healthcare
professionals and be supplied at pharmacies under the supervision of a
registered pharmacist. Inappropriate use of felbinac may cause erythema and
dermatitis.

According to the PPO, all pharmaceutical products must be registered
with the Pharmacy and Poisons Board of Hong Kong before they can be legally
sold in the market. Illegal sale or possession of unregistered pharmaceutical
products and Part 1 poisons are criminal offences. The maximum penalty for
each offence is a fine of $100,000 and two years' imprisonment.

The DH strongly urges the public not to buy or use unregistered
pharmaceutical products as their safety, quality and efficacy are not
guaranteed. All registered pharmaceutical products should carry a Hong Kong
registration number on the label in the format of "HK-XXXXX".

Those who have purchased the above product should stop using it and
consult healthcare professionals for advice if in doubt or feeling unwell
after use. They can submit the product to the DH's Drug Office at Room 1801,
Wu Chung House, 213 Queen's Road East, Wan Chai, during office hours for
disposal.
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FEHD smashes suspected illegal private
columbarium in Hung Hom

The Private Columbaria Affairs Office (PCAO) of the Food and
Environmental Hygiene Department (FEHD) cracked down on a suspected illegal
private columbarium in Hung Hom this afternoon (January 15).

The operator of the private columbarium in this case was suspected of
keeping ashes at the subject premises without a licence under the Private
Columbaria Ordinance (the Ordinance).

The Court issued search warrants to PCAO officers to authorise them to
search the abovementioned columbarium in Hung Hom and the connected premises
in Yuen Long. During the operation, PCAO officers seized a number of exhibits
and arrested three persons. An investigation is still ongoing.

Under the Ordinance, any person who operates, keeps, manages or in any
other way has control of a columbarium otherwise than under a licence commits
an offence and is liable on summary conviction to a fine of $2 million and
imprisonment for three years; or on conviction on indictment to a fine of $5
million and imprisonment for seven years.

A spokesman for the FEHD said, "The department will continue to take
stringent enforcement action against illegally operated private columbaria.
Members of the public should not buy or rent niches from any unlicensed
private columbaria.

"If members of the public detect any activities of illegally operating a
private columbarium, they should immediately report it to the Private
Columbaria Affairs Office by calling hotline 3142 2300."
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Public hospital daily update on Wuhan-
related cases

The following is issued on behalf of the Hospital Authority:

As at noon today (January 15), public hospitals had reported to the
Department of Health (DH) the admission of four patients in the past 24 hours
who have been to Wuhan in the past 14 days and presented with fever,
respiratory infection or pneumonia symptoms.

Specimens of the patients concerned have been sent to the DH for
testing. Currently, there are seven patients still under isolation and in
stable condition. There are currently no patients being confirmed for
infection of novel coronavirus.

| ||Hospital |Age |Gender

|1. HQueen Mary Hospital H35 ”F |
|2. ”Alice Ho Miu Ling Nethersole Hospital ”13 ”M |
|3. HNorth District Hospital H68 ”F |
|4. HQueen Elizabeth Hospital H2 ”M |

Meanwhile, the Hospital Authority (HA) Central Committee on Infectious
Disease and Emergency Responses held an ad hoc meeting yesterday to discuss
the latest progress of the cluster of novel coronavirus cases in Wuhan. At
the same time, in order to have early identification of severe community-
acquired pneumonia associated with novel coronavirus, laboratory testing
would also be offered for pneumonia cases fulfilling the below criteria
irrespective of their travel history since Monday (January 13) to enhance
laboratory surveillance:

with unknown causes while not responding to treatment in three days; or
requiring ICU care; or

occurring in clusters; or

who is healthcare worker.

The HA will maintain close contact with the Centre for Health Protection
to monitor the latest developments and to timely inform the public and
healthcare workers of the latest information.
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Money service operator convicted of
providing false information and
operating without licence

A man was convicted for providing false information in a licence
application and operating a money service without a valid licence at Kwun
Tong Magistrates' Courts today (January 15). For each offence, he was
sentenced to two months' imprisonment suspended for two years, with one month
of both sentences to run concurrently.

A money service operator in Kwun Tong had provided false information in
its licence application earlier and therefore could not be granted a licence
by the Customs and Excise Department (C&ED). Officers of the C&ED later
discovered that it had operated a money service without a licence.

Under the Anti-Money Laundering and Counter-Terrorist Financing
Ordinance (AMLO), a person who wishes to operate a remittance and/or money
changing service is required to apply for a licence from the C&ED. Any person
who operates a money service without a valid licence commits an offence. The
maximum penalty upon conviction is a fine of $100,000 and imprisonment for
six months.

Also, under the AMLO, any person who provides false information in an
application for Money Service Operator Licence commits an offence. The
maximum penalty upon conviction is a fine of $50,000 and imprisonment for six
months.

Members of the public may report any suspected unlicensed money service
operations to Customs' 24-hour hotline 2545 6182 or its dedicated crime-
reporting email account (crimereport@customs.gov.hk).

LCQ13: Offshore Renminbi businesses

Following is a question by the Hon Chan Chun-ying and a written reply by
the Acting Secretary for Financial Services and the Treasury, Mr Joseph Chan,
in the Legislative Council today (January 15):

Question:

Hong Kong used to be the premier global centre for offshore Renminbi


http://www.government-world.com/money-service-operator-convicted-of-providing-false-information-and-operating-without-licence/
http://www.government-world.com/money-service-operator-convicted-of-providing-false-information-and-operating-without-licence/
http://www.government-world.com/money-service-operator-convicted-of-providing-false-information-and-operating-without-licence/
mailto:crimereport@customs.gov.hk
http://www.government-world.com/lcq13-offshore-renminbi-businesses/

(RMB) businesses, with over RMB1 trillion being parked in Hong Kong during
the peak period at the end of 2014. However, the volume of offshore RMB
transactions in Hong Kong has shrunk year after year in recent years, and RMB
deposits also dropped to RMB636.4 billion in October 2019. On the contrary,
despite the fact that London, a competitor of Hong Kong, established its
offshore RMB centre only in 2011, it has now replaced Hong Kong as the
largest offshore RMB foreign exchange (FX) transaction centre globally. In
August last year, the market shares of London and Hong Kong in offshore RMB
FX transactions were 43.9 per cent and 24.37 per cent respectively. In
addition, the Government of the United Kingdom proposed in June 2019 that
banks should be allowed to include RMB-denominated bonds in their eligible
collateral lists so as to further consolidate London’s position as an
offshore RMB FX transaction centre. In this connection, will the Government
inform this Council:

1. whether it has conducted studies on the specific causes for the volume of
offshore RMB transactions in Hong Kong shrinking year after year in recent
years; if so, of the details; if not, the reasons for that;

2. given that London has overtaken Hong Kong to become the largest offshore
RMB FX transaction centre globally within a short period of a couple of
years, whether the Government has conducted studies on and drawn reference
from the factors contributing to the success of London; if so, of the
details; if not, the reasons for that; and

3. given that the Outline Development Plan for the Guangdong-Hong Kong-Macao
Greater Bay Area has expressed clear support for "strengthening Hong Kong's
status as a global offshore RMB business hub", and that Hong Kong is facing
challenges from other financial centres in this regard, whether the
Government has any long-term and specific plans to enlarge Hong Kong's share
in the global offshore RMB businesses, as well as to consolidate and enhance
Hong Kong's status as an offshore RMB business hub; if so, of the details; if
not, the reasons for that?

Reply:
President,
Our reply to the three parts of the question is as follows:

The Bank for International Settlements (BIS) is internationally
recognised for assessing foreign exchange (FX) trading activities. According
to the results of its Triennial Survey of FX and Derivatives Market Turnover,
Hong Kong remained the largest global offshore Renminbi (RMB) FX market, with
an average daily turnover of US$107.6 billion in April 2019 (increased by
39.6 per cent from April 2016) which is 90 per cent higher than that of the
runner-up market, the United Kingdom. Detailed figures are tabulated as
follows:

Average daily turnover of RMB FX (US$ billion)




Hong Kong United Kingdom Singapore

April 2013 49.5 24.3 23.9
April 2016 77.1 39.2 42.5
April 2019 107.6 56.7 42.6

The RMB transaction statistics quoted in the question were compiled by
the Society for Worldwide Interbank Financial Telecommunication (SWIFT). We
understand that the figures are based on the value of RMB FX and derivatives
trades confirmed via SWIFT messages, and the trade value is attributed to a
specific geographical location based on the SWIFT addresses of the message
senders and recipients. It is worth noting that the SWIFT addresses may not
necessarily reflect the actual geographical location where an FX transaction
is arranged or executed. In fact, another set of statistics tracking RMB
payments compiled by SWIFT shows that Hong Kong has been handling more than
70 per cent of global offshore RMB payments for many consecutive years.

As for the BIS survey, it collects FX turnover data through central
banks and other authorities around the world. The data reporting institutions
include large commercial and investment banks as well as securities dealers,
and the turnover data can better reflect market liquidity. The International
Monetary Fund also made reference to the BIS survey results when considering
the inclusion of RMB into its Special Drawing Rights currency basket in 2015.
This demonstrates the authoritativeness of the BIS survey.

In fact, since our Country's promotion of RMB internationalisation in
2009, Hong Kong's status as the global offshore RMB business hub has
continuously been consolidated and strengthened, as reflected by various RMB
business indicators. Some examples are:

e Following some consolidation after reaching the peak in 2014, the size
of Hong Kong's offshore RMB liquidity pool has been stable at the level
of around RMB650 billion in recent years and Hong Kong continues to be
the largest global offshore market. According to the statistics in the
2019 RMB Internationalisation Report published by the People's Bank of
China, Hong Kong's offshore RMB accounted for roughly half of the
world's stock as at end-2018.

e The average daily turnover of Hong Kong's RMB Real Time Gross Settlement
system maintained at a high level of over RMB1,100 billion in 2019,
about 55 per cent higher than that in 2014, demonstrating the strong
momentum of RMB financial activities supported by Hong Kong's RMB
liquidity pool.

e The mutual access schemes between the capital markets in Hong Kong and
the Mainland have been popular among international investors. With the
inclusion of RMB assets into major international financial market



indices, the average daily turnover under the Northbound Trading of
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect
reached RMB41.7 billion last year, an increase of 104 per cent from the
preceding year. As of end-September 2019, more than 65 per cent of
international investors' holdings of Mainland equities were held through
Stock Connect. 1In 2019, Bond Connect recorded an average daily turnover
of RMB10.6 billion, an increase of nearly 200 per cent from the
preceding year. Since the launch of Bond Connect until the end of 2019,
Mainland bonds allocated by foreign investors through Bond Connect have
accounted for 25 per cent of the increase in Mainland bonds held by all
foreign investors during the same period. Last November, Bond Connect
turnover accounted for 66 per cent of the total foreign turnover in the
China Interbank Bond Market. These reflect that Hong Kong is a major
platform for international investors to allocate RMB assets.

Looking ahead, capital will continue to flow into RMB assets upon rising
demand from international investors. Hong Kong will play an even bigger role
as the gateway for international investors to participate in the Mainland's
financial market. The Government and the regulatory authorities will continue
to discuss with the relevant Mainland authorities and the industry to enhance
the existing Connect schemes, with a view to strengthening Hong Kong's role
as the global offshore RMB business hub.

Moreover, the Outline Development Plan for the Guangdong-Hong Kong-Macao
Greater Bay Area (Outline Development Plan) supports the consolidation of
Hong Kong's status as a global offshore RMB business hub, injecting new
impetus to such development. We have been working closely with the Mainland
authorities to implement relevant policy initiatives on financial co-
operation in line with the broad directions set out in the Outline
Development Plan. After the meeting convened last November, the Leading Group
for the Development of the Guangdong-Hong Kong-Macao Greater Bay Area (GBA)
announced a series of policy measures, including supporting the use of mobile
electronic payment by Hong Kong residents on the Mainland, pilot scheme for
Hong Kong residents to open Mainland personal bank accounts in GBA remotely
by attestation and exploring the establishment of a cross-boundary wealth
management connect (WMC) scheme. Among others, we are discussing closely with
the Mainland authorities with a view to introducing WMC as early as
practicable to meet the demand for cross-boundary wealth management of
residents in the two places and to promote the liberalisation of the
Mainland's capital account and RMB internationalisation. We will continue to
seize the opportunities of GBA to explore more policy measures on an early
and pilot implementation basis to facilitate the cross-boundary use of RMB by
individuals, enterprises and financial institutions in the region, elevating
Hong Kong's position as the global offshore RMB business hub.



