Key features of the EU-Mexico trade
agreement

The European Commission negotiated the agreement on the basis of a mandate
unanimously approved by EU governments. Throughout the negotiations the
Commission has put transparency first. Based on the current agreement in
principle, negotiators from both sides will continue their work to address
all the remaining technical issues and to produce a final text of the
agreement. The Commission will then verify the text of the agreement from a
legal perspective, translate it into all EU official languages, and submit
the agreement for approval to the European Parliament and the Council.

The EU is Mexico's third biggest trading partner, and Mexico, with 128
million people, is the EU’s second biggest trading partner in Latin America
after Brazil.TotalEU-Mexico trade amounts to €62 billion for goods (2017) and
€15 billion for services (2016). The EU exports of goods to Mexico are worth
€38 billion (2017), with further €10 billion-worth of exports in services
(2016) .

400,000 jobs in the EU are linked in one way or the other to EU exports to
Mexico. The agreement will make trade and investment with Mexico easier, so
this figure is set to increase. Every €1 billion of EU exports supports some
14,000 jobs in Europe, so the more Europe exports, the more jobs it can
safeguard and create.

Once in force, the agreement will:

e benefit companies, workers and consumers across Europe;

e advance the EU’s value-based trade policy agenda;

e send a signal to the world that the EU and Mexico are open for business
and reject protectionism.

This will be achieved through:
1. Removing remaining customs duties

The 1997 agreement between the EU and Mexico did not contain many of the
provisions on trade in goods that have since become standard in trade
agreements. It also did not cover a number of product categories, especially
farming products and fisheries. The new agreement fills these gaps.

The new agreement will mean that 99% of products would be traded between the
EU and Mexico duty free. For 98% of goods there will be no duties from the
moment the agreement becomes effective.

For the remaining items, customs duties will be eliminated over time or for a
limited amount defined as a quota. This includes dairy and meat exports from
both the EU and Mexico.

The agreement will make it much easier for EU exporters to sell their


http://www.government-world.com/key-features-of-the-eu-mexico-trade-agreement/
http://www.government-world.com/key-features-of-the-eu-mexico-trade-agreement/

products in Mexico and save up to €100 million a year in customs duties.

Mexico will remove its high tariffs on key EU food products such as pasta
(currently subject to tariffs of up to 20%), chocolate and confectionary
(with tariffs exceeding 20%), blue cheeses (up to 20%), apples and canned
peaches (up to 20%), virtually all pork products (up to 45%) and economically
relevant poultry products (up to 100%).

For other products the agreement will deliver significant new market access
within annual limits, for example for milk powder (so far taxed at up to 50%)
there will be an annual quota of 50,000 tonnes, for fresh and processed
cheeses (taxed currently at up to 45%) a quota of 5,000 tonnes and for other
cheeses (current tariff rate of up to 45%) a quota of 20,000 tonnes.

It will also become easier to trade wine and spirits, exports of which are
important for both the EU and Mexico.

2. Ensuring sustainability and fighting corruption

The agreement underpins the EU’s value-based trade policy agenda with real
action. TheEU and Mexico set out common aspirations and aims for an open and
fair trading relationship based on a combination of the values of sustainable
development and the economic engine of trade.

The agreement contains binding commitments to:

e protect workers’ rights, based on the International Labour
Organisation’s Conventions;

e protect environmental and climate, based on Multilateral Environmental
Agreements.

Referring to the Paris Agreement on climate change, the agreement supports:

e the fight against climate change;
e the transition to a sustainable low-carbon economy.

The EU and Mexico also agree to promote corporate social responsibility
practices in line with internationally agreed standards.

The agreement also includes measures to prevent and combat corruption, for
example:

e making bribery a criminal offence for government officials;

e strengthening internal controls, external auditing and financial
reporting;

e tackling money laundering.

Any disagreements about these issues should be solved by government
consultations
or a Panel of Experts and the publication of a report.

The agreement includes commitments on sustainable management of forests
and fisheries.



3. Maintaining strong health and hygiene standards for food products
The agreement will speed up trade while keeping it safe.

Both the EU and Mexico keep their right to establish the level of protection
they consider appropriate.

The agreement also contains an explicit reference to the precautionary
principle that governs the parties’ approach to the decision making. This
means that, as already enshrined in the EU treaties, the EU can continue
keeping products out of its market as long as there is no scientific
certainty that they are safe.

The agreement provides for:

e increased mutual transparency and information exchange;

e technical consultations and cooperation between authorities;
e continued certification and import checks;

e transparent import approval procedures with clear timeframes.

Mexico will also treat the EU as a single entity rather than imposing
separate procedures on each Member State.

4. Reducing formalities for trade in industrial products

Customs tariffs for industrial products have already been removed. Exporters
of those products will however benefit from the agreement thanks to
improvements related to technical requirements and reduced formalities.

The agreement aims to increase the use of international standards while
safeguarding the levels of protection that each party deems appropriate. This
means EU exporters will not need to set up separate production lines for
goods they export to Mexico.

Under the agreement Mexico will also recognise product certification carried
out in the EU. This will make it easier for EU companies to prove they have
complied with Mexican standards and regulations. And of course Mexican
exporters will still have to comply with the EU’s strict standards and
regulations, just as they do now.

Also, thanks to the agreement:

e exports of cars and car parts will benefit from the convergence of
technical regulations;

e trade in medical devices will be easier thanks to simplified trade in
remanufactured machinery.

The agreement also contains provisions on fees and formalities, import and
export licensing. It will for instance make it easier between Mexico and the
EU to send goods for a repair and back.

5. Making customs procedures easier



The section on trade facilitation aims to boost EU-Mexico trade by setting
out new rules for better customs procedures:

e streamlining procedures, making them more efficient, saving time and
money;

e setting common principles and providing for better cooperation and
exchange
of information between EU and Mexican customs authorities;

e substantial provisions on transparency to ensure that traders and the
public have access to information on customs legislation, decisions or
administrative policies.

6. Opening Mexican public contracts to EU companies

Under the new agreement, Mexico will open up its public procurement market to
EU companies more than it has to any of its other trading partners. EU
companies will be able to bid to provide goods and services to Mexican public
entities that have never before allowed non-Mexican firms to tender for
contracts.

Mexico has also committed itself to enter into negotiations with the Mexican
States to allow EU firms to tender for contracts at State level by the time
the agreement is signed. This will be the first time Mexico has opened its
public procurement at State level to non-Mexican firms.

In 2015 public procurement in Mexico represented 5% of the country’s output
and 21% of total government expenditure. The country’s federal government
procurement market is worth some €30 billion each year.

7. Encouraging investment and ensuring a transparent and accountable
resolution of disputes through an Investment Court System

The agreement opens doors to Foreign Direct Investment and protects
investments between the EU and Mexico both in services and non-service
sectors.

The investment protection provisions provide basic guarantees such as:

e non-discrimination;

e no expropriation without prompt and adequate compensation;

e a general guarantee of fair and equitable treatment and physical
security.

The agreement fully implements the EU's new approach to investment protection
and investment dispute resolution by replacing the old-style ISDS (Investor-
to-State Dispute Settlement) system with the new Investment Court System.,
ensuring transparency and the right of governments to regulate in the public
interest. This follows the same approach as the EU adopted in its recent
agreements with Canada (CETA), Singapore and Vietnam.

The inclusion of the EU’s new approach in this area in yet another trade
agreement will further support the EU’s goal of setting up a Multilateral
Investment Court to deal with such disputes.



8. Offering new opportunities in services sector
The EU exports some €10 billion of services to Mexico each year.

The agreement will make it easier for EU firms to provide services on the
fast-growing Mexican market, while reaffirming the EU’s and Mexico'’s right to
regulate. Under the agreement both the EU Member States’ authorities and
Mexico also:

e retain the right to keep public services public;
e can deregulate or bring back to the public sector any privately provided
services.

9. Setting rules for digital trade

The agreement sets out horizontal rules on any trade done by electronic
means. As such, the rules go beyond trade in services alone.

The provisions seek to:

e remove unjustified barriers to trade by electronic means by prohibiting
customs duties on electronic transmissions and banning unnecessary
authorisation procedures;

e bring legal certainly for companies by guaranteeing the legal validity
and effect of electronic contracts, and of electronic authentication and
trust services;

e ensure a secure online environment for consumers.

10. Setting better protection for innovations and creative works

The agreement includes a comprehensive chapter on all the main Intellectual
Property Rights (IPR). It ensures high standards of protection of
intellectual property and their enforcement beyond those set out in the World
Trade Organisation’s Agreement on Trade-Related Aspects of Intellectual
Property Rights (TRIPS).

The agreement is good for Europe’s IPR-intensive industry and IPR owners. Its
provisions on copyright and related rights cover all the rights protected by
EU law, including resale rights, and mirror the EU’s high standard regarding
the term of protection.

For designs, the agreement:

e includes the EU’s definition of industrial designs, including complex
designs;
e protects registered designs for up to 25 years.

For pharmaceutical and plant protection patents, the agreement allows for
compensation for unreasonable delays in the marketing authorisation process.

The agreement also includes the most significant parts of EU law on the scope
of protection of trade secrets and the relevant procedural rules.



11. Protecting traditional food products from imitations

The EU is a major producer of distinctive regional food and drink
products. These products enjoy a special status known as a ‘Geographical
Indication’.

Under the new agreement, Mexico has agreed to extend the protection to
another 340 European Geographical Indications on wines and food so that only
original products from the EU will be allowed to be sold in Mexico under the
same corresponding name. Under the existing agreement Mexico already protects
80 spirits with geographical indications.

This would make it illegal to sell imitations in Mexico of products such
asComté cheese from France, Queijo Sao Jorge cheese from Portugal, Szegedi
szalami from Hungary, and Magiun de prune Topoloveni plums from Romania.

This will also help European exporters and reassure Mexican consumers that
they are buying a genuine European product.

12. Ensuring fair trade and business conditions

The agreement sets out rules about trade remedies, i.e. procedures used to
combat unfair trade practices, such as anti-dumping, anti-subsidy, global and
bilateral safeguards. The EU and Mexico also confirm their rights and
obligations under the World Trade Organisation agreements and agree on being
more transparent and holding additional consultations.

The agreement also acknowledges that certain kinds of subsidies can hinder
competition and trade. It bans export subsidies andincludes rules to limit
the potentialnegative effects of other subsidies. Specifically:

e Mexico has agreed to ensure transparency not only on subsidies to goods,
but also on subsidies to services. This goes beyond the obligations
under the World Trade Organisation rules;

e Companies have the possibility to alert their governments to subsidies
which may negatively affect their business. If the subsidy’s negative
effect is confirmed, both sides will try to find a satisfactory
solution.

The agreement states that companies operating in Mexico have to respect the
same basic competition principles as in Europe:

e no abuse of a dominant position;
e no agreements between companies to restrict competition;
e scrutiny of the effects of a merger on competition.

The agreement ensures Mexican and EU companies that:

e their rights in competition procedures will be respected (procedural
fairness);

e they can ask their respective competition authorities to enforce
competition law.



As regards State-owned enterprises, the EU and Mexico have agreed on rules to
ensure that private companies can compete on a level playing field with
public ones.

At the same time, the agreement will:

e let EU governments maintain any existing state-owned enterprises or
monopolies, or existing rights or privileges;

e allow both EU member states and Mexico to decide how they want to
organise their public services.

13. Focusing on needs of smaller businesses

The agreement requires Mexico to set up a website containing information that
small and medium-sized businesses from the EU need to access the Mexican
market, and vice versa.

Contact Points in the EU and Mexico will work together to take into account
the specific needs of smaller businesses and identify ways they can take
advantage of new opportunities in each market.

14. Making the rules enforceable through State-to-State dispute settlement
mechanism

The agreement sets out the procedures for solving any potential disputes
between the EU and Mexico on how to interpret or apply the part dealing with
trade.

The mechanism is triggered when one party considers that the other has failed
to comply with the obligations under the agreement.

If this happens, the EU and Mexico will set up a panel to adjudicate. The
dispute settlement procedures are based on due process and transparency
principles, allowing interested parties to attend hearings and make their own
submissions to the panel.

More information:

Agreement in Principle [available soon]

Press release

Joint statement

Dedicated webpage

Factsheets

Exporters’ stories

EU and Mexico trade relations



http://trade.ec.europa.eu/doclib/press/index.cfm?id=1833
http://europa.eu/rapid/press-release_IP-18-782_en.htm
http://europa.eu/rapid/press-release_STATEMENT-18-3481_en.htm
http://ec.europa.eu/trade/policy/in-focus/eu-mexico-trade-agreement/
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1832
http://trade.ec.europa.eu/doclib/html/156762.htm
http://ec.europa.eu/trade/policy/countries-and-regions/countries/mexico/

Joint statement by Commissioners
Malmstrom and Hogan, and the Secretary
of the Economy of Mexico, Guajardo
Villarreal Joint statement by
Commissioners Malmstrom and Hogan, and
the Secretary of the Economy of
Mexico, Guajardo Villarreal

After several months of intense negotiations, this afternoon we reached an
agreement in principle on trade and investment between the European Union and
Mexico, as part of the modernisation of our bilateral legal framework.

This will contribute to making our trade relationship fit to face the
opportunities and challenges of the 21st century.

The European Union and Mexico stand together for open, fair and rules-based
trade.

Our negotiators will now continue their work to resolve the remaining
technical issues and finalise the full legal text so that our citizens and
enterprises can start reaping its benefits as soon as possible.

The International Bank for
Reconstruction and Development (IBRD)
joins the Global Emerging Markets
(GEMs) Risk Database Consortium

During the World Bank-IMF Spring Meetings in Washington, DC, on April 20,
Werner Hoyer, President of the European Investment Bank (EIB), acting on
behalf of the Global Emerging Markets (GEMs) Risk Database Consortium, and
Joaquim Levy the Managing Director and Chief Financial Officer of the World
Bank signed a membership agreement, making the IBRD the nineteenth member of
the Consortium. The two institutions were also represented by the Co-Chairs
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of the Consortium, Alain Godard, EIB's Director General and Chief Risk
Officer and Lakshmi Shyam-Sunder, Vice President and World Bank Group Chief
Risk Officer. The signed membership agreement marks an important moment in
the nine-year history of GEMs as an initiative of the development community
to address a data gap by pooling data into a comprehensive credit risk
database.

Mr. Hoyer said: “GEMs is the jewel of the international development banking
community. GEMs has created a unique partnership among International Finance
Institutions and I'm convinced that the participation of IBRD, as part of the
World Bank Group, will further strengthen our cooperation to achieve the
objectives set by the United Nations (UN) in the field of the sustainable
development goals (SDGs), by the Paris Agreement on climate change and in our
fight against poverty and the root causes of the migration crisis”.

Joaquim Levy added: “GEMs fulfills a vital role in overcoming informational
hurdles. High—quality data must be readily available, accessible and
standardized for an adequate assessment of risks to spur cross-border
investment in EMDEs. I am very happy that IBRD is joining the consortium.”

Alain Godard one of the co-founders and co-chairs of this consortium stated:
“This agreement is a big step towards the further development of GEMs as a
tool for deeper collaboration and exchange between International Finance
Institutions. GEMs is instrumental in our joint effort to mobilize private
sector in the financing of projects in the emerging and developing partner
countries”.

Lakshmi Shyam-Sunder, co-chair of this consortium who co-founded this with

the first contributions of data from the International Finance Corporation

(IFC), also a member of the World Bank Group, stated: “It was great to see
the growth and interest in this IFI collaboration over the last nine years

with 19 members and even more importantly, the recognition of its value to

the broader investment community”.

GEMs was established in 2009 as a joint effort between the European
Investment Bank (EIB) and the International Finance Corporation (IFC) of the
World Bank Group in 2009 to pool credit performance data of project lending
into a comprehensive database, which would allow participants to enhance
their credit risk analysis through benchmarking and greater data coverage. As
of the end of December 2016 the GEMs database reports around 8,300
counterparts, 1,700 default events and 1,900 resolved contracts making it the
world’s largest default and loss database for the emerging markets business
of IFIs.

Over the years, GEMs has helped strengthen the collaboration of IFIs in
supporting common challenges in maximizing finance for development in
achieving the Sustainable Development Goals (SDGs), the Paris Agreement on
climate change (COP 21), and the Infrastructure Action Plan. Recent policy
initiatives have stressed the need for MDBs to partner, leverage the strength
of their balance sheets and to crowd in private sector capital — doing this
effectively depends on high-quality information about credit performance as
MDBs create markets where commercial solutions alone are not viable.



EIB is managing the GEMs consortium operations through a dedicated team in
its Risk Management Directorate. For further information on GEMs, please see
http://www.gems-riskdatabase.org/.

The IDB Group and the EIB Pledge to
Expand Partnership and Explore Blended
Finance

The Inter-American Development Bank (IDB), its private sector entity IDB
Invest, and the European Investment Bank (EIB) have formally expanded their
partnership through a new Memorandum of Understanding (MOU), which was signed
in Washington DC by IDB President Luis Alberto Moreno and EIB President
Werner Hoyer. This renewed collaboration reflects the partners’ commitment to
advance development in Latin America and the Caribbean (LAC) through blended
finance, co-financing, and knowledge sharing.

In line with the IDB’'s strategic focus on pioneering blended and innovative
financing schemes to finance the Sustainable Development Goals (SDG), and
consistent with the EIB’s key role in sustainable finance, the IDB-EIB
partnership will prioritize efforts to explore these new financing sources.
Specifically, the partners intend to use blended instruments to further
leverage the European Union’s support to LAC-focused platforms such as the
Latin American Investment Facility and the Caribbean Investment Facility.

The partners will also build upon their active history of co-financing
projects by funding additional sovereign guaranteed operations in LAC
countries including Colombia, Haiti, and Peru and identifying key areas in
which to expand their co-financing of non-sovereign guaranteed operations
with IDB Invest.

Finally, the IDB and the EIB will continue to tap into each organization’s
technical expertise by exploring the facilitation of capital market
instruments issuance by third parties, such as SDG bonds, and through
knowledge sharing efforts. A top priority for the partnership is the
development of a staff exchange program to facilitate knowledge sharing on
public-private partnerships and other topics of mutual interest.
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committing burglaries and retail
thefts in France and Greece dismantled
thanks to first-ever joint
investigation team between the two
countries

On 17 April 2018, more than 30 suspects, including the 4 leaders of the
organised crime group, composed of Georgian and Armenian nationals, were
arrested after simultaneous operations of the French and Greek judicial and
law enforcement authorities in Caen and Thessaloniki.

Several coordination meetings held at Eurojust led to the first joint
investigation team agreement ever signed between France and Greece on
September 2017. Eurojust provided substantial logistical and financial
support to the joint investigation team, which culminated in the
establishment of a coordination centre at Eurojust’s premises in The Hague.
The common action day was coordinated by Eurojust with the support of
Europol, allowing for real-time exchange of information and cross-checks of
the evidence gathered against Europol’s databases.

The transnational organised crime group (0CG) is believed to be a
predominantly Georgian mafia organisation called ‘Vory V zakone’, suspected
of having committed thousands of burglaries and retail thefts in the Normandy
region as well as in Greece. It is estimated that the 0CG committed on
average 13 shoplifting acts in France and 3 house breakings in Greece a day,
causing a severe damage of several millions of euros. The 0CG, whose sponsors
were located in Greece, was hierarchically structured and governed by rigid
rules, including the provision of capital to the ‘obshak’, a fund used as a
common financial deposit for criminal activities.

Background

Eurojust is the European Union’s hub for judicial cooperation and
coordination between Member States, assisting in the investigation and
prosecution of cases involving serious organised cross-border crime. The
judicial cooperation tools that Eurojust offers to national authorities
include coordination meetings, coordination centres and joint investigation
teams.

Joint investigation teams are established between the national authorities of
two or more Member States to coordinate and enhance ongoing national
investigations through sharing of case-related information and evidence. In
2017, Eurojust supported 200 JITs and provided EUR 1.31 million in funding to
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JITs.

For more information about Eurojust, see www.eurojust.europa.eu or contact
Eurojust’s Corporate Communications Unit at media@eurojust.europa.eu.

For all Eurojust press releases, please see www.eurojust.europa.eu (Press
centre)
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