ESMA UPDATES COMMODITY DERIVATIVES
TRANSITIONAL TRANSPARENCY CALCULATIONS
FOR MIFID II/ MIFIR

The update relates to the transitional transparency calculations for
commodity derivatives (TTC) and only affects electricity derivatives.

Further information can be found in section E.10 of the FAQ document.

Application date:

e For sub-classes that used to be liquid and are now illiquid: the updated
results can be applied immediately; and

e For sub-classes that used to be illiquid and are now liquid: trading
venues are invited to contact their national competent authority to
agree on a reasonable application date as the change in liquidity status
may require adjusting their trading systems.

Vice-President Sefdovié at the 11th
Annual Conference on European Space
Policy

Speech by Vice-President Seféovié, in charge of Energy Union, at the 11th
Annual Conference on European Space Policy, in Brussels.

Ministers, Members of Parliament, colleagues from the EU institutions, and
most importantly, dear members of Europe’s space community,

I am delighted to join you once again at this annual conference, which has
become the most important gathering on Europe’s Space Policy.

In previous years when we met, we discussed the future plans. This time, as
we are meeting shortly before the next EU elections, I would like to
underline what we have accomplished and what remains to be done before we
transition from this Commission to the next one.

As you may know, following the Commission’s proposal on a new Space Programme
from last year, the EU institutions are now in the midst of trilogue
negotiations. I would like to congratulate the team of Commissioner
Bienkowska who are doing an excellent job in these negotiations.
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This new Regulation is quite critical as it sets the level of ambition for
space for at least the next seven years’ budget. I am personally convinced we
need to aim as high as possible for 3 main reasons:

- First, ensuring the continuity of our existing Flagship Programmes
: Galileo, Copernicus, and Egnos;

- Second, for safeguarding the competitiveness of our industry
against the changing ecosystem of space;

- And third, because the European space industry is instrumental for
our economy in general and the Energy Union in particular.

Copernicus and Galileo

Let me start by the strong impact of Galileo and Copernicus on our society
and economy.

I am proud to see that the benefits of both these programmes are reaching
more and more people.

Copernicus, which celebrated last year its 20 years since creation, consists
now of 7 operational satellites, serving almost 200,000 registered users.
They have already downloaded 52 Petabyte of data! [l petabyte=1K terabytes=1m
gigabytes]

But the potential is still far greater! For example, we are now involving
millions of farmers to start using Copernicus, Galileo and EGNOS applications
for precise agriculture.

Galileo is also operational, with 26 satellites, serving users in Europe and
all over the globe. Here we estimate the potential user base at 400 million.
By 2020 it will reach its full potential and new services of extremely high
accuracy of up to just a few centimetres (compared to today’s GPS of 10m
accuracy). Just imagine the range of new services and opportunities this
technology will create! And these services will be provided free of charge!

Last but not least, EGNOS has been operational for a couple of years and is
serving hundreds of airports all across Europe.

Changing of the space eco-system

I am proud of these accomplishments but the last thing I wish us is to rest
on our laurels. The industry of tomorrow is going to be very different and
will require us to act more decisively to preserve our leadership in the
global markets.

For example, our access to space is of strategic importance that we must
guarantee for years to come.



I am also convinced that we need to promote a European approach to the “New
Space”. I am not suggesting to copy-paste the American approach but rather
create our own way to support space entrepreneurship and start-ups.

At the moment, we have a scattered and inefficient approach in Europe. This
increases the risk of brain drain of talent, which could create successful
start-ups, here in Europe. Instead, our start-ups often leave for the US or
other third countries to expand and scale up. In order to retain the talent
and offer entrepreneurs new opportunities, we must create a European
ecosystem encompassing all the way from research to markets.

This requires above all a change of mindset to the way we tackle investment.
Financial instruments and venture capital are likely to become more and more
important. That means we need to make better use of it.

There is clear evidence that European space entrepreneurs suffer from
insufficient financing sources. Both at up- and downstream sectors. There is
a lack of access to finances, volume, lack of public anchor, and
possibilities for scale-up.

The Commission has stepped up its efforts on that front:

Space is now explicitly included in InvestEU programme, which is the proposed
successor of the current EU Investment Plan.

We are working on a pilot programme for Space equity, addressing the early
stage and growth needs of start-ups.

On Research and Development funding, Europe is already rather strong but as
today’s study shows, the financing problem in the space sector comes after
the research phase. High risk coupled with high need of capex means the
valley of death is even more difficult to cross in the space industry. We
have to find smart financial vehicles to address this problem, blending
various instruments, and adding advisory support from the EIB, as well as
innovative procurement (EU as customer to provide first contract).

Let’s use these useful recommendations of today’s study in order to build an
even stronger and more competitive European space industry.

This would allow further room to expand the downstream market for space-
enabled services.

Energy sector use of space

The third reason for which I am a strong proponent of supporting our space
industry is the Energy Union. Over the last 5 years I have witnessed time and
again the necessity of space technology for practically every aspect of the
energy union; for example:

Introducing Galileo time synchronization in power systems would increase
resilience of the energy networks all across Europe. Galileo is able to



provide microseconds accuracy for protection, metering and control of smart
energy systems. We are therefore looking into concrete ways to facilitate
this.

The Copernicus Climate Change Service provides information related to weather
(wind, solar and hydro) and energy forecasts (capacity factors, demand,
volatility) at a regional and national level across Europe.

Copernicus data even help plan and safeguard wind farms, masts and turbines
by providing information on climate variability at prospective or existing
sites.

While we are eager to reduce our Greenhouse Gas (GHG) emissions, Copernicus
also helps us measure accurately its existing impacts on sea levels,
temperatures, etc. Soon it will be able to help monitor the implementation of
the Paris Agreement.

Unfortunately, despite our ongoing efforts to fight climate change, we are
all witnessing its devastating effects in the form of natural disasters. Here
as well, we see the tremendous contributions of both Copernicus in monitoring
and managing catastrophes and Galileo in providing emergency aid.

And here I only touched the surface on energy and climate. I could go on and
on about the necessity of space tech in other sectors of the Energy Union
like geolocalisation in smart mobility, satellite-enabled technology for
smart city services, smart agriculture, etc. etc. I'm sure my colleagues from
the various DGs will tell you more about it.

Conclusions and next Multiannual Financial Framework (MFF)

Let me conclude by reiterating that the EU Space Programme will ensure that
our space industry continues to benefit a wide range of other sectors,
services, and societal needs.

I also believe strongly that we need not only make people dream about space
again, to ignite the spark that drives innovation in this sector, but we also
need to ensure our strategic independent, and competitive.

As you might have heard, I will have to step aside from the Commission in the
coming weeks but I’'d like to encourage the negotiators of the three
institutions to accelerate the pace and reach an agreement on the next EU
budget, the EU Space Programme and Horizon Europe. These programmes are the
EU at its best, showing citizens concrete and inspiring examples of our
integration project. These are programmes that no single EU country could do
on its own; they depend on our ability to work efficiently and effectively
together. That is why I believe these are exactly the kind of examples we
must showcase ahead of the next EU elections.

Thank you very much!



Joint communiqué of the European Union
— African Union ministerial meeting

Your request will be handled by the Press 0ffice of the General Secretariat
of the Council in accordance with the provisions of Regulation (EC) No
45/2001 on the protection of individuals with regard to the processing of
personal data by the Community institutions and bodies and on the free
movement of such data.

Your data will be stored in the database until you unsubscribe from the
service.

Certain data (name, e-mail address, preferred language, media name, media
type) may be disclosed to the press offices of the European institutions, the
Permanent Representations of the Member States and to European Union
agencies, under the conditions laid down in Articles 7 and 8 of Regulation
45/2001.

If there is data which you would not like to be stored, please let us know
at: [email protected]

Remarks by Vice-President Valdis
Dombrovskis at the ECOFIN press
conference

Thank you, Minister!
This is the first ECOFIN under Romanian Presidency.

I would like to wish the Presidency all the success in steering through many
important files.

We are only four months from the European elections and there is indeed a
need for a decisive push.

I am glad that we share many priorities. Deepening EMU, completing the
Banking Union and finalising a number of files on Capital Markets Union, as
well as fair and effective taxation, are just few examples.

I am also grateful to the Presidency for its support for legislative
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proposals in the area of sustainable finance. This political cycle may be
coming to the end, but we need continuity for forward-looking policies.

Speaking of looking ahead, it emerged from discussions today and yesterday
that we are entering more challenging times when it comes to economic growth
in Europe and also globally.

The growth in the euro area and EU will still continue, but at a more
moderate speed.

Some risks that we had identified earlier are starting to materilise. In
particular, trade tensions and Brexit have added to the uncertainty.

This is why we welcome the support of the Ministers for the euro area
recommendation, which sets joint policy priorities to make the euro area more
competitive, resilient and inclusive.

We welcome reforms aimed at supporting public and private investment,
structural reforms to improve productivity growth, business environment and
quality of institutions.

It is also important to make sure that we have inclusive growth, economic
growth benefits all members of society and that our tax systems are perceived
as being fair and efficient.

What matters now is an effective and timely follow up on the agreed policy
priorities and that the euro area recommendations are taken into account when
MS are elaborating the National Reform Programmes this Spring.

The Ministers also adopted their conclusions on the 2019 Annual Growth Survey
and the Alert Mechanism Report. In both cases the Ministers broadly share the
Commission’s analysis.

Today we also discussed InvestEU.

Building on the success of the Juncker Plan, the InvestEU proposal will
provide for a substantive investment support programme for the next
Multiannual Financial Framework with a total investment target of at least
EUR 650 billion by the end of 2027.

Last week, the European Parliament adopted its negotiating position on
InvestEU. So our message today is that it is important for the Member States
to reach a general approach in February, so that trialogues can start as soon
as possible.

There is a real possibility to close this file during this political cycle.
We should doso.

Finally, a couple of words on the review of the European System of Financial
Supervision.

As you may recall, in Spetember 2017, the Commission made proposals to
reinforce the coordination role of the European Supervisory Authorities, or



so called ESAs.

This proposal was amended in September last year to strengthen the
supervisory framework in the area of anti-money laundering (AML) and
terrorist financing.

Today’s discussion showed that on substance there is a lot of support for
both parts of the proposal but we saw different views on what is procedurally
the best way to bring this forward.

We will now discuss this with the Presidency and the European Parliament and
I am confident a pragmatic approach can be found.

Thank you.

Commissioner Miguel Arias Canete —
speech for Post-COP24 High Level
Debate

Excellencies, distinguished guests, ladies and gentlemen,

It is a pleasure to be here with you today — and I would like to thank the
Polish Electricity Association, and the Polish Permanent Representation, for
hosting this event following COP24 in Katowice, just over 1 month ago.

2018 was a crucial year for climate action and energy issues, both globally
and in Europe. And this year will be just as important.

Today, I would like to look back at the European Union’s climate and energy
agenda in 2018 and set out the prospects for 2019.

But first, some reflections on the vital steps taken in Katowice, under the
excellent guidance of the Polish COP Presidency, led by my friend Micha%
Kurtyka. Thank you once again for your fine leadership, Michat.

The invitation to this event summed it up well: COP24 has brought the Paris
Agreement to life. This is what we aimed for in Katowice, what was needed.
And a successful outcome was not guaranteed, but we achieved it.

In 2015, we agreed to finalise by 2018 the rules and guidelines needed to
enable the implementation of the Paris Agreement.

So the EU went to COP24 with one key objective: to adopt an ambitious, clear
and comprehensive rulebook that will enable countries round the world to


http://www.government-world.com/commissioner-miguel-arias-canete-speech-for-post-cop24-high-level-debate/
http://www.government-world.com/commissioner-miguel-arias-canete-speech-for-post-cop24-high-level-debate/
http://www.government-world.com/commissioner-miguel-arias-canete-speech-for-post-cop24-high-level-debate/

implement the Paris Agreement on the ground.

In the past few years, we have increasingly seen climate change impacts
hurting people and communities worldwide.

We arrived in Katowice with a very clear set of warnings from the world’s
scientists. The IPCC special report on 1.5 degrees told us unequivocally:
unless we act urgently and collectively now, much worse is to come.

The stakes were very high, and the negotiations were difficult at times.
Paris is, after all, an unprecedented multilateral accord.

In Katowice, we were not negotiating a new international treaty — rather the
‘manual’ for global implementation of the goals. Not an easy task either.

We overcame some very difficult issues to reach a good outcome, a solid
balanced deal, which preserves the ambition of 2015.

We adopted common rules and guidelines in all key areas: mitigation,
adaptation, finance, and we agreed a universal transparency and
accountability system.

But the adoption of the rulebook was not without last-hour hiccups. It is no
secret that a disagreement with Brazil of the markets chapter of the rulebook
led the end of the meeting to be delayed by more than 24 hours, with the
Polish presidency trying to broker an agreement on how to take the
negotiation forward.

The agreement of that chapter was deferred to the next COP. This is the
reason why I intend to host a major international carbon markets conference
here in Brussels in the spring to come to an understating of the rules,
challenges and prospects of international carbon trading. An understanding
that respects the environmental integrity of the system.

The success of Katowice was thanks to the leadership and determination of
many. Not least the Polish COP Presidency, and the ‘High Ambition Coalition’
made up of the EU and many like-minded allies. Europe showed once again that
we will not back down in the climate battle.

As well as the Paris rulebook, COP24 was also about taking stock of the
collective progress towards our long-term goals.

In Katowice, IPCC scientists presented the findings of the special report,
setting out how the world could achieve 1.5 degrees. We were shown that the
world has the means to act, but we need serious political will.

We also had the political phase of the Talanoa Dialogue, an extremely
valuable and productive conversation on ambition. It allowed us to have a
first informal ‘stocktake’, ahead of the formal stocktakes starting in 2023.

The EU contributed very actively in Talanoa and the IPCC discussions. The COP
decisions on both, fought hard by the EU, provide an important momentum for
continuing the ambition conversation, throughout 2019 and beyond.



I would now like to give you a brief outlook of this year’s international
climate agenda.

Our regular international climate negotiations under the UNFCCC will continue
in 2019, with the next UN climate summit — ‘COP25" — in Chile.

As I said before, we will still have some work to finalise at COP25, in
particular the rules and modalities for international carbon markets and
trading.

Outside the UNFCCC, UN Secretary General Guterres, who was deeply involved in
deliberations at COP24, is preparing for the 2019 Climate Summit in
September, in New York. This will be an important political opportunity to
mobilise climate action, with many world leaders expected to attend.

Preparations are also underway for this year’s G20 summit in Japan in June,
and the G7 summit in France in August. Both summits, and ministerial meetings
leading up to them in which I will participate, could be important drivers of
political momentum on climate action.

The German government is also expected to host a new ‘Petersberg Dialogue’ in
May, to continue informal ministerial talks on stepping up global
implementation of the Paris climate goals.

And we are working towards organising the third Ministerial Meeting on
Climate Action, with our partners China and Canada, this time in May in
China.

Let me now turn to our domestic action. As you know, the EU has just taken a
big first step towards its own long-term climate strategy, with the
Commission’s strategic vision for a climate neutral Europe.

I will shortly explain what comes next on the strategy — but first I would
like to reflect on all that the EU achieved last year, for our 2030 climate
and energy goals.

Once the Paris Agreement was ratified in 2016, we quickly moved our focus to
delivering at home: to putting in place an economy-wide framework of climate
and energy policies, to ensure we deliver on our Paris commitment for 2030 to
reduce our GHG emissions by at least 40%.

This was no easy task, but thanks to the hard work, determination and
cooperative spirit of everyone involved in the EU policy-making process — we
did it. In 2018, we finalised all key legislation for our 2030 objectives.

For climate legislation, we had already finalised in 2017 the very important
modernisation of our Emissions Trading System.

And the results speak from themselves today: the carbon price jumped to over



23 euros, and according to recent survey of analysts polled by Reuters, EU
allowances are expected to average 27.00 euros/tonne in 2019 and 32.83
euros/tonne in 2020.

We also agreed on 2030 targets for all EU Member States to cut emissions in
sectors not covered by the ETS, under the ‘Effort Sharing Regulation’.

And we agreed to integrate emissions from land use and forestry into our 2030
framework, to ensure they are offset by at least an equivalent removal of
C02.

Another vital component of our climate and energy framework is low-emission
mobility.

Since 2016, the Commission has put forward a range of proposals to modernise
and decarbonise road transport, the only EU sector where emissions are still
rising.

In December, political agreement was reached on new C02 emission standards
for cars and vans, for post-2020. I welcome the endorsement of the agreement
by Member States at COREPER last Wednesday.

The agreed compromise text is ambitious and balanced, with a combination of
binding targets and sufficient incentives — to allow a gradual but firm
transition towards zero-emission mobility over the coming decade.

And negotiations are advancing well on the Commission proposal to set the
first-ever C02 emission standards for heavy-duty vehicles in Europe. I will
be going to the second trilogue taking place later in evening.

Both regulations will bring benefits for the climate, citizens and businesses
across Europe, and will ensure the EU automotive industry stays at the
forefront of clean vehicle innovation globally. They will also help Member
States meet their 2030 emission targets.

So I urge the Parliament and Council to seek an agreement on the HDV proposal
before the end of this legislative term, as this will mean all our climate
and energy legislation for 2030 will be in place — sending a clear signal to
investors, and cementing the EU’s global climate leadership.

And for our energy objectives, which go hand-in-hand with our emissions
goals, 2018 brought serious results.

We secured political agreements on all 8 legislative proposals of our Clean
Energy for All Europeans package, taking the EU a step closer to delivering
the Energy Union.— ensuring that Europe has secure, affordable and
sustainable energy.

With these new EU rules, we are providing a clear and stable legal framework
for the coming years which will stimulate innovation and encourage the
necessary investment.

We have thus in place the most advanced regulatory framework in the world and



many of our partners, including the most developed countries, are looking in
our direction for references. It put the EU in the lead in terms of rules to
accelerate and facilitate the clean energy transition.

Already four of the 8 new pieces of legislation have come into force: —
revisions to the existing directives on energy efficiency, renewables, and
energy performance in buildings — to make them fit for the challenges we
face; and a new governance regulation, which I will come to shortly.

These include new headline EU targets for 2030 — at least 32% for renewables
and 32.5% for energy efficiency — with a review clause for possible upward
revision in 2023.

These ambitious targets go beyond what was originally proposed — reflecting
the speed of technological change, the reduction of costs, and the need for
Europe to show ambition and leadership in the fight against climate change.

Implementation of these ambitious targets should, in turn, result in an
emission reduction of around 45%, we have estimated — above our 40%
commitment under Paris. With this level of ambition, we can help drive
innovation, and the EU can continue to show leadership to the rest of the
world in the fight against global warming.

The new European Performance in Buildings Directive is also important — aimed
at accelerating the rate of renovation, bearing in mind that 35% of the
housing stock is at least 50 years old. With the building sector accounting
for 40% of energy consumption and 36% of C02 emissions, we need to do more.

And we finished 2018 with another important deal in late in December,
decision-makers also reached provisional political agreement on new rules for
the EU’s electricity market design.

These new rules are a cornerstone of the Clean Energy for all Europeans
package. They will allow a better connected, more flexible electricity
market, which will facilitate the integration of more renewables. This will
thus ensure the cost-effective decarbonisation of the electricity systenm.

Indeed the share of electricity coming from renewables is expected to exceed
50% by 2030, compared to the 30.2% at present. This will contribute to the
EU’s goal of being the world leader in energy production from renewable
energy sources.

Consumers will also be at the centre of the new energy system, with new rules
allowing them to become active in the market, while at the same time better
protecting them.

Besides, I am particularly pleased that we agreed on a balanced approach on
capacity mechanisms which reconciles security of supply with our climate and
clean energy transition objectives. The agreement will avoid capacity
mechanisms being used as a backdoor subsidy for high-polluting fossil fuels —
while respecting existing commitments.

One other element of the package, as I mentioned before, is the Regulation on



the governance of the Energy Union and climate action.

A crucial change here is that Member states now have to establish integrated
National Energy & Climate Plans for the period 2021-2030, in order to show
how they can meet the 2030 targets. This will ensure transparent long-term
planning and also improve coherence and predictability for investors.

The Plans will also be key for ensuring we meet our national and EU targets
for 2030 — and they must also look to mid-century, and are complemented by
Member State long term strategies, taking into account our long-term strategy
which I will talk about in a minute.

The Commission asked all Member States to submit their draft National Plan by
the end of 2018.

I'm pleased to be able to confirm today that 21 of the Member States have now
submitted their draft national plans.

I urge the remaining few Member States to finalise and submit their draft
plans as soon as possible.

The Commission has already begun assessing the draft Plans, and this process
will continue in the coming months, in regular consultation with the Member
States.

This should allow us to provide Member States with recommendations by the
end of June. We will look at ways in which neighbouring countries or groups
of countries can avoid duplication and above all find synergies so that we
can achieve these targets more efficiently. For me, this is a great example
of European added-value — and one of the major benefits from the package as a
whole.

Following our recommendations, Member States will then have until the end of
2019 to finalise the National Plans.

So, for our 2030 climate and energy framework, 2019 will be a year of
finalisation and implementation. But this year we will also move forward on
our long-term strategy.

As you know, the Commission put forward our strategic vision for a climate-
neutral EU last November.

This allowed us to present our vision at COP24 in Katowice, where it was very
well-received by our global partners, and stakeholders too.

Our vision examines all sectors of the economy, setting out pathways towards
a truly low-carbon future.

The EU should aim to become a net-zero-emission economy by 2050, because this
will ensure sustainable growth, jobs and a better quality of life for all
citizens.

This is not a legislative proposal, it’s a starting point for EU-wide



reflection and debate. It starts a process that should enable the EU to adopt
a long-term strategy in 2020.

This is important, because Parties to the Paris Agreement are invited to
submit new or updated nationally determined contributions by the end of 2020
— so that is our intention.

So what'’s next? In the coming months, the Commission will conduct extensive
outreach with all EU policymakers, and stakeholders in and outside Europe.
Only in this way we can get strong endorsement of an ambitious strategy.

Starting next month, I and my team will be visiting many Member States, to
meet with governments, national parliaments and citizens, to present our
strategic vision.

EU governments will also start discussing the strategy in all Council
configurations — Environment, Energy, Transport, Agriculture — because this
is not only a climate strategy, but a strategy to modernise the whole
economy.

This should allow EU leaders to reflect on the long-term strategy at the
Sibiu Summit on the 9th of May.

In parallel, discussions are underway in the European Parliament. MEPs are
expected to adopt a position on the strategy in March, and this will Llikely
be picked up by the new Parliament, which may adopt an updated position after
it starts its mandate.

Throughout 2019, we will also engage outside Europe — especially with our
partners in the G20, as we together account for such a large share of global
emissions.

Europe is the first major economy to start the process towards a long-term
climate strategy, and we hope to inspire others to do similarly, as soon as
possible. We want to lead, but can only do so if others follow.

Ladies and gentlemen,

To conclude, I would like to update you on a vital EU tool for climate action
for the coming years: the next long-term EU budget, for 2021-2027.

As you know, the Commission has proposed an overall spending target of 25% on
climate-related objectives. This would amount to some 320 billion euros over
the 7 years.

This would be yet another concrete display of the EU’s commitment to do our
share under the Paris Agreement.

Along with the headline figure, our proposal also means specific investments
in areas that are key for implementing EU climate and energy policy —
infrastructure, research, helping SMEs, (land use).

And we also propose expanding the scope and budget of the LIFE Programme,



dedicated to environment and climate action.

EU decision-makers are now stepping up negotiations on this future budget.
Progress must be swift in the coming months, to ensure a comprehensive
agreement by the autumn — and I urge the Council and Parliament to ensure a
climate target of at least 25.

I have to say that when we kicked off this Commission back in 2014, I never
thought we could accomplish so much, both internationally and domestically.
It’s been a ride!

And it is both, internationally and domestically, as he has had these two
capacities, that Mr. Kurtyka has been instrumental in making Europe a
serious, committed climate and energy player.

For that, dear Michal, I thank you. And I thank you all for your attention.



