Speech: Global Britain: the future of
international trade

Good afternoon.

It is a pleasure to be here at City Week, and an honour to be invited to
speak alongside so many distinguished panellists and guests.

Financial and professional services are an intrinsic part of our
international trade.

To those of us in this room, that may seem an obvious statement — finance is
an inherently international industry, and one that enhances this country’s
global reputation.

Yet for too many people, the word ‘trade’ still conjures up images of cars
and steel, container ships and raw materials, customs officials and import
tariffs.

All the elements of our trade are of course important yet for advanced, post-
industrial economies like the United Kingdom, professional, business and
financial services make up a large proportion of our export profile.

We are, after all, an 80% services economy.

Increasingly, the world not only wants what Britain makes, but also to tap
into the vast pool of knowledge, talent and expertise that we have across a
vast range of industries.

In the knowledge economy we have what others want.

Currently, services make up around 45% of gross UK exports. But this rises to
almost two thirds when trade is measured in value-added terms.

It also varies with markets. With non-EU countries, services account for 50%
of UK exports.

With the US, our single largest trading partner, it is 55%.
While with the EU, it remains under 40%.

Overall, our trade in services accounts for some 20% of UK GDP — higher than
any other G7 country.

This is not to understate the value of our manufacturing industry. Indeed, UK
manufacturing has had a remarkable year, with order books reaching a near 30-
year high at the end of 2017, according to the CBI.

And, as Britain’s technological expertise ignites the fourth industrial
revolution, this country will continue to boast world-leading advanced
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manufacturing and engineering capabilities.

The point that I am making, though, is that discussions around trade and
export policy can often be too focussed on the movement of physical goods, to
the detriment of our comparative advantage in services.

So, for the United Kingdom, a different approach is required.

I lead a fully integrated trade department that brings together, for the
first time in British history, all of the key levers to drive future trade.

Our responsibility of course includes negotiating free trade agreements, but
this is far from all we do.

The work of the Department for International Trade focusses on attracting
foreign investment, export promotion, export financing and the broader
formulation of trade policy and a business-friendly trading environment.

Most importantly, we offer a ‘one-stop shop’ for businesses, not only
supporting their current commercial activities, but allowing them to help
shape the polices that will drive long-term growth.

Put simply, DIT wants to listen to industry experts. This is especially true
in financial services.

It is no coincidence that we have just appointed John Mahon, former Head of
Barclays Corporate Bank, as our new Director General for Exports.

I am delighted to welcome John onto the team and look forward to the wealth
of experience that he will bring to the role.

My department also believes that the diversity of the UK services offer is
one of its intrinsic strengths.

Services of all types make up a remarkable 80% of UK economic output,
creating a similar proportion of the nation’s jobs.

And the robust performance of the UK economy continues to defy the gloomier
forecasts.

Official figures show that the employment rate is currently at 75.4% — up 0.8
percentage points from a year ago and the highest since records began.

On average, more than 1,000 people have found work every day since 2010.

And, as recognised by the ONS, wages are now outpacing inflation, meaning
more money in people’s pockets.

This success has been a collective effort.

The government also recognises that financial and professional services are,
to use a well-worn phrase, the jewel in the crown of the UK economy.

The headline figures speak for themselves; UK-based financial and related
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professional services employ over 2 million people — some 7% of the UK
working population.

Collectively, these firms contribute almost £200 billion to the UK economy
each year and are responsible for almost 12% of the government’s tax
receipts.

What cannot be so easily measured is the global prestige that the industry
brings to the UK.

I hardly need tell this audience that London is the acknowledged financial
capital of the world, and that the Square Mile of the City offers a
concentration of expertise found nowhere else on earth.

But I can. I believe, offer a more unique perspective, as Secretary of State.

Since DIT was founded in July 2016, the ministerial team and I have
undertaken some 167 overseas visits, from our largest trading partners to
some of the world’s smallest economies.

In each and every one that we have visited, the reputation of the UK is one
of financial reliability — a trustworthy source of investment and proficiency
whose services are indispensable to any company, or nation, with global
ambitions.

The importance of this industry to Britain’s global profile simply cannot be
overstated.

Clearly there are vast untapped markets awaiting UK financial firms,
especially in emerging economies.

So what is my department doing to support financial services? How are we
making sure that you have the full backing of government to maximise these
global opportunities?

When you have an industry that contributes so much nationally and
internationally, we must make sure that we help you to create a favourable
environment.

That is why we work closely with key industry stakeholders, letting their
experience inform and shape our approach.

For example, the London Stock Exchange provides input to our capital markets
strategy.

And Lloyds of London are closely engaged on our insurance offering.

We also have initiatives such as the FinTech Board — a partnership between
government, academia and industry which convenes quarterly to provide
recommendations, ensuring that the UK fintech ecosystem remains competitive
globally.

Such specialist knowledge not only helps DIT to design our policies, but also
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to represent our financial institutions globally.

We combine a rigorous programme of export promotion with staff and local
experts in post, to help UK financial and professional services firms
explore, drive and benefit from the world’s opportunities.

And our FDI programme works across government to ensure that the UK remains
the top global destination for multinational banks and financial firms.

Our work has already seen significant results.

In the 2017/18 financial year, DIT claimed almost 11,000 export wins,
totalling some 31.3 billion — well ahead of our £26 billion target.

The UK’s remarkable export performance has seen the current account deficit
narrow significantly, from over £113 billion in 2016, to under £84 billion
last year.

More venture capital in tech came to London, one city, last year than the
whole of Germany, France, Spain and Ireland combined.

DIT can also claim almost £24 billion of capital investment inflows, far
ahead of our £14.4 billion target.

Despite these significant investment wins, last year saw the UK become a net
investor abroad for the first time since 2011, as thousands more companies
chose to explore global opportunities.

Clearly, our work is having a positive impact, and the UK has enjoyed a
degree of economic and commercial success.

But we also acknowledge that there is more to do. Export and investment
promotion are part of DIT’s role.

My department is also designing a fully-independent UK trade policy, the
first in over 4 decades.

We have an unprecedented opportunity to create a trading environment that
delivers for our economy, our businesses and our citizens, and we expect it
to deliver significant results.

More broadly, we want to recognise and promote the benefits of international
commerce and make it easier for British businesses to sell overseas.

That is why it is the UK’s ambition to become the world’s foremost champion
of free trade, using all of our economic and diplomatic influence to remove
barriers, open up new markets, and spread prosperity to every corner of the
globe.

A large part of this will involve multilateral engagement with our trading
partners, through our membership of the WTO.

After all, the benefits that the rules-based international system have



bestowed on the world are plain for all to see, and the UK will be
unequivocal in its support.

But while the system has many strengths, its provisions remain underequipped
to effectively govern the global trade in services.

As a post-industrial economy, the UK recognises this vast untapped potential.

Often, there is broad agreement between nations on the need to liberalise
this trade. As a result, barriers can often be removed more swiftly and
easily when compared to traditional FTAs.

This action offers a clear path for mature economies to build stronger links
with the markets of the developing world.

As global poverty continues to fall and demand for services expands across
the world, it would be remiss for developed nations such as ours not to
recognise this potential and lead the way on trade in services
liberalisation.

The thriving economies of South and East Asia and, increasingly, Africa, are,
and will become, even more important as their newfound prosperity drives
demand for the goods and services of the developed countries prepared to
interact with their markets.

By 2020 China’'s middle class is expected to number 600 million. And by 2060,
Africa’s will be 1.1 billion.

The IMF predicts that 90% of global growth in the coming years will be from
outside of the EU.

Such a long-term shift, not just in global demographics, but in the rise of
the collective wealth of developing countries, will determine where the
opportunities of the future will be and where we must be too.

Markets are already out there for the best that Britain has to offer. This
not only means our physical exports, from Scotch Whisky to luxury cars to
computer processors, but for professional services too, from accountancy to
law or education or life sciences or financial services.

These newly emergent middle classes will drive demand in those industries
where Britain already excels.

These same arguments apply to digital trade

The digital economy is growing 32% faster than the wider economy and creating
jobs 3 times more quickly.

This is particularly true of fintech — an area which I have briefly touched
on already.

Fintech is a disruptor, of course. Yet it is also, undeniably, a driver of
the future landscape of financial services.



Most importantly, it is an area where the UK stands head and shoulders above
the competition. For us, fintech will enhance, rather than threaten, the
established finance industry.

I believe it is one of the key factors that will underpin the City of
London’s position as the world’s greatest financial centre.

Liberalising the trade in services is at the heart of DIT's offer to the
finance industry.

Financial and professional services are already one of the most globalised
parts of the UK economy. You are all well aware of the opportunities.

So what we propose is to make it easier for you to do business overseas, by
helping to remove those barriers around the world that still exist.

We will work with old allies and new partners across the world, utilising the
UK’'s economic and diplomatic strength to forge new and improved trading
relationships.

It is why we have now begun talks with the government of Hong Kong about
establishing an agreement on a free market in services.

Ultimately, our task is to create the right environment, internationally, for
our trade in services to thrive.

Whatever one’s view on the referendum result, it must be acknowledged that,
outside the EU, this country will enjoy a new degree of economic agility.

An independent trade policy is also infinitely adaptable. We are now in the
enviable position of being a major world economy that is also able to shape
its regulatory and policy framework to meet new challenges and developments,
whether this is a specific new technology, or the rise of an entire industry.

I accept that, for many, the familiar systems of the European Single Market
were the preferred option.

But the referendum result will be implemented, and this country will embrace
all the opportunities of the wider world.

Not only that but help shape the environment of the global economy itself,
including by taking up an independent seat at the World Trade Organization.

But I want to be clear that this government will do everything we can to
protect the City’s global pre-eminence.

As I travel abroad, I consistently point out the depth of our professional
infrastructure in financial services cannot be replicated anywhere else in
Europe.

We want the financial services industry at our side, using your knowledge,
expertise and experience to help shape this country’s trade policy, and our
place in the world.



The future is truly whatever we make it, together. There is no greater
opportunity than that.

Thank you.

News story: Soft drinks businesses
urged to register before levy deadline

The government is urging businesses to meet the 30 April 2018 registration
deadline for the Soft Drinks Industry Levy (SDIL).

Since the new levy was announced in March 2016, many manufacturers have
registered for the levy and reduced their sugar content, but some importers,
producers and packagers of soft drinks still need to do this.

It is a criminal offence to fail to register, and to fail to register before
the deadline.

David Richardson, Director General for Customer Strategy and Tax Design,
said:

The UK has one of the highest obesity rates among developed
countries. Soft drinks are still the biggest source of sugar in
children’s diets — this is why this levy is so important.

HMRC has published clear guidance on GOV.UK about where the levy
does and doesn’t apply, who may need to take action and when. I
encourage all businesses in the soft drinks industry who have not
yet done so to read our guidance and review the deadlines for
registration.

There are different rules about when registration for the levy needs to take
place, depending on how and when drinks liable for the levy are handled.

The SDIL was introduced on 6 April 2018.

Small producers

If you are classed as a ‘small producer’, you are not liable for the levy —
you can check whether this includes your business.

Improving school sports

Income generated from the levy will help double the Primary Sports Premium,
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create a Healthy Pupils Capital Fund to help schools upgrade their sports
facilities, and provide children with PE equipment. It will also boost
funding for healthy school breakfast clubs.

Press release: Tyre-related deaths and
injuries preventable say Highways
England and Bridgestone

More than 30 people were killed or seriously injured in motorway accidents in
2016 due to illegal or faulty tyres.

But an 18-month study says commuters, commercial drivers and other road users
can do a lot more to help reduce accidents through regular checking.

To see Bridgestone’s tyre debris study brought to life, visit:

Richard Leonard, Highways England’s head of road safety, said:

England’s motorways are the safest in the world but we’re
determined to reduce the number of people killed and seriously
injured on them.

This important research confirms our view that road users must play
a bigger role and get into the habit of checking tyre pressures and
tread depths and looking out for nails and other debris stuck in
tyres before setting out on journeys. These simple checks could
save lives.

Unveiled today at the annual Commercial Vehicle Show at Birmingham’s NEC, the
research reveals that almost three quarters of tyre failure samples analysed
by Bridgestone involved poor inflation or debris penetration issues —
problems which could be potentially avoided with better tyre husbandry.

Both Bridgestone and Highways England, the government company for operating,
maintaining and improving the country’s motorways and major A roads, are
partners in the multi-agency road safety charity Tyresafe. They worked
together to carry out the research over 18 months between the beginning of
2016 and last summer.

During the project, staff working for Highways England at depots across the
West Midlands provided more than 1,000 pieces of tyre debris from motorways
to a technical engineering team from Bridgestone to analyse.

The findings from 1035 tyre segments retrieved from the M1, M6, M40, M5 and
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M42 revealed:

e 56% of tyres failed due to road/yard debris penetration

18% failed due to poor inflation

8% failed due to poor vehicle maintenance

% of tyres failed due to manufacturing defects

% of tyres failed due to excessive heat

16% of the tyres couldn’t be specified to one particular problem

The tyre debris was taken from cars, vans, commercial vehicles and
motorbikes, with under-inflation of tyres a key theme, along with poor
vehicle maintenance, both of which accounted for 26% of the entire sample.
When considering that 32 people were killed or seriously injured in motorway
road traffic accidents in 2016 due to ‘illegal, defective or underinflated
tyres’ Bridgestone and Highways England say simple tyre checks save lives.

In addition, the cost to the economy from a 2-hour delay on a busy stretch of
motorway following a 2-lane closure stands at £135,360 and a massive
£1,488,960 for a 3-lane closure lasting up to four hours

Some of the samples were particularly alarming, with a temporary ‘space-
saver’ spare tyre being run to destruction, while a number of potentially
lethal and illegal ‘string’ repairs were also found on car tyres, which are
completely unsuitable at any speed, let alone 70mph speeds on motorways.

Bridgestone technical manager Gary Powell, who oversaw the analysis of the
debris with field engineer Peter Moulding and the rest of the firm's
technical department, said:

This report has taken a great deal of time and effort, involving a
painstaking process of collecting tyre debris over 18 months and
analysing it in depth thereafter. In conclusion, some simple tyre
checks can save lives, not to mention reduce the risk of a
stressful breakdown on a motorway.

With proper vehicle inspection and maintenance programs, many of
the failure methods noted should be detectable and preventable. In
light of these results, we would also advise that tyre pressure
monitoring systems (TPMS) are fitted to vehicles which don’t
benefit from this technology already. It will assist with the
detection of penetrations and deflations.

General enquiries

Members of the public should contact the Highways England customer contact
centre on 0300 123 5000.

Media enquiries

Journalists should contact the Highways England press office on 0844 693 1448
and use the menu to speak to the most appropriate press officer.



News story: Better connections to
ports to help business growth

Better connections to English ports could help businesses thrive and boost
the nation’s economy, a new study published today shows (Tuesday, 24 April
2018).

The study of England’s port connectivity, launched at the British Port
Association annual member’s lunch, will help influence funding, policy and
planning decisions by highlighting the importance of England’s harbours and
their global trade links. It also shows how ports can flourish by improving
connections to inland businesses

Improved road and rail links can provide more effective freight journeys
between key economic areas and ports, boosting productivity, lowering costs
and giving access to international markets.

Shipping Minister Nusrat Ghani said:

The nation’s ports are crucial to our success, contributing £5.4
billion to our economy.

Shipping is still one of the most efficient way of transporting
goods from across the globe into our homes. But the journey doesn’'t
stop at a port. Good connections to distributors and manufacturers
are also vital in ensuring that products reach our shelves without
delay.

Better links won’t just boost imports, but will also support
British companies that export products across the globe, helping
them exploit new international trade opportunities.

Promotional video for ports

As the report makes clear, extensive government investment is already
improving port access, unlocking private sector investment and economic
growth across the country with £235 million invested between 2014 and 2019 to
improve rail links and £23 billion to provide better journeys on England’s
roads.

Alec Don, chairman of British Ports Association, said:

I am delighted that the government has recognised the importance of
port connectivity.
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UK ports have over £1.7 billion of new private infrastructure
investment in the pipeline and the industry relies on there being
good connections onward from the port gate. 95% of UK trade moves
by sea and so ensuring that our trading gateways are connected is
critical to the ongoing health of our economy.

We hope the government will build on this good work, and future
infrastructure and investment planning prioritises the free and
efficient movement of freight.

The report also offers a series of recommendations for government and
industry on how to raise the profile of shipping, encourage closer
collaboration on freight, and improve information-sharing. This will deliver
an ambitious vision for the long term future of port connectivity, linking in
with the government’s long term strategy, Maritime 2050.

James Cooper, chairman of the UK Major Ports Group, said:

The port connectivity study is very welcome. UK Major Ports Group
members invest more than half a billion pounds a year in UK ports
and infrastructure but for the UK to maximise the value of this
investment for the nation these ports need to be well connected to
the rest of the economy.

As the UK nears Brexit, it’s vital that there is a focus on
ensuring that we have the right infrastructure to enable trade. The
study’s recognition of the need to take a joined up, multi modal
approach to key trade enabling freight corridors anchored on major
ports is particularly welcome.

Statement to Parliament: Transport
infrastructure for our global future:
a study of England’s port connectivity
and supporting documents

I am today (24 April 2018) publishing the government’s report on port
connectivity, entitled Transport infrastructure for our global future: a
study of England’s port connectivity.

This country’s ports are a modern success story. At present around 95% of all
goods entering and leaving Britain are moved by sea and the port sector
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directly contributes £1.7 billion to the UK economy. Once factors such as
supply chains are considered, the port sector’s economic contribution to the
UK is estimated to be £5.4 billion per annum.

This role ports play in facilitating trade and driving economic growth is
only likely to increase. As an island our ports are fundamental to our global
success as an outward-facing trading nation. Ports are investing many
billions of pounds in their own infrastructure to ensure larger ships and
volumes can be accommodated, and so that England continues to be a key
destination for global trade. It is therefore vital there is appropriate
capacity on our inland transport network, to and from our international
gateway ports, to meet demand.

As part of a wider commitment, government is making investment totalling over
£60 billion in this Parliament alone to improve our transport networks as a
whole, including freight connectivity.

This connectivity supports the movement of everything to and from our ports
which are vital to our everyday lives from providing fuel to our power
stations to generate electricity for our homes, to transporting the produce
to our supermarkets so we have food to eat.

‘Transport infrastructure for our global future: a study of England’s port
connectivity’ sets out our vision for how we can continue to grow a thriving
English port sector and how collaboration and innovation by government and
industry can enhance the trade, economic and productivity benefits delivered
by ports.

The report has been developed with input from Network Rail, Highways England,
the port and wider freight industry, and its customers. In doing so the study
has looked at the current challenges and opportunities for port and freight
connectivity, and makes specific recommendations which the government and
industry can work together to achieve.

A copy of the study has been placed in the library of both Houses and is also
available on GOV.UK, together with the supporting regional case studies
report on connectivity.

Ports policy is fully devolved to the Scottish and Northern Ireland
governments. In Wales, responsibility for fishing ports only was devolved to
the Welsh Government but from 1 April 2018, powers in the Wales Act 2017 will
saw further devolution to include all ports wholly in Wales, other than
reserved trust ports (Milford Haven is the only one of these) for which the
UK government retains responsibility. An overview of Milford Haven's
connectivity is included in the supplementary case study document for
information, but the recommendations are not intended for implementation in
Wales.
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