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ESMA announces Meet-the-Market
workshop on ESEF in Warsaw 28 May

The event will take place within the framework of the Eurofiling XBRL week
(28-30 May) hosted by the Warsaw Stock Exchange in the Polish capital.

ESMA staff will be presenting and answering questions on the draft RTS on the
ESEF published in December 2017.

For registration and for the detailed agenda of the event, please consult
http://eurofiling.info/2018/

Antitrust: Commission confirms
unannounced inspections in the metal

packaging sector

The Commission has concerns that the companies involved may have violated EU
antitrust rules that prohibit cartels and restrictive business practices
(Article 101 of the Treaty on the Functioning of the European Union). The
Commission officials were accompanied by their counterparts from the relevant
national competition authorities.

The German Competition Authority (Bundeskartellamt) initially investigated
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the conduct of a number of undertakings active in this sector and found that
the suspected anticompetitive behaviour may have extended to markets outside
Germany, in several Member States. In line with EU antitrust rules on
cooperation with the National Competition Authorities, the Commission will
take over and further investigate the case. The Commission welcomes this
example of good cooperation within the European Competition Network.

Unannounced inspections are a preliminary step into suspected anticompetitive
practices. The fact that the Commission carries out such inspections does not
mean that the companies are guilty of anti-competitive behaviour nor does it
prejudge the outcome of the investigation itself. The Commission respects the
rights of defence, in particular the right of companies to be heard in
antitrust proceedings.

There is no legal deadline to complete inquiries into anticompetitive
conduct. Their duration depends on a number of factors, including the
complexity of each case, the extent to which the undertakings concerned co-
operate with the Commission and the exercise of the rights of defence.

Euro area financial integration
improves in 2017

PRESS RELEASE
3 May 2018

e Reintegration trend strongly resumed in prices but not in quantities

e Euro area financial integration more resilient to adverse shocks

e Further development of equity markets would promise to foster
innovation, growth and risk sharing in Europe

Financial integration in the euro area resumed last year, the European
Central Bank’s (ECB) annual report on Financial Integration in Europe shows.
The report was published today at a joint conference with the European
Commission in Frankfurt. The resumption of financial integration after the
volatile year 2016 was pronounced in prices but not in quantities (see
chart). The price-based integration process was driven in particular by
convergence to similar levels across countries in equity returns and, to a
somewhat lesser extent, in bond yields. The main force behind this capital
market-oriented process was the strengthening and broadening of the economic
expansion in the euro area, which was quite uniform overall.

Chart: Price-based and quantity-based composite indicators of financial
integration
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Sources: ECB and ECB calculations.

Notes: The price-based composite indicator aggregates ten indicators covering
the period from the first quarter of 1995 to the fourth quarter of 2017,
while the quantity-based composite indicator aggregates five indicators
available from the first quarter of 1999 to the third quarter of 2017. The
indicators are bounded between zero (full fragmentation) and one (full
integration). Increases in the indicators signal greater financial
Integration.

Reasons why quantity-based financial integration is not yet recovering are
that euro area cross-border interbank trading remains relatively low and
cross-border equity or bond holdings do not show particular trends up or down
over the reporting period. Investment funds, however, tend to play a
favourable role in quantity-based financial integration, as many of their
portfolios are quite geographically diverse, enabling them to help other
investors spread asset holdings across countries.

Overall, euro area financial integration has become more resilient to adverse
shocks over time. This is reflected in medium-term increases in foreign
equity investment relative to foreign debt investment within the euro area,
and in foreign direct investment relative to portfolio equity investment.
Also the proportion of cross-border retail bank lending relative to interbank
lending has gradually increased over a longer period of time. The only
exception is the development in cross-border short-term debt holdings, which
have recently increased relative to long-term debt holdings.

As there is room for further financial integration and as the extent of
cross-border private financial risk sharing remains relatively low, the
completion of the European banking union and further progress with the
capital markets union should remain policy priorities.

The ECB’'s Vice-President Vitor Constancio said: “It is a big waste to have
taken the huge step to adopt a single currency and continue to forgo the
benefits that could be reaped by creating a true banking and capital markets
union. I believe that euro area countries should forge ahead in enhanced
cooperation in order to more rapidly achieve CMU.”

Recent progress in risk reduction should be matched by steps towards risk



sharing through a credible common fiscal backstop for the Single Resolution
Fund and the introduction of a European deposit insurance scheme.

Further improving and harmonising insolvency frameworks can significantly
enhance the functioning of both the banking and the capital markets union.
Moreover, new research by the ECB and others outlined in the report suggests
that initiatives to further develop equity markets in Europe would promise to
foster innovation, growth and cross-country risk sharing. New initiatives may
be needed to stimulate financing of the real economy through public and
private equity markets, which play particularly important roles for the
growth of innovative industries, for private financial risk sharing and for
the resilience of financial integration.

For media queries, please contact Uta Harnischfeger, tel.: +49 69 1344 6321.



