Fraudulent website related to China
CITIC Bank International Limited

The following is issued on behalf of the Hong Kong Monetary Authority:

The Hong Kong Monetary Authority (HKMA) wishes to alert members of the
public to a press release issued by China CITIC Bank International Limited on
fraudulent website, which has been reported to the HKMA. Hyperlink to the
press release is available on the HKMA website for ease of reference by
members of the public.

Anyone who has provided his or her personal information to the website
concerned or has conducted any financial transactions through the website
should contact the bank concerned using the contact information provided in
the press release, and report to the Police or contact the Cyber Security and
Technology Crime Bureau of the Hong Kong Police Force at 2860 5012.

Operational event at Yangjiang Nuclear
Power Station

An operational event at Yangjiang Nuclear Power Station (YNPS) was
reported on the website of Yangjiang Nuclear Power Co Ltd (YNPC), a Security
Bureau spokesperson said today (June 2).

On May 30, Unit 3 of YNPS was in a normal operating condition. After
Station staff had completed the equipment maintenance work of the gaseous
waste treatment system at the auxiliary plant as planned, minor internal
leakage was found at one of the isolation valves of a storage decay tank,
resulting in the release of a minute amount of gaseous waste. Station staff
took timely action to isolate the valve concerned and conducted repair work
in accordance with relevant procedures. The amount of gaseous waste released
had not reached the alarm level of the plant radiation monitoring system, and
had no impact on the surrounding environment. The unit remained in a safe
condition throughout the event. YNPC reported the situation to the relevant
nuclear safety regulatory authorities in a timely manner.

In accordance with the International Nuclear and Radiological Event
Scale and the relevant nuclear safety regulations, the event was classified
on June 1 as a Level 0 deviation. It had no effect on the safe operation of
the nuclear power station, the health of the workers, the nearby public or
the environment.
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YNPC has disclosed the details of this event on its website. They can be
viewed in the "operational events" section under the "nuclear and radiation
safety information" webpage of the website (www.yjnp.com.cn) (Chinese only).

TAC briefed on new ferry services and
cycling-related issues

The following is issued on behalf of the Transport Advisory Committee:

The Transport Advisory Committee (TAC) was briefed today (June 2) on the
progress of introducing the "Central — Hung Hom" ferry route and the pilot
"water taxi" service, as well as the improvement works for cycle track
networks in new towns and the latest operation of automated dockless bicycle
rental services (ADBRS) in Hong Kong.

The Government announced in March 2020 that Fortune Ferry Company
Limited (the operator) was selected to operate the "Central — Hung Hom" ferry
and "water taxi" services. The two services are expected to commence
operation on June 28 and at the end of 2020 respectively. The operator is
actively gearing up for the service commencement. It has pledged to introduce
newer and greener vessels to its fleet gradually, disseminate real-time
arrival/departure information of the ferry routes via smartphone applications
within six months of service commencement and enhance pier facilities, such
as by providing free WiFi service.

The Government will closely monitor the preparatory work carried out by
the operator, as well as provide and enhance ancillary transport facilities
or arrangements in a timely manner to ensure the smooth introduction of the
ferry routes.

The TAC Chairman, Professor Stephen Cheung, said, "Members welcome the
introduction of the 'Central — Hung Hom' ferry and 'water taxi' services,
which will provide the public with more diversified transport
options. Members also offered views on the ferry services and the ancillary
facilities."

In addition, Members were briefed by the Government on the improvement
works for cycle track networks in new towns and the latest operation of ADBRS
in Hong Kong.

The Government promotes cycling for recreation and short-distance
commuting where road safety and conditions permit, in particular in new towns
and new development areas. The Transport Department (TD) together with the
Highways Department have been implementing the improvement works of the
existing cycling facilities in nine new towns in three phases. By the end of
2021, both the Phase 1 and Phase 2 improvement works will cover altogether
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about 550 sites and provide about 3 000 additional public bicycle parking
spaces.

Since the TD's promulgation of a Code of Practice, operators of ADBRS
have introduced several improvement measures. The TD will continue to closely
monitor the operation of ADBRS through the Code. At the same time, relevant
departments will continue their efforts in conducting regular clearance
operations to remove illegally parked bicycles.

Professor Cheung said, "Members noted the latest progress of the
improvement works for the cycle tracks in nine new towns as well as the
operation of ADBRS, and welcome the Government's ongoing efforts in fostering
a 'bicycle-friendly environment'."

Decision of 2020-21 civil service pay
adjustment

A spokesman for the Civil Service Bureau said today (June 2) that the
Chief Executive-in-Council (CE-in-Council) has decided that the pay for civil
servants in the upper, middle and lower salary bands and the directorate in
2020-21 should be frozen with retrospective effect from April 1, 2020.

In arriving at this decision, the CE-in-Council has fully and thoroughly
considered all relevant factors under the established annual civil service
pay adjustment mechanism, including:

the net pay trend indicators (net PTIs);
the state of Hong Kong's economy;
changes in the cost of living;

the Government's fiscal position;

the pay claims of the staff side; and
civil service morale.
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The Net PTIs

According to the 2020 Pay Trend Survey, the net PTIs for the upper,
middle and lower salary bands are 1.68 per cent, 1.98 per cent and 1.15 per
cent respectively.

The State of Hong Kong's Economy

The threat of COVID-19 and the necessary anti-epidemic measures
seriously disrupted a wide range of economic activities in Hong Kong. The
real Gross Domestic Product contracted sharply by a record 8.9 per cent year-
on-year in the first quarter of 2020. Furthermore, the seasonally adjusted
unemployment rate, after rising noticeably from 3.3 per cent in the fourth
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quarter of 2019 to 4.2 per cent in the first quarter of 2020, surged further
to 5.2 per cent in February to April 2020. The underemployment rate likewise
soared from 1.2 per cent in the fourth quarter of 2019 to 3.1 per cent in
February to April 2020.

Changes in the Cost of Living

For the 12-month period ending March 2020, the headline Composite
Consumer Price Index (CPI), which reflects the impact of the changes in
consumer prices on approximately 90 per cent of households, increased by
2.8 per cent as compared to the previous 12-month period ending March 2019.

The Government's Fiscal Position

The Government ran a fiscal deficit of about $10.6 billion in 2019-20,
the first time for Hong Kong over the past 15 years. In 2020-21, the fiscal
deficit is estimated to increase substantially to around $280 billion or even
more. As at March 31, 2020, the fiscal reserves stood at $1,160.3 billion,
though the figure is expected to drop to around $800 billion to $900 billion
by the end of 2020-21.

The Pay Claims of the Staff Side

The staff side of the four central consultative councils made different
pay claims for the 2020-21 pay adjustment, ranging from a pay freeze to a
4 per cent pay rise.

Civil Service Morale

Civil servants cite their dedication and hard work in fighting the
COVID-19 epidemic and rising public expectations to justify recognition from
the Government for their efforts. Given the positive net PTIs and a headline
Composite CPI of 2.8 per cent, the staff side generally consider that the pay
rise should not be less than the net PTIs or the headline Composite CPI.

"The CE-in-Council fully recognised civil servants' efforts and
contributions in coping with the social events and COVID-19 in the past year.
The pay freeze decision was made by the CE-in-Council having thoroughly
considered all relevant factors under the established mechanism. Hong Kong's
economy and the Government's fiscal position are being hit hard. While all
the three net PTIs and the headline Composite CPI are in the positive, it
should be pointed out that the net PTIs are but one of the six relevant
factors to be taken into account for deciding the annual civil service pay
adjustment. The pay freeze decision has, therefore, been made in strict
accordance with the established civil service pay adjustment mechanism," the
spokesman said.

"The Government has informed the staff side representatives of the four
central consultative councils and representatives of the four major service-
wide staff unions of the decision. We will brief the Legislative Council
Panel on Public Service on June 19."



Exchange Fund Bills tender results

The following is issued on behalf of the Hong Kong Monetary Authority:

Exchange Fund Bills tender results:

Tender date : June 2, 2020
Paper on offer : EF Bills
Issue number : Q2023

Issue date : June 3, 2020
Maturity date : September 2, 2020
Amount applied : HK$136,125 MN
Amount allotted : HK$51,248 MN
Average yield accepted : 0.51 PCT
Highest yield accepted i 0.52 PCT

Pro rata ratio : About 60 PCT
Average tender yield i 0.56 PCT
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Tender date : June 2, 2020
Paper on offer : EF Bills
Issue number : H2052

Issue date : June 3, 2020
Maturity date : December 2, 2020
Amount applied : HK$50,925 MN
Amount allotted : HK$15,000 MN
Average yield accepted : 0.51 PCT
Highest yield accepted : 0.53 PCT

Pro rata ratio : About 66 PCT
Average tender yield i 0.63 PCT

Hong Kong Monetary Authority tenders to be held in the week beginning
June 8:

Tender date : June 9, 2020
Paper on offer : EF Bills

Issue number : Q2024

Issue date : June 10, 2020
Maturity date : September 9, 2020

Tenor : 91 Days
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Amount on offer
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Issue date
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Amount on offer
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Tender date

Paper on offer

Issue number

Issue date

Maturity date

Tenor

Amount on offer

HK$47,457 MN

June 9, 2020

EF Bills

H2053

June 10, 2020
December 9, 2020
182 Days
HK$9,000 MN

June 9, 2020
EF Bills
Y2090

June 10, 2020
June 9, 2021
364 Days
HK$3,000 MN



