CAD not to take further action against
Hong Kong Airlines Limited’s Air
Operator’'s Certificate

The Civil Aviation Department (CAD), after giving due consideration to
the latest operational situation of the Hong Kong Airlines Limited (HKA),
decided not to take further action against HKA’s Air Operator's Certificate
(AOC) for the time being. HKA's AOC remains valid.

According to Article 6 of the Air Navigation (Hong Kong) Order 1995
(Cap. 448 Subsidiary Legislation C), the CAD has to be satisfied that an AOC
holder is competent, having regard to his equipment, organisation, staffing,
maintenance and other arrangements, to secure the proper and safe operation
of his aircraft registered in Hong Kong for the purpose of public transport.
In view of the latest financial situation of HKA, the CAD has great concern
over the ability of HKA in operating its fleet and made a request on December
2 to HKA, which holds an AOC, to make representation on whether it is able to
continue to operate stringently in accordance with the Air Navigation (Hong
Kong) Order 1995. HKA later submitted a representation to the CAD.

A CAD spokesman said today (December 7), "Having examined HKA's
representation and considered factors including the results of our
inspections of HKA lately and the relevant inspection track record, the CAD
has been satisfied that HKA is able to continue to operate properly and
safely in strict accordance with the Air Navigation (Hong Kong) Order 1995.
The CAD, therefore, has decided not to take further action according to
Article 62 of the Air Navigation (Hong Kong) Order 1995 against HKA's AOC for
the time being. Nevertheless, the CAD will continue to closely monitor HKA's
operation and take decisive actions should HKA is found unable to operate in
accordance with the Air Navigation (Hong Kong) Order 1995.

"Moreover, the CAD has reminded HKA to operate stringently in accordance
with the Air Navigation (Hong Kong) Order 1995 to ensure aviation safety. The
CAD will continue to closely monitor HKA's flight operations and aviation
safety standard, as well as actively inspects and audits HKA in order to
verify that its equipment, organisation, staffing, maintenance and other
arrangements comply with the above-mentioned legal requirements, for the
purpose of ensuring its proper and safe operation in accordance with the
conditions specified in its AOC," the spokesman added.
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